











(All figures are rupees in million unless otherwise stated)

Statement A

Returns/statements submitted to the Bank and Financials Institution

Financial Year: 2022-23

SrNo Quarter Name of bank Particulars Amount as Amount as Amount of
of Securities  per books of reported in difference

Provided account the quarterly

Statement
1 QTR-1 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Stock 1,834.60 1,669.10 165.50
QTR-1 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Books Debts 5,690.50 5,699.80 (9.30)
3 QTR-1 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Trade payable 3,653.16 3,654.10 0.94
4 QTR-2 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Stock 1,900.90 1,843.10 57.80
QTR-2 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Books Debts 4734.60 472950 510
QTR-2 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Trade payable 2,898.01 2,783.40 M4.67)
7 QTR-3 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Stock 2,640.89 2,503.10 13779
QTR-3 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Books Debts 6,863.04 6,938.70 (75.66)
9 QTR-3 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Trade payable 4,995.42 4,867.90 (127.52)
10 QTR-4 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Stock 2,91313 2,723.00 19013
N QTR-4 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Books Debts 6,312.08 6,292.30 19.78
12 QTR-4 SBI, HDFC, CITI, RBL, YBL, AXIS, IDBI Trade payable 47931 4,579.40 (213.71)
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Statement B

Related Party Transactions

Disclosure in accordance with Ind AS - 24 “Related Party Disclosures”, of the Companies (Indian Accounting
Standards) Rules, 2015

Financial Statements

Related Party Transactions

A Enterprises that directly or indirectly through one or more intermediaries, control or are controlled by, or are under
common control with, the reporting enterprise
1 Cellbion Lifesciences Pvt. Ltd. Subsidiaries
2 Laxmi Lifesciences Pvt. Ltd. (Applied for Strike off with MCA w.e.f March 20, 2023) Subsidiaries
3 Laxmi Organic Industries (Europe) BV Subsidiaries
4 Laxmi Petrochem Middle East FZE (Wind up approved by HFZA w.e.f December 8, 2022)  Subsidiaries
5  Viva Lifesciences Pvt Ltd. Subsidiaries
6  Saideep Traders Partnership of subsidiary
7 Laxmi Speciality Chemicals (Shanghai) Co. Ltd. Subsidiaries
8  Yellowstone Fine Chemicals Pvt. Ltd. Subsidiaries
9  Yellowstone Speciality Chemicals Pvt. Ltd. (Applied for Strike off with MCA w.e.f Subsidiaries
March 20, 2023)
10 Ravi Goenka Trustee of Yellowstone Trust Shareholder
11 Laxmi ltaly S.R.L (WOS of Yellowstone Fine Chemicals Pvt Ltd (w.e.f. August 4, 2021)  Step down subsidiary
17 Yellowstone Chemicals Pvt. Ltd. (Merged with the Company w.e.f October 2, 2022)  Subsidiaries
18  Acetyls Holding Private Limited (Merged with the Company w.e.f October 2, 2022)  Subsidiaries
19  Laxmi USA LLC (Formation is done, Capital infusion is not yet done) Subsidiaries
B Associates and joint ventures of the reporting enterprise
1 Cleanwin Energy One LLP (w.e.f. January 25, 2021) Joint Venture
C Key Management Personnel
1 Ravi Goenka (w.e.f April 3, 2023) Executive Chairman
Ravi Goenka (up to April 3, 2023) Chairman & Managing Director
2 Dr. Rajan Venkatesh (w.e.f. April 3, 2023) Managing Director &
Chief Executive Officer
3 Satej Naber (up to April 3, 2023) Chief Executive Officer &
Executive director
4 Harshvardhan Goenka Executive director
5 Rajeev Goenka Non-Executive director
6  Rajiv Banavali (w.e.f. May 18, 2021) Non-Executive director
7  Omprakash Bundellu Independent Director
8  Manish Chokhani Independent Director
9  Sangeeta Singh Independent Women Director
10 Rajeev Vaidya Independent Director
11 Vasudeo Goenka (Deceassed on December 8, 2021) Chairman & Non-Exective
Director
12 Vinod Bhassin Director
D Relatives of Key Management Personnel
1 Aditi Goenka
2 Aryavrat Goenka
3 Avantika Goenka
4 Manisha Goenka
5  Niharika Goenka
6  Vimladevi Goenka (Deceassed on October 27, 2021)
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Related Party Transactions (Contd)

E Enterprises over which any person described in (C) is able to exercise control

—

Brady Investments Pvt. Ltd.

Maharashtra Aldehydes & Chemicals Ltd.

Pedestal Finance & Trading Pvt. Ltd.

Rajeev Goenka HUF

Ravi Goenka HUF

Yellowstone Chemicals Pvt. Ltd. (till October 1, 2021)
Acetyls Holding Private Limited (till October 1, 2021)

Laxmi Foundation

O |0 | N |o | |w N

Yellowstone Clean Energy LLP

S}

R R investments (w.e.f December 27, 2021)
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Statement B

Related Party Transactions

Financial Statements

(All figures are rupees in million unless otherwise stated)

Related Parties For the (A) (B) (C) (D) (E) Enterprises Total
Transactions period Entities Associate Key Relatives over which any
ended where & Joint Management of Key  person described
control Venture Personnel Management in (C) is able to
exists Personnel exercise control
Commission to Non- 2022-23 - - 10.30 - - 10.30
Executive Directors 2021-22 - - (10.00) - - (10.00)
Omprakash 2022-23 - - 2.06 - - 2.06
Bundellu 2021-22 - - (2.06) - - (2.06)
Manish Chokhani 2022-23 - - 2.06 - - 2.06
2021-22 - - (2.06) - - (2.06)
Sangeeta Singh 2022-23 - - 2.06 - - 2.06
2021-22 - - (2.06) - - (2.06)
Rajeev Vaidya 2022-23 - - 2.06 - - 2.06
2021-22 - - (2.06) - - (2.06)
Rajiv Banavali 2022-23 - - 2.06 - - 2.06
2021-22 - - (1.78) - - (1.78)
Interest Paid 2022-23 - - - - - -
2021-22 - - (1.36) - - (1.36)
Harshvardhan 2022-23 - - - - - -
Goenka 2021-22 - - (0.68) - - (0.68)
Ravi Goenka 2022-23 - - - - - -
2021-22 - - (0.68) - - (0.68)
Donation 2022-23 - - - - - -
2021-22 - - - - (0.20) (0.20)
Laxmi Foundation 2022-23 - - - - - -
2021-22 - - - - (0.20) (0.20)
Commission & Other 2022-23 - - - - 0.82 0.82
Expenses 2021-22 - (0.10) (5.08) - (0.73) (5.91)
Brady Investments  2022-23 - - - - 0.82 0.82
Pvt. Ltd. 2021-22 - - - - (0.73) (0.73)
Cleanwin Energy 2022-23 - - - - - -
One LLP 2021-22 - (010) - - - (010)
Vasudeo Goenka 2022-23 - - - - - -
2021-22 - - (0.67) - - (0.67)
Harshvardhan 2022-23 - - - - - -
Goenka 2021-22 - - 4.41) - - 4.4
Reimbursement of exp 2022-23 - 0.02 - - 0.21 0.23
charged 2021-22 (21.58) - - - (0.10) (21.68)
Cleanwin Energy 2022-23 - 0.02 - - - 0.02
One LLP 2021-22 - - - - - -
Maharashtra 2022-23 - - - - 0.21 021
Aldehydes & 2021-22 - - - - (010) (010)
Chemicals Ltd.
Yellowstone 2022-23 - - - - - -
Chemicals Pvt. Ltd.  2021-22 (21.58) R - - - (21.58)
Reimbursement of 2022-23 - - - - - -
payment made on 2021-22 (1.35) - - - - (1.35)
behalf of related party
Yellowstone 2022-23 - - - - - -
Chemicals Pvt. Ltd.  2021-22 (1.35) - - - - (1.35)
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(All figures are rupees in million unless otherwise stated)

(Contd.)

Related Parties For the (A) (B) (©) (D) (E) Enterprises Total

Transactions period Entities Associate Key Relatives over which any

ended where & Joint Management of Key  person described

control Venture Personnel Management in (C) is able to

exists Personnel exercise control
Sales 2022-23 - - - - 31.25 31.25
2021-22 (1,335.52) - - - (43.30) (1,378.82)
Yellowstone 2022-23 - - - - - -
Chemicals Pvt. Ltd.  2021-22 (1,335.52) - - - - (1,335.52)
Maharashtra 2022-23 - - - - 31.25 31.25
Aldehydes & 2021-22 - - - - (43.30) (43.30)

Chemicals Ltd.
Sales of Asset 2022-23 - - - - - -
2021-22 - - - - (1.31) (1.31)
Maharashtra 2022-23 - - - - - -
Aldehydes & 2021-22 - - - - (1.31 (1.31)
Chemicals Ltd.

Purchases 2022-23 - 26.53 - - - 26.53
2021-22 (206.96) (22.79) - - - (229.75)
Yellowstone 2022-23 - - - - - -
Chemicals Pvt. Ltd. 2021-22 (206.84) - _ _ - (206.84)
Cleanwin Energy 2022-23 - 26.53 - - - 26.53
One LLP 2021-22 - (2279 - - - (2279)
Sitting Fees 2022-23 - - 3.07 - - 3.07
2021-22 - - (2.00) - - (2.00)
Rajeev Goenka 2022-23 - - 0.35 - - 0.35
2021-22 - - (0.30) - - (0.30)
Rajiv Banavali 2022-23 - - 0.55 - - 0.55
2021-22 - - (0.25) - - (0.25)
Omprakash 2022-23 - - 0.49 - - 0.49
Bundellu 2021-22 - - (0.38) - - (0.38)
Manish Chokhani 2022-23 - - 0.45 - - 0.45
2021-22 - - (0.35) - - (0.35)
Rajeev Vaidya 2022-23 - - 073 - - 073
2021-22 - - (0.33) - - (0.33)
Sangeeta Singh 2022-23 - - 0.51 - - 0.51
2021-22 - - (0.40) - - (0.40)
Directors 2022-23 - - 140.67 - - 140.67
Remuneration 2021-22 - - (163.20) - - (163.20)
Ravi Goenka 2022-23 - - 92.28 - - 92.28
2021-22 - - (100.40) - - (100.40)
Harshvardhan 2022-23 - - 23.00 - - 23.00
Goenka 2021-22 - - (24.29) - - (24.29)
Satej Nabar 2022-23 - - 25.39 - - 2539
2021-22 - - (28.23) - - (28.23)
Purab Dhanvantray  2022-23 - - - - - -
Shah 2021-22 - - (313) - - (313)
Vinod Bhassin 2022-23 - - - - - -
2021-22 - - (716) - - (716)
Long Term Benefits 2022-23 - - 1.88 - - 1.88
2021-22 - - (1.74) - - (1.74)
Ravi Goenka 2022-23 - - 1.06 - - 1.06
2021-22 - - (0.97) - - (0.97)
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Financial Statements

(All figures are rupees in million unless otherwise stated)

(Contd.)
Related Parties For the (A) (B) (C) (D) (E) Enterprises Total
Transactions period Entities Associate Key Relatives over which any
ended where & Joint Management of Key  person described
control Venture Personnel Management in (C) is able to
exists Personnel exercise control
Harshvardhan 2022-23 - - 0.39 - - 0.39
Goenka 2021-22 - - (0.36) - - (0.36)
Satej Nabar 2022-23 - - 0.44 - - 0.44
2021-22 - - (0.47) - - (0.47)
Dividend Paid 2022-23 123.69 - 1.08 713 3.29 135.19
2021-22 (88.35) - (0.32) (5.46) (2.35) (96.48)
Ravi Goenka 2022-23 - - 0.89 - - 0.89
2021-22 - - (0.08) - - (0.08)
Rajeev Goenka 2022-23 - - 0.08 - - 0.08
2021-22 - - (0.24) - - (0.24)
Manisha Goenka 2022-23 - - - 6.60 - 6.60
2021-22 - - - (5.08) - (5.08)
Aryavrat Goenka 2022-23 - - - 0.53 - 0.53
2021-22 - - - (0.38) - (0.38)
Satej Nabar 2022-23 - - 0.07 - - 0.07
2021-22 - - - - - -
Omprakash 2022-23 - - 0.04 - - 0.04
Bundellu 2021-22 - - - - - -
Ravi Goenka 2022-23 123.69 - - - - 123.69
Trustee of 2021-22 (88.35) - - - - (88.35)
Yellowstone Trust
Brady Investments ~ 2022-23 - - - - 3.29 3.29
Pvt. Ltd. 2021-22 - - - - (2.35) (2.35)
Balance Payable 2022-23 - - 0.05 - - 0.05
2021-22 (8.63) (0.78) (0.25) - (0.31) (9.97)
Cleanwin Energy 2022-23 - - - - - -
One LLP 2021-22 - (0.78) - - - (0.78)
Rajeev Goenka 2022-23 - - 0.02 - - 0.02
2021-22 - - - - - -
Rajiv Banavali 2022-23 - - - - - -
2021-22 - - (0.25) - - (0.25)
Sangeeta Singh 2022-23 - - 0.02 - - 0.02
2021-22 - - - - - -
Ravi Goenka 2022-23 - - - - - -
Trustee of 2021-22 (8.63) - - - - (8.63)
Yellowstone Trust
Brady Investments ~ 2022-23 - - - - - -
Pvt. Ltd. 2021-22 - - - - (0.31) (0.31)
Commission Payable 2022-23 - - 7.50 - - 7.50
to Non-Executive 2021-22 - - (10.00) - - (10.00)
Directors
Omprakash 2022-23 - - 1.50 - - 1.50
Bundellu 2021-22 - - (2.06) - - (2.06)
Manish Chokhani 2022-23 - - 1.50 - - 1.50
2021-22 - - (2.06) - - (2.06)
Sangeeta Singh 2022-23 - - 1.50 - - 1.50
2021-22 - - (2.06) - - (2.06)
Rajeev Vaidya 2022-23 - - 1.50 - - 1.50
2021-22 - - (2.06) - - (2.06)
Rajiv Banavali 2022-23 - - 1.50 - - 1.50
2021-22 - - (1.78) - - (1.78)
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(All figures are rupees in million unless otherwise stated)

(Contd.)
Related Parties For the (A) (B) (©) (D) (E) Enterprises Total
Transactions period Entities Associate Key Relatives over which any
ended where & Joint Management of Key  person described
control Venture Personnel Management in (C) is able to
exists Personnel exercise control
Balance Receivable 2022-23 7.01 - - - 12.49 19.51
2021-22 - (12.02) - (7.29) (7.29)
Ravi Goenka 2022-23 7.01 - - - - 7.01
Trustee of 2021-22 - - - - - -
Yellowstone Trust
Maharashtra 2022-23 - - - - 10.29 10.29
Aldehydes & 2021-22 - - - - (5.08) (5.08)
Chemicals Ltd.
Pedestal Finance & 2022-23 - - - - 2.20 2.20
Trading Pvt. Ltd. 2021-22 - - - - (2.20) (2.20)
Vinod Bhassin 2022-23 - - - - - -
2021-22 - - -12.02 - - -12.02
Standby Letters of 2022-23 - - - - - -
Credit issued by the 2021-22 (79.58) - - - - (79.58)

Company's banker to
the bankers of WOS:

Laxmi Petrochem 2022-23 - - - - - _
Middle East FZE 2021-22 (79.58) _ j _ i (79.58)

Note:
The above transactions does not include provision provided for Commission to Non-executive directors and performance
based incentive to Key Management Personal.
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Statement C

Financial Statements

(All figures are rupees in million unless otherwise stated)

Disclosure as per Ind AS 112 “ Disclosure of Interest in Other Entities”

(A) The following table summarises the information relating to subsidiaries of the group.

Particulars Laxmi Organic Industries Laxmi Petrochem Middle East
(Europe) B.V. FZE
As at As at As at As at

March 31, 2023 March 31,2022 March 31, 2023 March 31, 2022
Non-current assets 1.94 2.33 - 0.76
Current assets 1,462.34 1,482.34 - 34.49
Non-current liabilities - - - -
Current liabilities 980.24 97138 - 65.07
Net assets 484.04 513.29 - (29.82)
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue 4,005.83 4,394.68 39.28 285.68
Profit for the year -16.97 28749 301 (31.94)

Profit/(Loss) allocated to NCI

Other comprehensive income

OCl allocated to NCI

Particulars Cellbion Lifesciences Pvt. Ltd. Saideep Traders
As at As at As at As at

March 31,2023 March 31,2022 March 31,2023 March 31, 2022
Non-current assets 35.54 49.80 73.20 86.04
Current assets 0.16 0.20 94.99 182.93
Non-current liabilities - 21.46 36.38 42.63
Current liabilities 0.02 0.02 98.65 180.96
Net assets 35.68 28.52 3316 45.37
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue - - 519.29 44010
Profit for the year 717 14.54 7.20 1511
Profit/(Loss) allocated to NCI -7.61 -15.93 0.40 0.84

Other comprehensive income

OCl allocated to NCI

Particulars Yellowstone Fine Chemical Pvt. Viva Lifesciences Pvt. Ltd.
Ltd.
As at As at As at As at

March 31,2023 March 31,2022 March 31, 2023 March 31, 2022
Non-current assets 3,849.75 89414 128.80 1,281.78
Current assets 687.24 303.09 364.67 49.82
Non-current liabilities 1,060.05 - - -
Current liabilities 2172.33 1146.99 506.12 1,330.46
Net assets 1,304.62 50.24 (12.66) 115
Net assets attributable to NCI - - - -
Contingent Liabilities 588.47 10.00 - -
Revenue 0.02 - 1,781.95 109.66
Profit for the year (43.21) (0.04) (13.80) 3.90

Profit/(Loss) allocated to NCI

Other comprehensive income

OCl allocated to NCI
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(All figures are rupees in million unless otherwise stated)

Particulars

Laxmi Lifesciences Pvt. Ltd.

Yellowstone Speciality Chemical
Pvt. Ltd.

As at As at
March 31, 2023 March 31, 2022

As at As at
March 31, 2023 March 31, 2022

Non-current assets

Current assets - 0.02 - 0.93
Non-current liabilities - 0.03 - -
Current liabilities - 0.10 - 0.03
Net assets - (0.11) - 0.89
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue 0.24 - - -
Profit for the year on (0.06) (0.89) (0.07)
Profit/(Loss) allocated to NCI - - - -
Other comprehensive income - - - -
OCl allocated to NCI - - - -
Particulars Laxmi Speciality Chemicals Laxmi Italy S.r.l.
(Shanghai) Co. Ltd.
As at As at As at As at

March 31, 2023 March 31,2022 March 31,2023 March 31, 2022
Non-current assets - - 1.27 0.21
Current assets 46.42 3.26 0.56 2.30
Non-current liabilities - - (11 (114)
Current liabilities 43.43 6.16 0.05 0.51
Net assets 2.99 (2.90) 2.88 314
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue 80.40 8.80 2.33 -
Profit for the year 7.03 (5.81) (1.30) (3.68)

Profit/(Loss) allocated to NCI

Other comprehensive income

OCl allocated to NCI
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CONSOLIDATED FINANCIAL STATEMENT

Independent Auditor’s Report

To
The Members of
Laxmi Organic Industries Limited

Report on the Audit of the Consolidated Financial Statements

OPINION

We have audited the accompanying Consolidated Financial
Statements of Laxmi Organic Industries Limited (hereinafter
referred to as the “Holding Company”) and its Subsidiaries (The
Holding Company and its Subsidiaries together referred to as
“the Group”) and its Associate which comprise the Consolidated
Balance Sheet as at March 31, 2022, the Consolidated Statement
of Profit and Loss (including Consolidated Other Comprehensive
Income), Consolidated Statement of Changes in Equity and
Consolidated Statement of Cash Flows for the year then ended,
and notes to the Consolidated Financial Statements, including a
summary of Significant Accounting Policies and other explanatory
information (hereinafter referred to as the “Consolidated Financial
Statements”).

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid Consolidated
Financial Statements give the information required by the
Act in the manner so required and give a true and fair view
in conformity with the Accounting Standards prescribed

KEY AUDIT MATTERS

under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“IndAS”)
and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at
March 31, 2022, consolidated profit (including Consolidated
Other Comprehensive Income), consolidated statement of
changes in equity and its consolidated cash flows for the year
ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies
Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the
Consolidated Financial Statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Financial Statements
of the current period. These matters were addressed in the context of our audit of the Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have determined that there are no key audit

matters to be communicated in our report.

Sr No Key Audit Matter

Auditors’ Response

1. Insurance claim arising out of Principal Audit Procedures Performed Our audit procedure related to the
the Floods at the Unit 2 and its quantifying and accounting of insurance claim receivable by the Company after

accounting.
The Company had a major flood the others,
situation at its Unit 2 at Mahad during

the month of July 2021 resulting in the

the event of flood at Unit 2 during the year; method included the following among

plant being shut down for a period of
45 days.

The Insurance survey has not been
concluded and the Company based
on the Coverage and the Insurance
conditions has accrued the claim
receivable from the Insurance Company
of ¥ 398.05 million and accounted the
same under the respective heads.

The Company has engaged the
services of experts to provide
reasonable assurance on the claim
amount accrued.

We tested the effectiveness of controls relating to quantification of inventory
loss due to flood, by carrying out Physical verifying the inventory and assets
at the Plant post the event,

We tested the effectiveness of controls relating to identification of
expenditure accounted as flood related expenses for materials, repairs and
capital items.

Perused the claim certification documents submitted to the

Insurance Company,

Enquired with the management about the Insurance coverage and
insurance conditions,

Reviewed the opinion of the experts on the matter about the reasonability of
the claim amount and

The accounting effects of the same in the books of account of
the Company.

On the basis of the above procedures, we concluded on the reasonableness of
the Claim, its accrual and accounting.
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CONSOLIDATED FINANCIAL STATEMENT

Information Other than the Consolidated Financial
Statements and Auditors’ Report Thereon

The Holding Company’s Management and Board of Directors
are responsible for the Other Information. The Other Information
comprises the information included in the Holding Company’s
Annual Report excluding the Financial Statements and our
Independent Auditors’ Report.

Our opinion on the Consolidated Financial Statements does not
cover the Other Information and we do not and will not express
any form of assurance or conclusion thereon.

In connection with our audit of the Consolidated Financial
Statements, our responsibility is to read the Other Information
identified above and, in doing so, consider whether the Other
Information is materially inconsistent with the Consolidated
Financial Statements, or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information
that we obtained prior to the date of this Auditor's Report, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and those Charged with
Governance for the Consolidated Financial Statements

The Holding Company’s Management and Board of Directors
are responsible for the preparation and presentation of these
Consolidated Financial Statements in terms of the requirements
of the Companies Act, 2013 (“the Act”) that give a true and fair
view of the consolidated financial position, consolidated financial
performance (including Consolidated Other Comprehensive
Income) , consolidated changes in equity and consolidated cash
flows of the Group in accordance with the accounting principles
generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act. The respective
Board of Directors of the companies included in the Group are
responsible for the maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of
the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and
presentation of the Consolidated Financial Statements that give a
true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the
Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the
respective Management and Board of Directors of the companies
included in the Group are responsible for assessing the ability
of the Group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the
Group are also responsible for overseeing the financial reporting
process of the Group.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the Consolidated Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of
these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

1. Identify and assess the risks of material misstatement
of the Consolidated Financial Statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)
(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the
operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

4. Conclude onthe appropriateness of management’s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a
going concern.

5. Evaluate the overall presentation, structure and content of the
Consolidated Financial Statements, including the disclosures,
and whether the Consolidated Financial Statements represent
the underlying transactions and events in a manner that
achieves fair presentation.
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Materiality is the magnitude of misstatements in the interim
condensed Consolidated Financial Statements that, individually
or in aggregate, make it probable that the economic decisions of
a reasonably knowledgeable user of the Consolidated Financial
Statementsmay beinfluenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the Consolidated
Financial Statements.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

Other Matters

a. We did not audit the Financial Statements of six subsidiaries,
whose Financial Statements reflect total assets of ¥ 3,442.28
million as at March 31, 2022, total revenue of % 2,790.65
million and net cash inflows amounting to 2 11.87 million
for the year ended on that date, as considered in the
preparation of the consolidated Ind AS Financial Statements.
These Financial Statements have been audited by other
auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated Ind AS
Financial Statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries
and our report in terms of sub-sections (3) and (11) of
Section 143 of the Act, insofar as it relates to the aforesaid
subsidiaries is based solely on the reports of the other
auditors.

b. We did not audit the Financial Statements of three
subsidiaries whose Financial Statements reflects total assets
of 2 1,788.88 million, total revenue of ¥ 5,120.55 million and
net cash inflows of ¥ 13.66 million for the year ended on that
date. These Financial Statements, which have been audited
by other auditors, were not prepared in accordance with the
Ind AS. The management of the Company has furnished us
details of Ind AS adjustments that are required in case of
these financials so as to make these Financial Statements
fit for consolidation. Our opinion on the consolidated Ind AS
Financial Statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries is
based solely on the reports of the other auditors, review of
INDAS adjustments by us and management certification.

c. We did not audit the Financial Statements of two foreign
subsidiaries whose Financial Statements reflects total assets
of 5.77 million, total revenue of 2 8.80 million and net cash
outflows of  3.36 million for the year ended on that date.
These Financial Statements, of the immaterial subsidiaries,
have been prepared by the management for consolidation
purposes and incorporated in these Consolidated Financial
Statements on the basis of the management certification on
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which we have not carried out any audit procedures. Our
report is not modified on this account.

Our opinion on the Consolidated Financial Statements, and our
report on Other Legal and Regulatory Requirements below, is
not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (auditor’s Report) Order, 2020
(“the Order”), issued by the Central Government of India in
terms of sub-section 11 of section 143 of The Companies
Act, 2013, we give in the attached Annexure A a statement
of the matter specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and
explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit of
the aforesaid Consolidated Financial Statements.

b. In our opinion, proper books of account as required by
law relating to preparation of the aforesaid Consolidated
Financial Statements have been kept so far as it
appears from our examination of those books and the
reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss (including Other
Comprehensive Income), Consolidated Statement of
Changes in Equity, and the Consolidated Cash Flow
Statement dealt with by this Report are in agreement
with the relevant books of accounts, workings and
records maintained for the purpose of preparation of
the Consolidated Financial Statements.

d. In our opinion, the Consolidated Financial Statements
comply with the Ind AS specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e. On the basis of the written representations received
from the directors of the Holding Company as on 31st
March 2022, taken on record by the Board of Directors
of the Holding Company and the report of the statutory
auditor of its subsidiary companies incorporated in
India, none of the directors of the Group companies
incorporated in India is disqualified as on March 31,
2022 from being appointed as a director in terms of
Section 164(2) of the Act.

f.  With respect to the adequacy of internal financial
controls with reference to Financial Statements of the
Holding Company and its subsidiaries incorporated in
India and the operating effectiveness of such controls,
refer to our separate report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal
financial controls with reference to Consolidated
Financial Statements.
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With respect to the other matters to be included in the
Auditor’s Report in accordance with the requirements of
section 197(16) of the Act, as amended.

In our opinion and to the best of our information
and according to the explanations given to us, the
remuneration paid by the Holding Company to its
directors during the year is in accordance with the
provisions of section 197 of the Act.

With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according
to the explanations given to us:

The Consolidated Financial Statements discloses the
impact of pending litigations on the consolidated
financial position of the Group, and its associate—
Refer Note 28 to the Consolidated Financial
Statements.

i. The Group did not have any long-term contracts
including derivative contracts for which there were
material foreseeable losses.

iii. There are no amounts which are required to be
transferred to Investor Education and Protection
Fund by the Holding Company and its subsidiary
companies incorporated in India.

iv. (@) The management has represented that, to the
best of their knowledge and belief, , no funds
have been advanced or loaned or invested
(either from borrowed funds or share premium
or any other sources or kind of funds) by the

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 106971W

N Jayendran

Partner

M. No. 040441
Mumbai, Dated: May 04, 2022
UDIN: 22040441AIJYVS2636
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Company to or in any other person or entity,
including foreign entities (“intermediaries”)
with the understanding whether recorded in
writing or otherwise, that the intermediary
shall, whether directly or indirectly lend or
invest in other persons or entities identified in
any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide
any guarantee, security, or the like on behalf of
the Ultimate Beneficiaries.

(b) The management has represented that, to
the best of its knowledge and belief no funds
have been received by the Company from
any person or entity including foreign entities
(“Funding Parties”), with the understanding,
whether recorded in writing or otherwise,
that the Company shall, whether, directly or
indirectly lend or invest in other persons or
entities identified in any manner whatsoever
by or on behalf of the Funding Party
(“Ultimate  Beneficiaries”) or provide any
guarantee, security or the like on behalf of the
Ultimate Beneficiaries,

(c

-~

Based on such audit procedures considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused
us to believe that the representations under sub-
clause (iv(a.)) and (iv(b.)) above contain any
material misstatement.

In respect of final dividend proposed in the previous
year, declared and paid by the Company during the
year, the same is in compliance with Section 123 of
the Companies Act, 2013.
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ANNEXURE A

To the Independent Auditors’ Report on the Consolidated Financial Statements of Laxmi Organic Industries Limited

As required by clause 3(xxi) of the Companies (Auditors Report) Order, 2020 relating to any qualifications or adverse remarks by the
respective auditors in the Companies (Auditor’'s Report) Order (CARO) reports of the companies included in the Consolidated Financial
Statements, we report hereinbelow in the table qualifications/adverse reporting by the auditors.

S. No. Name of the Company / CIN Relationship Holding /Subsidiary / Clause number of the
Associate /Joint Venture Caro report which is
qualified or adverse.
1 Laxmi Organic Industries Limited Holding iii (c), iii (d), ix (a)
CIN - L24200MH1989PLC051736
2 Yellowstone Speciality Chemicals Private Limited Subsidiary XVii
CIN - U24100MH2020PTC339546
3 Yellowstone Fine Chemicals Private Limited Subsidiary XVii
CIN - U24299MH2020PTC338508
4 Laxmi Life Science Private Limited Subsidiary XVii
CIN - U24233MH2013PTC245224
5 Cellbion Life Science Private Limited Subsidiary XVii

CIN - U24233MH2007PTC170041

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 106971W

N Jayendran

Partner

M. No. 040441

Mumbai, Dated: May 04, 2022
UDIN: 22040441A1JYVS2636
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Annexure B to the Auditors’ Report

Report on the Internal Financial Controls with reference to Consolidated Financial Statements under Clause (i) of Sub-section

3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial
Statements (Financial Statements) of the Holding Company as
of and for the year ended March 31, 2022, we have audited the
internal financial controls with reference to Financial Statements
of Laxmi Organic Industries Limited (hereinafter referred to as
‘the Holding Company’) and its subsidiaries which are companies
incorporated in India, as of that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL
FINANCIAL CONTROLS

The respective Board of Directors of the Holding Company, and
its subsidiaries which are companies incorporated in India are
responsible for establishing and maintaining internal financial
controls based on the internal control with reference to Financial
Statements criteria established by the Holding Company
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including
adherence to Company'’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the internal
financial controls with reference to Financial Statements of the
Holding Company and its Subsidiaries which are companies
incorporated in India, based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by
ICAlI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial
Statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system with reference to Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference
to Financial Statements included obtaining an understanding of

internal financial controls with reference to Financial Statements,
assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Financial Statements,
whether due to fraud or error.

We believe that the audit evidence and the audit evidence
obtained by the other auditors in terms of their reports referred
to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Holding
Company’s internal financial controls system with reference to
Financial Statements.

MEANING OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO FINANCIAL STATEMENTS

A Company’s internal financial control with reference to Financial
Statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and
the preparation of Financial Statements for external purposes in
accordance with generally accepted accounting principles. A
Company’s internal financial control with reference to Financial
Statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions
of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to
permit preparation of Financial Statements in accordance with
generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in
accordance with authorisations of management and directors of
the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company’s assets that could have a
material effect on the Financial Statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL
CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS.

Because of the inherent limitations of financial controls with
reference to Financial Statements, including the possibility
of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal
financial controls with reference to Financial Statements to
future periods are subject to the risk that the internal financial
control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may
deteriorate.
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OPINION

In our opinion, the Holding Company and its subsidiaries, which are companies incorporated in India, have, in all material respects, an
adequate internal financial controls system with reference to Financial Statements and such internal financial controls with reference
to Financial Statements were operating effectively as at March 31, 2022, based on the internal control over financial reporting criteria
established by the Holding Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

OTHER MATTERS

Our aforesaid reports under section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial controls
with reference to Financial Statements in so far as it relates to Financial Statements of subsidiaries, which are companies incorporated
in India, are based on the corresponding reports of the auditor of such companies.

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No- 106971W

N Jayendran

Partner

M. No. 040441

Mumbai, Dated: May 04, 2022
UDIN: 22040441A1JYVS2636
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Consolidated Balance Sheet as at March 31, 2022

(All figures are rupees in million unless otherwise stated)

Particulars Note No. As at 31 March 2022 As at 31 March 2021
ASSETS
1) Non-current assets
(a) Property, plant and equipment 3.1 3,840.91 3,152.97
(b) Capital work-in-progress 3.3 3,737.76 1,479.28
(c) Goodwill on Consolidation 3.2 32.88 -
(d) Other intangible assets 3.2 7.63 9.55
(e) Right-of-use assets 3.4 62.52 88.06
(f) Financial assets
(i) Investment 41 12.50 12.50
(i) Trade receivables 4.2 - -
(iii) Loans - -
(iv) Others 4.5 102.57 139.20
(g) Deferred tax assets ih! 24.73 -
(h) Other non-current assets 5 125.89 443.89
Total Non current assets 7,947.39 5,325.45
(2) Current
(a) Inventories 6 3,736.17 2,033.01
(b) Financial assets
(i) Investment 41 40.00 20.00
(i) Trade receivables 4.2 6,684.24 4,346.35
(ii) Cash and cash equivalents 4.4 330.29 166.16
(iv) Bank balance other than (iii) above 4.4 1,492.20 5,227.69
(v) Loans 13.91 -
(vi) Others 4.5 750.09 320.85
(c) Other current assets 5 1,681.04 936.69
Total Current assets 14,727.94 13,050.75
Total ASSETS 22,675.33 18,376.20
EQUITY & LIABILITIES
Equity
(a) Equity share capital 7 527.33 527.33
(b) Other Equity 8 12,479.38 9,818.56
13,006.71 10,345.89
(c) Non-controlling interest 8 3.68 4.54
Total Equity 13,010.39 10,350.43
Liabilities
(1)  Non-current liabilities
(a) Financial liabilities
(i) Borrowings 9.1 21.66 98.66
(ii) Lease liability 9.2 43.69 57.70
(b) Provisions 10 36.98 35.43
(c) Deferred tax liabilities iRl 240.07 156.44
(d) Other non-current liabilities 12 - -
Total Non current liabilities 342.40 348.23
) Current liabilities
(a) Financial liabilities
(i) Borrowings 13 1,311.51 1,312.24
(ii) Lease liability 9.2 14.42 25.88
(iii) Trade payables 14
- total outstanding dues of micro and small enterprise 147.76 164.96
- total outstanding dues of other than micro and small enterprise 6,968.87 4,584.64
(iv) Other financial liabilities 9.3 479.30 1,270.93
(b) Other current liabilities 12 125.43 162.39
(c) Provisions 10 127.84 131.84
(d) Current tax liabilities (net) 15 147.41 24.65
Total Current liabilities 9,322.54 7,677.54
Total EQUITY & LIABILITIES 22,675.33 18,376.20

The accompanying notes form an integral part of the Consolidated Financial Statements

As per our report of even date

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 10697 1W

N Jayendran
Partner
M.No. 040441

Place : Mumbai
Date : May 04, 2022

For and on behalf of the Board of Directors
Laxmi Organic Industries Limited

Ravi Goenka
Chairman & Managing Director
DIN-00059267

Partha Roy Chowdhury
Chief Financial Officer

Place : Mumbai
Date : May 04, 2022
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Executive Director & CEO
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Aniket Hirpara
Company Secretary
M. No. ACS18805
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Consolidated Statement

for period Year ended 31, 2022
(All figures are rupees in million unless otherwise stated)

of Profit & Loss

Particulars Note No. For the year ended For the year ended
31 March 2022 31 March 2021
1) INCOME:
Revenue from operations (gross) 16 30,841.87 17,684.48
Other income 17 148.76 46.13
Total income (1) 30,990.63 17,730.61
Il) EXPENSES:
Cost of raw materials consumed 18 17,163.13 8,092.49
Purchase of traded goods 19 4,708.70 3,652.56
Changes in inventories of finished goods, work-in-progress and 20 (747.13) (2.47)
stock-in-trade
Employee benefits expense 21 1,244.37 929.01
Finance cost 22 154.21 163.97
Depreciation & amortisation 23 492.84 465.23
Other expenses 24 4,795.57 2,845.71
Total expenses (ll) 27,811.69 16,146.50
) Profit before share of profit/(loss) of associate/ joint venture 3,178.94 1,584.11
and exceptional items
Share of profit/(loss) of joint venture/associates - -
IV) Profit before exceptional items and tax 3,178.94 1,584.11
V) Exceptional items - -
Profit before tax (IV+V) 3,178.94 1,584.11
Tax expense 25 614.39 313.47
1. Current tax 655.18 277.183
2. Deferred tax liability / (asset) 13.92 36.34
3. Income tax (excess)/short provision of previous year (54.71) -
Profit for the period from continuing operations 2,564.55 1,270.64
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of the defined benefit (net of tax) (11.08) (3.81)
Total other comprehensive income, net of tax (11.08) (3.81)
Total comprehensive income for the year 2,553.47 1,266.83
Profit/(loss) attributable to:
Owners of the Company 2,563.71 1,270.34
Non-controlling interest 0.84 0.30
Other comprehensive income attributable to:
Owners of the Company (11.08) (3.81)
Non-controlling interest - -
Earnings per equity share (face value of share  2/- each)
Basic (%) 26 9.72 5.58
Diluted (%) 26 9.59 5.58

The accompanying notes form an integral part of the Consolidated Financial Statements

As per our report of even date For and on behalf of the Board of Directors
Laxmi Organic Industries Limited
For Natvarlal Vepari & Co. Ravi Goenka Satej Nabar
Chartered Accountants Chairman & Managing Director Executive Director & CEO
Firm Registration No. 10697 1W DIN-00059267 DIN-06931190
N Jayendran Partha Roy Chowdhury Aniket Hirpara
Partner Chief Financial Officer Company Secretary
M.No. 040441 M. No. ACS18805
Place : Mumbai Place : Mumbai
Date : May 04, 2022 Date : May 04, 2022
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Consolidated Statement of Cash flows

for the period ended March 31, 2022
(All figures are rupees in million unless otherwise stated)

LAXMI ORGANIC INDUSTRIES LTD |

ANNUAL REPORT FY22

Particulars

For the year ended
31 March 2022

A. Cash flow from operating activities

For the year ended
31 March 2021

Profit / (Loss) before exceptional items and tax 3,178.10 1,583.81
Adjustments for:
Depreciation and amortisation expense 492.84 465.23
(Profit) / loss on sale / write off of assets (0.04) 6.85
Finance costs 56.57 145.07
Interest on direct tax 6.23 3.35
Interest income (112.90) (36.84)
Amortisation of upfront fees 11.76 5.51
Provision/ (reversal) of expected credit loss 90.17 (0.15)
Profit on sale of investments (5.62) (4.60)
Sundry balances written back (2.22) (4.04)
ESOP compensation cost 231.32 46.36
Total of non cash adjustments 768.11 626.74
Operating profit / (loss) before changes in working capital 3,946.21 2,210.55
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories (1,235.83) (514.12)
Trade receivables (2,015.87) (752.53)
Financial assets (621.42) (83.95)
Non financial assets (365.42) (432.98)
Adjustments for increase / (decrease) in operating liabilities:
Trade payable 1,375.05 637.43
Financial liabilities (57.70) 145.11
Non financial liabilities (39.83) 100.29
Provisions 32.23 12.46
Total of changes in working capital (2,928.79) (888.30)
Cash generated from operations 1,017.43 1,322.25
Net income tax (paid) / refunds (560.63) (260.57)
Net cash flow from operating activities (A) 456.80 1,061.68
B. Cash flow from investing activities
Capital expenditure on property plant and equipment (2,891.35) (1,151.12)
Proceeds from sale of property plant and equipment 8.47 0.23
Advance paid towards purchase of equity - (200.00)
Payment for Business Purchase (200.10) -
Movement in other bank balances 3,735.49 (5,061.09)
Loan given (13.91) -
Capital contribution - (12.50)
Purchase of investments (10,355.00) (1,705.00)
Sale of investments 10,340.61 1,689.60
Interest received 114.20 29.60
Net cash flow used in investing activities (B) 738.41 (6,410.28)
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C. Cash flow from financing activities

Non-controlling interest (8.70) 0.67
Proceeds from issue of share capital (including securities premium) - 5,000.00
Share issue expenses - (156.99)
Proceeds from long term borrowings - 650.00
Repayment of long term borrowings (1,365.15) (944.46)
Net Proceeds from short term borrowings 332.05 975.79
Interest paid (42.60) (141.62)
Lease Liabilities:
Principal (25.46) (23.89)
Interest (5.19) (7.08)
Dividends paid (131.83) (78.78)
Net cash flow from / (used in) financing activities (C) (1,241.87) 5,273.66
Net increase / (decrease) in Cash and cash equivalents (A+B+C) (46.66) (74.94)
Cash and cash equivalents at the beginning of the year 166.16 241.10
Addition on account of Business Purchase (210.79) -
Cash and cash equivalents at the end of the year 330.29 166.16
(46.66) (74.94)
Components of Cash and Cash Equivalents
Cash on Hand 3.50 3.09
Balances with Bank 326.79 163.07
Total Balance 330.29 166.16

Notes:
(i) Figure in brackets denote outflows

(ii) Refer note no. 9.1 (G) for reconciliation of liabilities from financing activities
Statement of significant accounting policies and explanatory notes forms an integral part of the Financial Statements

In terms of our report attached.

As per our report of even date For and on behalf of the Board of Directors
Laxmi Organic Industries Limited

For Natvarlal Vepari & Co. Ravi Goenka

Chartered Accountants Chairman & Managing Director

Firm Registration No. 10697 1W DIN-00059267

N Jayendran Partha Roy Chowdhury

Partner Chief Financial Officer

M.No. 040441

Place : Mumbai Place : Mumbai

Date : May 04, 2022 Date : May 04, 2022
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Consolidated Statement of changes in equity

for the year ended March 31, 2022
(All figures are rupees in million unless otherwise stated)

A EQUITY SHARE CAPITAL

Particulars As at 31 March 2022 As at 31 March 2021
Number of Face Xin Number of Face Xin

shares value million shares  value million

Opening balance 26,36,62,773 2 527.33 4,50,16,395 10 450.16

Cancelled shares - - - (4,50,16,395) 10 (450.16)

Fresh shares issued on account of split of shares at - - - 22,50,81,975 2 450.16

face value of 2 2/- each(*)

Fresh issue of shares - - 3,85,80,798 2 77.16

Closing balance 26,36,62,773 2 527.33  26,36,62,773 2 527.33

Split of Shares

Pursuant to the recommendation and resolution passed at the meeting of the Board of Directors, the shareholders in their meeting held
on November 24, 2020 approved the split of 1 equity share of the face value of * 10/- each into 5 equity shares of the face value of 2
2/- each. Accordingly, the issued, subscribed and paid up capital of the Company was subdivided from 4,50,16,395 equity shares of
face value of ¥ 10/- each to 22,50,81,975 equity shares of face value of ¥ 2/- each.

B OTHER EQUITY

Particulars Retained Capital Security General Capital OCI - Foreign Share Option Total Non

Earnings Reserve Premium Reserve  Redemption Currency Outstanding Controlling
Reserve Translation Account Interest
Reserve

Balance as at 3,713.08 9.55 - 49.01 50.29 (2.94) - 3,819.00 3.87

April 01, 2020

Profit for the year 1,270.33 - - - - - - 1,270.33 0.30

Dividend Paid (78.78) - - - - - - (78.78)

Dividend

Distribution Tax

Securities Premium - - 4,922.84 - - - - 4,922.84

on account of fresh
issue of shares

Offer Expenses - - (156.99) - - - - (156.99)
Re-measurement (3.81) - - - - - - (3.81)
of net defined

benefit plans

ESOP - - - - - - 46.36 46.36
Compensation

Cost

NCI drawing/ - - - - - - R _ 0.37
infusion of capital

Effects of Foreign - - - - - (0.39) (0.39)

Exchange

Balance as at 31 4,900.82 9.55 4,765.85 49.01 50.29 (3.33) 46.36 9,818.56 4.54
March 2021

Profit for the year 2,563.71 - - - - - - 2,563.71 0.84
Remeasurement of (11.08) - - - - - - (11.08)

net defined benefit
plans

ESOP - - - - - - 231.32 231.32
compensation cost

Effects of Foreign - - - - - (5.68) - (5.68)
Exchange
Reversal of IPO - - 14.38 - - - - 14.38

Issue expenses
now not payable*

NCI drawing/ - - - - - - - - (1.70)
infusion of capital

Dividend Paid (131.83) - - - - (131.83) -
Balance as at 31 7,321.63 9.55 4,780.23 49.01 50.29 (9.01) 277.68  12,479.38 3.68
March 2022
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Notes

a) *There has been a saving in the original estimate of IPO issue expenses which is reversed in the ratio of Offer For Sale and fresh
issue. The Company'’s share of issue expenses of ¥ 14.38 million originally debited to securities premium is now reversed.

b) Remeasurement of net defined benefit plans forms part of retained earnings.

c) Non Controlling interest represents other partners in Saideep Traders a partnership firm in which the Company has controlling
interest.

As per our report of even date For and on behalf of the Board of Directors
Laxmi Organic Industries Limited

For Natvarlal Vepari & Co. Ravi Goenka Satej Nabar

Chartered Accountants Chairman & Managing Director Executive Director & CEO
Firm Registration No. 106971W DIN-00059267 DIN-06931190

N Jayendran Partha Roy Chowdhury Aniket Hirpara

Partner Chief Financial Officer Company Secretary
M.No. 040441 M. No. ACS18805

Place : Mumbai Place : Mumbai

Date : May 04, 2022 Date : May 04, 2022
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Statement of Significant Accounting Policies
and other Related Notes to the Consolidated

Financial Statements.

1. COMPANY OVERVIEW

Laxmi Organic Industries Limited (the Company), established in
1989 and is in the business of specialty chemicals. The Company
primarily manufactures Ethyl Acetate, Acetic Acid and Diketene
Derivative Products (DDP). DDP is a specialty chemical group,
the technology and business of which has been acquired by
LOIL from Clariant Chemicals India Limited.

The Consolidated Financial Statements were authorised for issue
in accordance vide resolution of the Board of Directors in the
meeting held on May 04, 2022.

2. SIGNIFICANT ACCOUNTING POLICIES
1. Basis of preparation of Financial Statements

The Financial Statements of the Company comprises the
statement of assets and liabilities as at March 31, 2022, the
statement of profit and loss (including other comprehensive
income), the statement of changes in equity, the statement of
cash flow for the year ended March 31, 2022, the summary
of statement of significant accounting policies, and other
explanatory information (collectively, the “Financial Statements”),
as approved by the Board of Directors of the Company at their
meeting held on May 04, 2022.

These Financial Statements have been prepared in accordance
with the Indian Accounting Standards (referred to as “IND AS”)
as prescribed under section 133 of the Companies Act, 2013
read with Companies (Indian Accounting Standards) Rules as
amended from time to time.

These Financial Statements are prepared under the historical
cost convention on the accrual basis except for certain financial
instruments, which are measured at fair values, which are
disclosed in the Financial Statements.

The classification of assets and liabilities of the Company is done
into current and non-current based on the operating cycle of the
business of the Company. The operating cycle of the business
of the Company is less than 12 months and therefore all current
and non-current classifications are done based on the status of
reliability and expected settlement of the respective asset and
liability within a period of 12 months from the reporting date as
required by Schedule Il to the Companies Act, 2013.

Accounting policies have been consistently applied except
whereas newly issued Indian accounting standard is initially
adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

The Financial Statements are presented in Indian % (‘INR ’) and
all values are rounded to the nearest Million, except otherwise
indicated.
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2. Principles of consolidation

The Consolidated Financial Statements relate to Laxmi Organic
Industries Limited and its subsidiary companies (referred to as
Group), and its associates and its joint ventures. The Consolidated
Financial Statements have been prepared in accordance with
Indian Accounting Standard - 110 “Consolidated Financial
Statements”, Indian Accounting Standard - 28 “Investment
in Associate and Joint Ventures” of the Companies (Indian
Accounting Standard) Rules 2015. The Consolidated Financial
Statements have been prepared on the following basis: -

The Financial Statements of the group companies are consolidated
on a line-by-line basis and intra-group balances and transactions
including unrealized gain/loss from such transactions are
eliminated upon consolidation. These Financial Statements are
prepared by applying uniform accounting policies in use at the
group. Non-controlling interests which represent part of the net
profit or loss and net assets of a subsidiary that are not, directly
or indirectly, owned or controlled by the Company, are excluded.

In case of foreign subsidiaries, revenue items are consolidated
at average rate prevailing during the year. All assets and
liabilities are converted at the rates prevailing at the end
of the year. Exchange gain or loss on conversion arising
on consolidation is recognized under foreign currency
translation reserve.

The Consolidated Financial Statements comprises of the Financial
Statements of the Company and its subsidiaries as at March 31,
2022. Control is achieved when the group is exposed, or has
rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over
the investee. Subsidiaries are entities controlled by the group.
Consolidation of a subsidiary begins when the group obtains
control over the subsidiary and ceases when the group loses
control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the Consolidated Financial Statements from the date
the group gains control until the date the group ceases to control
the subsidiary. Consolidated Financial Statements are prepared
using uniform accounting policies for like transactions and other
events in similar circumstances. The Financial Statements of
each of the subsidiaries, joint ventures and associates used for
the purpose of consolidation are drawn up to same reporting
date as that of the Company, i.e., year ended on March 31, 2022.

Non-controlling interests in the results and equity of subsidiaries
are shown separately in the consolidated statement of profit and
loss, consolidated statement of changes in equity and balance
sheet, respectively.
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Associates are entities over which the group has significant
influence but not control. This is generally the case where
the group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity
method of accounting as per Indian Accounting Standard - 28
“Investment in Associate and Joint Venture”. The investment is
initially recognized at cost, and the carrying amount is increased
or decreased to recognize the investor’s share of the profit or loss
of the investee after the acquisition date. The group’s investment
in associates includes goodwill identified on acquisition.

The difference between the cost to the Company of its investments
in the subsidiary / associates / joint ventures over the Company’s
portion of equity is recognized in the Financial Statement as
goodwill on consolidation or capital reserve.

Under IND AS 111 Joint Arrangements, investments in joint
arrangements are classified as either joint operations or joint
ventures. The classification depends on the contractual rights
and obligations of each investor, rather than the legal structure of
the joint arrangement.

Joint operations: The group recognises its direct right to the
assets, liabilities, contingent liabilities, revenues and expenses
of joint operations and its share of any jointly held or incurred
assets, liabilities, revenues and expenses. These have been
incorporated in the Financial Statements under the appropriate
headings.

Joint ventures: Interests in joint ventures are accounted for using
the equity method, after initially being recognised at cost in the
consolidated balance sheet.

3. The list of subsidiary companies, associates and joint ventures included in consolidation and Company’s holding therein

are as under: -

SrNo Name of the Company Relationship % of Holding Country of
Incorporation

1. Laxmi Organic Industries (Europe) BV Subsidiary 100% Europe

2. Laxmi Petrochem Middle East FZE Subsidiary 100% U.A.E

3. Laxmi Speciality Chemicals (Shanghai) Co. Ltd. Subsidiary 100% China

4. Cellbion Lifesciences Private. Ltd. Subsidiary 100% India

5. Laxmi Lifesciences Private Ltd. Subsidiary 100% India

6. Viva Lifesciences Private Ltd. Subsidiary 100% India

7. Yellowstone Fine Chemicals Private. Ltd. Subsidiary 100% India

8. Yellowstone Speciality Chemicals Private. Ltd. Subsidiary 100% India
(w.e.f. April 24, 2020)

9. Saideep Traders Stepdown Subsidiary 95% India

10. Laxmi Italy SRL Step down Subsidiary 100% Italy

11. Acetyls Holding Pvt. Limited (w.e.f. October 01, Subsidiary 100% India
2021)

12. Yellowstone Chemicals Private Limited Step down subsidiary 100% India
(w.e.f. October 02, 2021)

13. Laxmi U.S.A. LLC (August 31, 2021)* Subsidiary 100% USA

14. Cleanwin Energy One LLP (w.e.f. January 25, 2021) Associate 26% India

e | axmi USA LLC was incorporated during the year. However, capital infusion is not yet made in this entity.

4. Business combinations and goodwill

In accordance with IND AS 101 provisions related to first time
adoption, the group has exercised exemption and elected
not to apply IND AS accounting for business combinations
retrospectively. The excess of cost to the group of its investments
in subsidiary companies over its share of the equity of the
subsidiary companies at the dates on which the investments in
the subsidiary companies are made, is recognised as ‘Goodwill’
being an asset in the Consolidated Financial Statements. This
goodwill is tested for impairment on transition date and at the
close of each financial year. Alternatively, where the share of
equity in the subsidiary companies as on the date of investment
is in excess of cost of investment of the group, it is recognised as
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‘Capital Reserve’ and shown underother equity, inthe consolidated
Financial Statements.

5. Significant accounting judgments, estimates and
assumptions

The preparation of Financial Statements requires management’s
judgments, estimates and assumptions that impacts the reported
amounts of revenues, expenses, assets and liabilities, and
the accompanying notes thereon. Uncertainty about these
assumptions and estimates could result in outcomes that might
require a material adjustment to the carrying amount of assets or
liabilities in future periods.
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 Estimates:

The preparation of the Financial Statements in conformity with
IND AS requires management to make estimates, judgments
and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent
assets and liabilities at the date of Financial Statements and
reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual
results could differ from those estimates. Appropriate changes
in estimates are made as management becomes aware of
circumstances surrounding the estimates. Changes in estimates
are reflected in the Financial Statement in the period in which
changes are made and if material, their effects are disclosed in
the notes to the Financial Statements.

- Judgments:

The Company’s management has made the following judgments,
which have the most significant effect on the amounts recognised
in the separate Financial Statements, while formulating the
Company'’s accounting policies:

a. Income taxes:

The Company is eligible for 100% tax holiday under section 80-
IA of the Income Tax Act, 1961. As a result, timing differences
arising and reversing during the tax holiday period are not
recognized by the Company.

b. Defined benefit plans (gratuity benefits):

The cost of the defined benefit gratuity plan and the present
value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in
the future. These include the determination of the discount
rate; future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting
date.

Discount rate: The said parameter is subject to change. In
determining the appropriate discount rate (for plans operating
in India), the management considers the interest rates of
government bonds in currencies which are consistent with the
post-employment benefit obligation. The underlying bonds
are reviewed periodically for quality. Those having excessive
credit spreads are excluded from the analysis since they do not
represent high quality corporate bonds.

Mortality rate: It is based on publicly available mortality
tables. Those mortality tables tend to change at an interval
in response to demographic changes. Prospective increase
in salary and gratuity are based on expected future inflation
rates.

c. Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and
equipment at the end of each reporting period. This reassessment
may result in change in depreciation expense in future periods.
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d. Impairment of property, plant and equipment

For property, plant and equipment and intangibles an assessment
is made at each reporting date to determine whether there is an
indication that the carrying amount may not be recoverable or
previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the
asset’s or CGU'’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change
in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised.

e. Inventories

The Company estimates the net realisable value (NRV) of its
inventories by taking into account estimated selling price,
estimated cost of completion, estimated costs necessary to make
the sale, obsolescence considering the past trend. Inventories
are written down to NRV where such NRV is lower than their cost.

f. Recognition and measurement of other provisions

The recognition and measurement of other provisions is
based on the assessment of the probability of an outflow
of resources, past experience and circumstances known
at the closing date. The actual outflow of resources at a
future date may, therefore, vary from the amount included in
other provisions.

3. RECENT PRONOUNCEMENTS

Ministry of Corporate Affairs (“MCA”) notifies new standard
or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to
time. On March 23, 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, applicable
from April 01, 2022, as below:

+Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of
applying the acquisition method, the identifiable assets acquired,
and liabilities assumed must meet the definitions of assets and
liabilities in the Conceptual Framework for Financial Reporting
under Indian Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants of India at the
acquisition date. These changes do not significantly change
the requirements of Ind AS 103. The Company does not expect
the amendment to have any significant impact in its Financial
Statements.

- Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from
the cost of property, plant and equipment amounts received from
selling items produced while the Company is preparing the asset
for its intended use. Instead, an entity will recognize such sales
proceeds and related cost in profit or loss. The Company does
not expect the amendments to have any material impact in its
recognition of its property, plant and equipment in its Financial
Statements.

+ Ind AS 37 — Onerous Contracts - Costs of Fulfilling a
Contract

The amendments specify that that the ‘cost of fulfilling’
a contract comprises the ‘costs that relate directly to the
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contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would
be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts. The amendment
is essentially a clarification, and the Company does not
expect the amendment to have any significant impact in its
Financial Statements.

+ Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it
applies the ‘10 percent’ test of Ind AS 109 in assessing whether
to derecognise a financial liability. The Company does not expect
the amendment to have any significant impact in its Financial
Statements.

* Ind AS 106 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement
of leasehold improvements by the lessor in order to resolve any
potential confusion regarding the treatment of lease incentives
that might arise because of how lease incentives were described
in that illustration. The Company does not expect the amendment
to have any significant impact in its Financial Statements.

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
a) Current and non-current classification

All assets and liabilities have been classified as current or non-
current as per the Company’s normal operating cycle and other
criteria set out in the division Il of schedule Il to the Companies
Act, 2013. Based on the nature of products and the time between
acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current and non-
current classification of assets and liabilities.

An asset is treated as current when:

e |t is expected to be realised or intended to be sold
consumed in normal operating cycle;

e |tis held primarily for the purpose of trading
or

e |t is cash or cash equivalent unless restricted from
exchanged or used to settle a liability for at least 12 months
after the reporting period

The Company classifies all other assets as non-current.
A liability is treated as current when:

e |tis expected to be settled in normal operating cycle;
e |tis held primarily for the purpose of trading;
or

e There is no unconditional right to defer the settlement of
liability for at least 12 months after the reporting period.

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current
assets and liabilities respectively.
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b) Property, plant and equipment (PPE)

Property, plant and equipment are stated at cost net of tax/
duty credit availed, less accumulated depreciation and
accumulated impairment losses, if any. Cost comprises of
purchase price inclusive of taxes, commissioning expenses,
etc. up to the date the asset is ready for its intended use.
When significant parts of property, plant and equipment
are required to be replaced at intervals, the Company
derecognizes the replaced part, and recognizes the new
part with its own associated useful life and it is depreciated
accordingly. Likewise, when a major inspection is performed,
its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are
recognized in the statement of profit and loss as incurred.

Long-term lease arrangements of land are treated as
property, plant and equipment, in case such arrangements
result in transfer of control and the present value of the
lease payments is likely to represent substantially all of
the fair value of the land.

Capital work-in-progress represents expenditure incurred
on capital assets that are under construction or are
pending capitalisation and includes project expenses
pending allocation. Project expenses pending allocation
are apportioned to the property, plant and equipment of the
project proportionately on capitalisation.

Borrowing costs on property, plant and equipments are
capitalised when the relevant recognition criteria specified
in IND AS 23 “Borrowing Costs” is met.

Decommissioning costs, if any, on property, plant and
equipment are estimated at their present value and
capitalised as part of such assets.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the income statement.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs
and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

The residual values and useful lives of property, plant and
equipment are reviewed at each financial year-end and
adjusted prospectively, if appropriate.

The property, plant and equipment existing on the date of
transition are accounted on deemed cost basis by applying
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para D7AA in accordance with the exemption provided
in IND AS 101 “ First-time Adoption of Indian Accounting
Standards” at previous GAAP carrying value.

c) Intangible assets

Intangible assets are recognized when it is probable that the
future economic benefits that are attributable to the assets will
flow to the Company and the cost of the asset can be measured
reliably.

Intangible assets acquired separately are measured on initial
recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation
and accumulated impairment losses, if any. Internally generated
intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in profit or
loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful
economic life and assessed for impairment whenever there is
an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at the end of
each reporting period. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits
embodied in the asset are considered to modify the amortisation
period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible
assets with finite lives is recognised in the statement of profit
and loss unless such expenditure forms part of carrying value
of another asset.

Intangible assets without finite life are tested for impairment at
each balance sheet date and impairment provision, if any are
debited to profit and loss.

Gains or losses arising from de-recognition of an intangible
asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognised in the statement of profit or loss.

d) Depreciation methods, estimated useful lives and
residual value

Depreciation on all assets of the Company is charged on written
down value over the useful life of assets mentioned in Schedule I
to the Companies Act, 2013 except in case of property plant and
equipment of distillery unit at Satara which is calculated on straight
line method on a pro-rata basis calculated as per useful life of
assets mentioned in Schedule Il to the Companies Act, 2013.

Lease hold land is amortized over the period of lease.

e) Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost
also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.
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In determining the amount of borrowing costs eligible for
capitalization during a period, any income earned on the
temporary investment of those borrowings is deducted from the
borrowing costs incurred.

f) Impairment of non-financial Assets

On annual basis the Company makes an assessment of any
indicator that may lead to impairment of assets. An asset is
treated as impaired when the carrying cost of asset exceeds its
recoverable value.

An impairment loss is charged to the statement of profit and loss
in the year in which an asset is identified as impaired.

The impairment loss recognized in prior accounting period is
reversed if there has been a change in the estimate of recoverable
amount.

The recoverable amount is the higher between an asset’s fair
value less sale costs and value in use. For the purposes of
assessing impairment, assets are grouped together at the lowest
level for which there are separately identifiable cash flows (cash-
generating units).

g) Inventories

ltems of inventories are valued at lower of cost or estimated net
realisable value as given below.

i. Raw materials and packing materials:

Raw materials and packing materials are valued at Lower of Cost
or market value, (Cost is net of excise duty and value added tax,
wherever applicable). However, materials and other items held
for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated
are expected to be sold at or above cost. Costs are determined
on weighted average method.

ii. Work-in-process:
Work-in-process are valued at the lower of cost and

net realisable value. The cost is computed on weighted
average method.

iii. Finished goods & semi-finished goods:

Finished goods & semi-finished goods are valued at lower
of cost and net realisable value. The cost is computed on
weighted average method and includes cost of materials, cost
of conversion and other costs incurred in acquiring the inventory
and bringing them to their present location and condition.
Excise duty is considered as cost for finished goods, wherever
applicable.

iv. Stores and spares:

Stores and spare parts are valued at lower of purchase costs and
net realisable value. The cost is determined based on weighted
average method.

v. Traded goods:

Traded goods are valued at lower of purchase cost and net
realisable value.
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h) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and
demand deposits with banks, which are short-term, highly liquid
investments, that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in
value.

i) Equity investment

All equity investments in scope of IND AS 109 are measured
at fair value. Equity instruments, which are held for trading, are
classified as at fair value through profit and loss (“FVTPL”). For all
other equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election
on an instrument-by instrument basis. The classification is made
on initial recognition and is irrevocable. If the Company decides
to classify an equity instrument as at fair value through other
comprehensive income (“FVTOCI”), then all fair value changes
on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to statement
of profit and loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within
equity. Equity instruments included within the FVTPL category
are measured at fair value with all changes recognized in the
statement of profit and loss.

j) Foreign currency translation

The Company’s Financial Statements are presented in INR which
is also the Company’s functional currency.

Foreign currency transactions are recorded on initial recognition
in the functional currency, using the exchange rate at the date
of the transaction. At each balance sheet date, foreign currency
monetary items are reported using the closing exchange rate.
Exchange differences that arise on settlement of monetary items
or on reporting at each balance sheet date of the Company’s
monetary items at the closing rate are recognized as income or
expenses in the period in which they arise.

Non-monetary items, which are carried at historical cost
denominated in a foreign currency, are reported using the
exchange rates at the date when the fair value is determined.

The gain or loss arising on translation of non-monetary items is
recognized in line with the gain or loss of the item that gave rise
to the translation difference.

The exchange gains or loss on conversion of the Financial
Statements for the purposes of consolidation are carried in other
comprehensive income to be reclassified into statement of profit
and loss on disposal.

k) Provisions, contingent liabilities and contingent assets
A. Provisions

The Company recognizes a provision when: it has a present legal
or constructive obligation as a result of past events; it is likely that
an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not
recognized for future operating losses. Provisions are reviewed
at each balance sheet and adjusted to reflect the current best
estimates. Long term provisions are fair valued to the net present
value and the same are increased each year by providing for
the finance portion at the effective interest rate “EIR” of the
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respective Company.

B. Contingent liabilities

Contingent liabilities are disclosed in respect of possible
obligations that arise from past events, whose existence would
be conrmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the
Company. A contingent liability also arises, in rare cases, where
a liability cannot be recognised because it cannot be measured
reliably.

C. Contingent assets

Contingent asset is not recognised unless it becomes virtually
certain that an inflow of economic benefits will arise. When an
inflow of economic benefits is probable, contingent assets are
disclosed in the Financial Statements. Contingent liabilities and
contingent assets are reviewed at each balance sheet date.

1) Onerous contracts

A provision for onerous contracts is measured at the present
value of the lower expected costs of terminating the contract
and the expected cost of continuing with the contract. Before a
provision is established, the Company recognizes impairment on
the assets with the contract.

m) Employee Share — based payment plans (‘ESOP’)

The Company accounts for the benefits of Employee share based
payment plan in accordance with IND AS 102 “Share Based
Payments” except for the ESOP granted before the transition
date which are accounted as per the previous GAAP as provided
in IND AS 101 first time adoption.

n) Fair value measurement

The Company measures financial instruments, such as,
derivatives at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer
the liability takes place either:

e Inthe principal market for the asset or liability

e In the absence of a principal market, in the
advantageous market for the asset or liability

The principal or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in
its highest and best use.

The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient
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data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the Financial Statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

e Level 1
markets for identical assets or liabilities

e Level2-V
input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3-V
input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognized in the balance sheet
on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has
determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

o) Financial instruments
A. Financial assets:
i. Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the
case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Financial assets are classified, at initial recognition, as financial
assets measured at fair value or as financial assets measured at
amortized cost.

ii. Subsequent measurement

For purposes of subsequent measurement financial assets are
classified in two broad categories:

e Financial assets at fair value
e Financial assets at amortized cost

Where assets are measured at fair value, gains and losses
are either recognized entirely in the statement of profit and
loss (i.e., fair value through profit or loss), or recognized in
other comprehensive income (i.e., fair value through other
comprehensive income).

A financial asset that meets the following two conditions is
measured at amortized cost (net of any write down for impairment)
unless the asset is designated at fair value through profit or loss
under the fair value option.

e Business model test: The objective of the Company’
business model is to hold the financial asset to collect the
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contractual cash flows (rather than to sell the instrument prior
to its contractual maturity to realize its fair value changes).

+  Cash flow characteristics test: The contractual ter
financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal
amount outstanding.

+ Afinancial asset that meets the following two conditions is
measured at fair value through other comprehensive income
unless the asset is designated at fair value through profit or
loss under the fair value option.

»  Business model test: The financial asset is held
a business model whose objective is achieved by both
collecting contractual cash flows and selling financial
assets.

+  Cash flow characteristics test: The contractual terms of the
financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal
amount outstanding.

Even if an instrument meets the two requirements to be measured
at amortized cost or fair value through other comprehensive
income, a financial asset is measured at fair value through
profit or loss if doing so eliminates or significantly reduces a
measurement or recognition inconsistency (sometimes referred
to as an ‘accounting mismatch’) that would otherwise arise from
measuring assets or liabilities or recognizing the gains and
losses on them on different bases.

All other financial asset is measured at fair value through profit
or loss.

All equity investments other than investment on subsidiary, joint
venture and associates are measured at fair value in the balance
sheet, with value changes recognized in the statement of profit
and loss.

iii. Derecognition of financial instruments

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognized (i.e. removed from the Company’s balance sheet)
when:

e Therights to receive cash flows from the asset have expired,
or

e The Company has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement
and either:

a) the Company has transferred substantially all the risks
and rewards of the asset, or

b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset but
has transferred control of the asset.

When the Company has transferred its rights to receive
cash flows from an asset or has entered into a pass-through
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arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company
continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company
also recognizes an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

iv. Impairment of financial assets

The Company assesses impairment based on expected credit
losses (ECL) model to the financial assets measured at amortized
cost.

Expected credit losses are measured through a loss allowance
at an amount equal to:

e the 12 months expected credit losses (expected credit
losses that result from those default events on the financial
instrument that are possible within 12 months after the
reporting date); or

e full lifetime expected credit losses (expected credit losses
that result from all possible default events over the life of the
financial instrument).

The Company follows ‘simplified approach’ for recognition
of impairment loss allowance on:

e Trade receivables or contract revenue receivables; and
e Alllease receivables

Under the simplified approach, the Company does not track
changes in credit risk. Rather, it recognizes impairment loss
allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

The Company uses a provision matrix to determine impairment
loss allowance on the portfolio of trade receivables. The provision
matrix is based on its historically observed default rates over
the expected life of the trade receivable and is adjusted for
forward looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-
looking estimates are analysed.

For recognition of impairment loss on other financial assets
and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, twelve
months ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk
since initial recognition, then the Company reverts to recognizing
impairment loss allowance based on 12 months ECL.

For assessing increase in credit risk and impairment loss, the
Company combines financial instruments on the basis of shared
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credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

B. Financial liabilities
i. Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts, and
derivative financial instruments.

ii. Subsequent measurement

The measurement of financial liabilities depends on their
classification, as described below:

a. Financial liabilities at fair value through profit or loss

b. Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered
into by the Company that are not designated as hedging
instruments in hedge relationships as defined by IND AS 109.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the
statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated at the initial date of
recognition, and only if the criteria in IND AS 109 are satisfied.

iii. Loans and borrowings:

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortized cost using the effective
interest rate (EIR) method.

Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs
in the Statement of Profit and Loss.

iv. Financial guarantee contracts:

Financial guarantee contracts issued by the Company are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a
debt instrument. Financial guarantee contracts are recognized
initially as a liability at fair value, adjusted for transaction costs
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that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount
of loss allowance determined as per impairment requirements
of IND AS 109 and the amount recognized less cumulative
amortization.

v. Derecognition

A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit and
loss.

vi. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

C. Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as
forward currency contracts, interest rate swaps and forward
commodity contracts, to hedge its foreign currency risks, interest
rate risks and commodity price risks, respectively.

Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair value
is negative.

The purchase contracts that meet the definition of a derivative under
IND AS 109 are recognised in the statement of profit and loss.

p) Revenue recognition
A. Revenue from operations:

The Company earns revenue primarily from sale of chemicals. It
is a speciality chemical manufacturer, focused on two key areas
Acetyl Intermediates and Speciality Intermediates.

Effective April 01, 2018, the Company has applied IND AS 115
which establishes a comprehensive framework for determining
whether, how much and when revenue is to be recognized. IND
AS 115 replaces IND AS 18. The Company has adopted IND
AS 115 using the cumulative catch up transition method. The
effect of initially applying this standard is recognised at the date
of initial application (i.e. April 01, 2018). The standard is applied
retrospectively only to contracts that are not completed as at the
date of initial application and the comparative information in the
statement of profit and loss is not restated — i.e. the comparative
information continues to be reported under IND AS 18. Significant
accounting policies — revenue recognition in the annual report of
the Company for the year ended March 31, 2018, for the revenue
recognition policy as per IND AS 18. The adoption of IND AS 115
does not have significant effect on the financial results.
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Revenue is recognised upon transfer of control of promised
products or services to customers in an amount that reflects
the consideration which the Company expects to receive in
exchange for those products or services.

Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when the payment is being
made.

Revenue is recognized at point in time when the performance
obligation with respect to sale of chemicals or rendering of
services to the customer which is the point in time when the
customer receives the goods and services.

Revenue from related parties is recognized based on transaction
price which is at arm’s length.

Revenue is measured at the fair value of the consideration
received or receivable, after the deduction of any trade
discounts, volume rebates, sales return on transfer of control in
respect of ownership to the buyer which is generally on dispatch
of goods and any other taxes or duties collected on behalf of
the government which are levied on sales such as Goods and
Services Tax (GST). Discounts given include rebates, price
reductions and other incentives given to customers. No element
of financing is deemed present as the sales are made with a
payment term which is consistent with market practice.

Revenue from services is recognised when all relevant activities
are completed and the right to receive income is established.
This is applicable in case of job work services given by the
Company to the customers.

The Company disaggregates revenue from sale of goods or
rendering of services with customers by product classification,
geographical region and customer category.

Use of significant judgements in revenue recognition

e The Company assesses the services promised in a
and identifies distinct performance obligations in the
contract. |dentification of distinct performance obligation
involves judgement to determine the deliverables and
the ability of the customer to benefit independently from
such deliverables.

e Judgement is also required to determine the

price for the contract. The transaction price could be
either a fixed amount of customer consideration or variable
consideration with elements such as volume discounts,
service level credits, price concessions. The transaction
price is also adjusted for the effects of the time value
of money if the contract includes a significant financing
component.

e The Company uses judgement to determine
appropriate standalone selling price for a performance
obligation. The Company allocates the transaction price
to each performance obligation on the basis of the relative
standalone selling price of each distinct service promised in
the contract.
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The Company exercises judgement in determining

the performance obligationis satisfied ata pointintime or over
a period of time. The Company considers indicators such as
how customer consumes benefits as services are rendered
or who controls the asset as it is being created or existence
of enforceable right to payment for performance to date and
alternate use of such service, transfer of significant risks
and rewards to the customer, acceptance of delivery by the
customer, etc.

B. Other operating income / other income

Vi

Vii.

viii.

Eligible export incentives are recognised in the year in
which the conditions precedent are met and there is no
significant uncertainty about the collectability. In respect
of incentives attributable to the export of goods, the
Company following the accounting principle of matching
revenue with the cost has recognised export incentive
receivable when all conditions precedent to the eligibility
of benefits have been satisfied and when it is reasonably
certain of deriving the benefit. Since these schemes
are meant for neutralisation of duties and taxes on
inputs pursuant to exports, the same are grouped under
material costs.

The other export incentives that do not arise out of
neutralisation of duties and taxes are disclosed under other
operating revenue.

Revenue in respect of insurance /other claims, commission
etc. are recognised only when it is reasonably certain that
the ultimate collection will be made.

Interest income is recognised on time proportion basis
taking into account the amount outstanding and the
rate applicable.

Dividend income is recognised when the right to receive the
same is established.

Current investments are marked to market at the end of
the relevant period and the resultant gains or losses are
recognised in the income statement.

For all debt instruments measured either at amortised cost
or at fair value through other comprehensive income, interest
income is recorded using the effective interest rate (EIR).
EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate,
to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the
effective interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension,
call and similar options) but does not consider the expected
credit losses. Interest income is included in finance income
in the statement of profit and loss.

Financial guarantee income: Under IND AS, financial
guarantees given by the Company for its subsidiaries
are initially recognised as a liability at fair value which
is subsequently amortised as an interest income to the
statement of profit and loss.
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ix. Insurance claims are accounted when the right to receive is
established and the claim is admitted by the surveyor

q) Employee benefits

All employee benefits payable wholly within 12months rendering
services are classified as short term employee benefits. Benefits
such as salaries, wages, short-term compensated absences,
performance incentives etc., and the expected cost of bonus,
ex-gratia are recognized during the period in which the employee
renders related service.

Retirement benefit in the form of provident fund is a defined
contribution scheme. The Company has no obligation, other than
the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme
as an expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of
an actuarial valuation made at the end of each year/period on
projected unit credit method.

The cost of providing benefits under the defined benefit plan is
determined using the projected unit credit method with actuarial
valuations being carried out at each balance sheet date, which
recognizes each period of service as giving rise to additional
unit of employee benefit entitement and measure each unit
separately to build up the final obligation.

Re-measurements, comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in
the balance sheet with a corresponding debit or credit to other
comprehensive income in the period in which they occur. Re-
measurements are not reclassified to the statement of profit and
loss in subsequent periods. Past service cost is recognized in
the statement of profit and loss in the period of plan amendment.

The Company recognizes the following changes in the net
defined benefit obligation under employee benefit expenses in
the statement of profit and loss:

1. Service costs comprising current service costs, past-service
costs, gains and losses on curtailments and non-routine
settlements.

2. Net interest expense or income.

Long-term employee benefits

Compensated absences which are not expected to occur within
12 months after the end of the period in which the employee
renders the related services are recognized as a liability at the
present value of the defined benefit obligation at the balance
sheet date.

Termination benefits

Termination benefits are payable as a result of the Company’s
decision to terminate employment before the normal retirement
date, or whenever an employee accepts voluntary redundancy
in exchange for these benefits. The Company recognizes these
benefits when it has demonstrably undertaken to terminate
current employees’ employment in accordance with a formal
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detailed plan that cannot be withdrawn, or to provide severance
indemnities as a result of an offer made to encourage voluntary
redundancy. Benefits that will not be paid within twelve months
of the balance sheet date are discounted to their present value.

Termination benefits are recognized as an expense in the period
in which they are incurred.

r) Taxes
Tax expenses comprise current tax and deferred tax:

i. Current tax:

Tax on income for the current period is determined on the
basis of estimated taxable income and tax credits computed
in accordance with the provisions of the relevant tax laws and
based on the expected outcome of assessments/ appeals.

Current income tax relating to items recognized directly in
equity is recognized in equity and not in the statement of profit
and loss. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes
provisions where appropriate.

The income tax expense or credit for the period is the tax payable on
the current period’s taxable income based on the applicable income
tax rate for each jurisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to
unused tax losses. The current income tax charge is calculated on
the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the countries where the Company
and its subsidiaries and associates operate and generate taxable
income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

ii. Deferred tax:

Deferred tax is provided using the balance sheet approach on
temporary differences at the reporting date between the tax
bases of assets and liabilities and their carrying amount in the
Standalone Financial Statement for financial reporting purposes
at the reporting date.

The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting and are
recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the year when the asset is realized
or liability settled, based on the tax rates (tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement
of profit and loss is recognized outside the statement of profit
and loss. Deferred tax items are recognized in correlation to the
underlying transaction either in other comprehensive income or
directly in equity.
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Deferred tax assets and deferred tax liabilities are offset
if a legally enforceable right exists to set off current tax
assets against current income tax liabilities and the deferred
taxes relate to the same taxable entity and the same
taxation authority.

The break-up of major components of deferred tax assets
and liabilities as at balance sheet date has been arrived at
after setting off deferred tax assets and liabilities where the
Company have a legally enforceable right to set-off assets
against liabilities and where such assets and liabilities
relate to taxes on income levied by the same governing
taxation laws.

For items recognised in OCI or equity, deferred / current tax is
also recognised in OCI or equity.

iii. MAT Credit:

Minimum Alternate Tax (MAT) paid in a year is charged to the
statement of profit and loss as current tax. The Company
recognises MAT credit available as a deferred tax asset only to
the extent that there is reasonable certainty that the Company
will pay normal income tax during the specified period, i.e., the
period for which MAT credit is allowed to be carried forward. The
MAT credit to the extent there is reasonable certainty that the
Company will utilise the credit is recognised in the statement of
profit and loss and corresponding debit is done to the deferred
tax asset as unused tax credit.

s) Leases
As a lessee

The Company recognises a right-of-use asset and a lease
liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease
incentives received.

The right-of-use assets are subsequently depreciated using
the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or
the end of the lease term. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted
for certain re-measurements of the lease liability. The lease
liability is initially measured at amortised cost at the present value
of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or,
if that rate cannot be readily determined, using the incremental
borrowing rate.

Short-term leases and leases of low-value assets the Company
has elected not to recognise right-of-use assets and lease
liabilities for short-term leases that have a lease term of 12
months or less and leases of low-value assets. the Company
recognises the lease payments associated with these leases as
an expense in statement of profit and loss.
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As a lessor

Lease income from operating leases where the Company is
a lessor is recognised in income on a straight-line basis over
the lease term unless the receipts are structured to increase
in line with expected general inflation to compensate for the
expected inflationary cost increases. The respective leased
assets are included in the balance sheet based on their nature.
The Company did not need to make any adjustments to the
accounting for assets held as lessor as a result of adopting the
new leasing standard.

t) Research and development

Revenue expenditure on research and development is charged
to statement of profit and loss in the year in which it is incurred.
Capital expenditure on research and development is considered
as an addition to property, plant & equipment / intangible assets.

u) Earnings per share

Earnings per share are calculated by dividing the net profit or
loss before OCI for the year by the weighted average number
of equity shares outstanding during the period. For the purpose
of calculating diluted earnings per share, the net profit or loss
before OCI for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity
shares.

v) Dividend distribution

Dividend distribution to the equity holders is recognized as a
liability in the Company’s annual accounts in the year in which
the dividends are approved by the Company’s equity holders.

w) Trade payables & Trade receivables

A payable is classified as a ‘trade payable’ if it is in respect of
the amount due on account of goods purchased or services
received in the normal course of business. These amounts
represent liabilities for goods and services provided to the
Company prior to the end of the financial year which are
unpaid. These amounts are unsecured and are usually settled
as per the payment terms stated in the contract. Trade and
other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.
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They are recognised initially at their fair value and subsequently
measured at amortised cost using the EIR method.

Areceivable is classified as a ‘trade receivable’ if it is in respect of
the amount due on account of goods sold or services rendered in
the normal course of business. Trade receivables are recognised
initially at fair value and subsequently measured at amortised
cost using the EIR method, less provision for impairment.

x) Government grants

Government grants are recognised at their fair value
where there is a reasonable assurance that the grant
will be received, and the Company will comply with all
attached conditions.

a. Government grants relating to the purchase of property,
plant and equipment are included in liabilities as deferred
income and are credited to the statement of profit and loss
in a systematic basis over the expected life of the related
assets and presented within other income.

b. Government grants relating to income are deferred and
recognised in the statement of profit and loss over the
period necessary to match them with the costs that
they are intended to compensate and presented within
other income.

y) Segment reporting

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision
maker. The Chairman and Managing Director of the Company is
responsible for allocating resources and assessing performance
of the operating segments and accordingly is identified as the
chief operating decision maker.
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CONSOLIDATED FINANCIAL STATEMENT

3.2 GOODWILL ON CONSOLIDATION AND INTANGIBLE ASSETS

(All figures are rupees in million unless otherwise stated)

Class of Assets

Intangibles - Softwares

Goodwill on Consolidation

Cost

As at April 01, 2020 16.60 -
Additions 5.82 -
Disposals/adjustments - -
As at March 31, 2021 22.42 -
Additions 3.21 -
Acquisition through business combination (Refer Note 43) - 32.88
Disposals/adjustments - -
As at March 31, 2022 25.63 32.88
Depreciation

As at April 01, 2020 9.74 -
Charge for the year 3.13 -
Disposals/adjustments - -
As at March 31, 2021 12.87 -
Charge for the year 513 -
Disposals/adjustments - -
As at March 31, 2022 18.00 -
NET BLOCK

As at March 31, 2021 9.55 -
As at March 31, 2022 7.63 32.88

Note - Goodwill on consolidation arises on acquisition of 100% equity stake of Acetyl Holding Private Limited accounted as a business
combination as per IND as 103. The same represents excess of fair value of consideration over fair value of asset and liabilities

acquired. Refer Note 43.

3.3 CAPITAL WORK-IN-PROGRESS

Particulars Opening balance  Addition during the year Capitalized during the year Closing balance
March 31,2022 1,479.28 2,792.93 534.45 3,737.76
March 31, 2021 674.89 1,123.51 319.12 1,479.28
(a) CWIP Ageing Schedule
As at March 31, 2022
CWIP for a period of Projects in progress Projects temporarily suspended Total
Less than 01 year 2,669.92 - 2,669.92
1-2 years 681.80 - 681.80
2-3 years 385.83 - 385.83
More than 3 years 0.21 - 0.21
Total 3,737.76 - 3,737.76
As at March 31, 2021
CWIP for a period of Projects in progress Projects temporarily suspended Total
Less than 1 year 964.70 - 964.70
1-2 years 457.89 - 457.89
2-3 years 56.19 - 56.19
More than 3 years 0.50 - 0.50
Total 1,479.28 - 1,479.28
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(b) Details of Capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its

original plan
As at March 31, 2022

Project Code Less than 1 year 1-2 years 2-3 years > 3 years Grand Total
Project Olive 1,692.12 - - - 1,692.12
LOIL-21-14 875.08 - - - 875.08
LOIL-21-23 420.32 - - - 420.32
LOIL-21-02 83.99 - - - 83.99
Others ( Individually less than 5%) 280.79 - - - 280.79
Total 3,252.30 - - - 3,252.31
As at March 31, 2021
Project Code Less than 1 year 1-2 years 2-3 years > 3 years Grand Total
LOIL-21-13 17.56 - - - 17.56
LOIL-21-26 16.66 - - - 16.66
LOIL-21-15 16.52 - - - 16.52
LOIL-21-07 13.54 - - - 13.54
LOIL-19-02 9.80 - - - 9.80
Others ( Individually less than 5%) 42.24 5.49 - - 47.73
Grand Total 116.32 5.49 - - 121.81
3.4 RIGHT-OF-USE ASSET
Class of Assets Right of Use Total
Building Land(*) License

Cost

As at 01, April 2020 123.57 16.53 11.74 151.84
Additions - - - -
Disposals/adjustments (1.61) - - (1.61)
As at March 31, 2021 121.96 16.53 11.74 150.23
Additions - - -
Disposals/adjustments - - -
As at March 31, 2022 121.96 16.53 11.74 150.23
Depreciation

As at 01, April 2020 25.62 7.95 3.66 37.23
Charge for the year 25.21 0.42 0.91 26.54
Disposals/adjustments 1.61 - - 1.61
As at March 31, 2021 49.22 8.37 4.57 62.16
Charge for the year 24.22 0.42 0.91 25.55
Disposals/adjustments - - - -
As at March 31, 2022 73.44 8.79 5.48 87.71
NET BLOCK

As at March 31, 2022 72,74 8.16 7.16 88.06
As at March 31, 2021 48.52 7.74 6.26 62.52

Notes

A) (*)The Company had entered into BOT agreement with Jarandeshwar SSK Ltd, Satara, Maharashtra to put up Distillery Plant (35 KLPD)
on land acquired on lease basis from them. As per agreement the Company is entitled to operate the Distillery till February 2023 and
thereafter to transfer the Distillery to Jarandeshwar SSK Ltd at depreciated value. The Company is negotiating with the concerned party
for the lease renewal. There is a dispute with regards to the title and the lease agreement which is subjudice before the Debt Recovery
Appellate Tribunal (DRAT) on account of action by the Lessor’s Bankers. The Company, however has a physical possession of the Distillery
Plant and is operating presently.
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(All figures are rupees in million unless otherwise stated)

B) The WDV under each of the heads of fixed Property, Plant & Equipment relating to the aforesaid BOT agreement is as
follows:-

Particulars As at March 31, 2022 As at March 31, 2021
Factory building 7.34 7.74
Plant and equipment 42.75 49.22
Furniture & fixture 0.04 0.05
Office equipment 0.00 0.00
Computers 0.06 0.00
Technical know-how 0.00 0.00
Total 50.20 57.01

3.5 DETAILS OF ADDITIONS MADE DURING THE YEAR W.R.T RESEARCH AND DEVELOPMENT

Particulars As at March 31, 2022 As at March 31, 2021
Factory building 1.84 4.038
Plant and equipment 10.02 32.63
Computers 0.10 0.78
Furniture and fixtures - 4.37
Total 11.96 41.81

4.1 INVESTMENT

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021
Non-current Non-current Current Current

Investments in limited liability partnership

Cleanwin Energy One LLP (26% Holding)* 12.50 12.50 - -
(Equity Method)

Investments in mutual funds (Quoted)

Investments at fair value through P&L (fully Paid)
SBI overnight fund - direct growth - - 40.00 20.00
Total 12.50 12.50 40.00 20.00

*Cleanwin Energy One LLP

The Group has been supplementing its incremental energy requirements by sourcing power from renewable sources. To this end, the
Group on January 25, 2021, acquired 26% stake in Cleanwin Energy One LLP (“Cleanwin”) for supply of 5 MW electricity generated
through wind turbines at a concessional rate with a minimum entitlement of 51% of power generated in lieu of share of profits. Therefore,
there will be no profit or loss accretion on application of the equity method.

(a) Details of loans given, investments made and guarantee given covered under section 186 (4) Of The Companies Act, 2013:

The following is the details as of March 31, 2022 of the loans given, investments made, guarantees given and security provided by
the Group:

Sr. No. Name of Party Purpose of Loan  Purpose of Loan As At March 31,2022 As At March 31, 2021
1 Cleanwin Energy One LLP - Investment - 12.50

b) Market value disclosure of Investments:

Particulars As At March 31, 2022 As At March 31, 2021
Aggregate value of quoted investments

Book Value 40.00 20.00
Market Value 40.00 20.00
Aggregate value of unquoted investments 12.50 12.50
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4.2 TRADE RECEIVABLES (UNSECURED, AT AMORTISED COST)

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021

Non-current Non-current Current Current

i) Considered good - - 6,771.23 4,403.76

Less:- Allowance for expected credit loss - - (86.99) (57.41)

Total - - 6,684.24 4,346.35

(a) Expected credit loss:

The Group estimates impairment under the simplified approach. Accordingly, it does not track the changes in credit risk of trade
receivables. The impairment amount represents lifetime expected credit loss. In view thereof, the additional disclosures for changes in

credit risk and credit impaired are not disclosed.

Movement in allowance for credit loss

Particulars As At March 31, 2022 As At March 31, 2021
Balance at the beginning of the period 57.41 59.25
Addition during the year 29.58 -
Reversal during the year - (0.16)
Foreign exchange - (1.68)
Provision at the end of the period 86.99 57.41
(b) Trade Receivable Ageing Schedule (Ageing from due date of payment)
(i) As at March 31, 2022
Range of O/s period Undisputed Total

Considered Good Significant increase in credit risk

Unbilled - - -
Not Due 4,458.92 - 4,458.92
less than 6 months 2,188.71 - 2,188.71
6 months - 1 year 33.18 - 33.18
1-2 year 21.50 - 21.50
2-3 year 5.28 - 5.28
> 3 years 60.26 - 60.26
Total 6,767.85 - 6,767.85
Range of O/s period Disputed Total

Considered Good Significant increase in credit risk

6 months - 1 year 0.28 - 0.28

1-2 year 3.10 - 3.10

Total 3.38 - 3.39
(i) As at March 31, 2021

Range of O/s period Undisputed Total

Considered Good Significant increase in credit risk

Unbilled - - -
Not Due 3,152.11 - 3,152.11
less than 6 months 1,169.39 - 1,169.39
6 months - 1 year 18.23 - 18.23
1-2 year 577 - 577
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(All figures are rupees in million unless otherwise stated)

2-3 year 0.48 - 0.48
> 3 years 57.78 - 57.78
Total 4,403.76 - 4,403.76

Note - There are no disputed trade receivables as at March 31, 2021.

4.3 LOANS (AT AMORTISED COST) (UNSECURED, CONSIDERED GOOD)

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021

Non-current Non-current Current Current
i) Loan to Related party - - 12.02 -
i)  Others - - 1.89 -
Total - - 13.91 -

(a) Details of related party:
Mr.Vinod Bhassin (related party of component) - - 12.02 -
Total - - 12.02 -

(b) Loans and Advances to Promoters, Directors, KMP’s and Related Parties.
Loans or Advances in the nature of loans granted to promoters, Directors, KMPs and the related parties (as defined under Companies

Act, 2013,) either severally or jointly with any other person, that are:
a) Repayable on demand

Type of Borrower

As at March 31, 2022

As at March 31, 2021

Outstanding Loan % to (A) Outstanding Loan % to (A)
Promoters - - R R
Directors 12.02 86.41 - -
KMPs - - - -
Related Parties - - - -
Total Loans and Advances to Promoter, Director, KMP 12.02 -
and Related parties
Total Loans and Advances in the nature of Loan and 13.91 -

Advances (A)

4.4 CASH AND BANK BALANCES
A Cash and cash equivalents

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021

Non-current Non-current Current Current

i) Balances with banks - - 326.79 163.07

i) Cash on hand - - 3.50 3.09

Total - - 330.29 166.16

B Other bank balances

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021

Non-current Non-current Current Current
i) With monitoring agency (for IPO proceeds) - - 0.29 0.47
i) Escrow account for IPO expenses = - 1.38 243.42
i) Fixed deposit (from IPO proceeds) - - 1,179.60 4,756.00
iv)  Fixed deposit (other) - - - 139.30
V) Unspent CSR Bank Account - - 10.78 -
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vi)  Fixed deposit against margin money - - 300.15 88.50
Total - - 1,492.20 5,227.69
Total (A+B) - - 1,822.49 5,393.85

4.5 OTHER FINANCIAL ASSETS

(Unsecured considered good unless otherwise stated)

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021
Non-current Non-current Current Current
Advance to staff 0.45 0.60 1.63 2.19
Interest accrued receivable
From banks - - 10.23 10.59
From others - - 0.40 1.34
Fixed deposit with banks (having maturity more than 12 - 49.14 - -
months as margin for bank facilities)
Insurance claim receivable (Refer note (a) below) - - 398.05 38.47
Other receivables - - 309.78 238.26
Security deposit 101.44 88.76 30.00 30.00
Guarantee rental obligation 0.68 0.70 - -
Total 102.57 139.20 750.09 320.85

(a) Insurance claim receivable

The specialty intermediates unit at Mahad suffered unprecedented flooding in July 2021. Loss assessment and insurance survey are
underway as on the Balance Sheet date. Insurance claim has been recognized for the amount of cost of inventory damaged in the
floods and loss restoration expenses incurred by the Group which are reasonably expected to be realised from the Insurance Company.

5 OTHER ASSETS

Particulars As at March 31, As at March 31, As at March 31, As at March 31,
2022 2021 2022 2021

Non-current Non-current Current Current

i Capital advance 37.70 179.84 - -

i) Prepaid expenses 3.29 1.22 35.25 28.23

iii) Prepaid upfront fees - 0.66 - 10.79

iv) Prepaid taxes (net of provisions) 22.84 3.88 - -

V) Balance with government authorities 62.06 58.29 1,241.02 277.98
Vi) Advances to supplier

- Considered good - - 355.11 533.49

- Considered doubtful - - 87.43 27.72

- - 442.54 561.21

Less : Impairment of doubtful advances - - 87.43 27.72

- - 355.11 533.49

vii) Export incentive receivable - - 0.99 50.27

viii)  Export licenses on hand - - 7.67 0.27

iX) Other receivables - - 41.00 35.66

X) Advance against shares - 200.00 - -

Total 125.89 443.89 1,681.04 936.69
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(All figures are rupees in million unless otherwise stated)

6 INVENTORIES (AT LOWER OF COST AND NET REALISABLE VALUE)

Particulars As at March 31, 2022 As at March 31, 2021

a) Raw material (including Goods in transit of ¥ 5.40 million (March 2,032.95 1,341.01
31, 2021: 8.88 million))

b) Work-in-progress 21.36 25.91

c) Finished goods (Including Goods in transit of 2 Nil (March 31, 987.80 297.63
2021: % 73.35 million))

d) Consumable stores and spares 126.01 131.03

e) Fuels and consumables 181.63 31.85

f) Packing material 10.89 9.65

g) Traded material S7e. 58 195.93
Total 3,736.17 2,033.01

The disclosure of inventories recognised as an expense in accordance with paragraph 36 of IND AS 2 is as follows:

Particulars 2021-22 2020-21
(i) Amount of inventories recognised as an expense during the 21,101.60 12,602.33
period.
(ii) Amount of write - down of inventories recognised as an 23.10 2.66
expense during the period.
21,124.70 12,604.99

7 EQUITY SHARE CAPITAL

Particulars As at March 31, 2022 As at March 31, 2021
i) Authorised shares :

30,50,00,000 equity shares of face value of 2 2/- each (March 610.00 610.00

31, 2021: 30,50,00,000 equity share of face value of ¥ 2/- each)

Total 610.00 610.00
ii) Issued, subscribed and paid-up shares :

26,36,62,773 equity shares of face value of 2 2/- each (March 527.33 527.33

31, 2021: 26,36,62,773 equity shares of face value of % 2/- each)

Total Issued, subscribed and paid-up share capital 527.33 527.33

(a) Reconciliation of the equity shares outstanding at the beginning and at the end of the period

Particulars As at March 31, 2022 As at March 31, 2021
Number Amount Number Amount
Opening balance (face value of 2 10/- each) 26,36,62,773 527.32 45,00,16,395 450.16
Cancelled shares (face value of ¥ 10/- each) - - (45,00,16,395) -
Fresh shares issued on account of split of shares at face - - 22,50,81,975 -
value of % 2/- each (*)
Fresh issue (face value of 2 2/- each) - - 3,85,80,798 77.16
Closing balance (face value of % 2/- each) 26,36,62,773 527.32 26,36,62,773 527.32

(*) Split of shares

Pursuant to the recommendation and resolution passed at the meeting of the Board of Directors, the shareholders in their meeting held
on November 24, 2020 approved the split of 1 equity share of the face value of  10/- each into 5 equity shares of the face value of 2
2/- each. Accordingly, the issued, subscribed and paid up capital of the Group was subdivided from 4,50,16,395 equity shares of face

value of 2 10/- each to 22,50,81,975 equity shares of face value of  2/- each.
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(b) Initial Public Offr
“Last financial year, the Group has completed the Initial public offer (“The Offer / IPO”) of 4,61,53,846 equity shares of face value of 2
2/- each at a price of ¥ 130/- per share (including a premium of ¥ 128/- per share) aggregating to ¥ 6,000.00 million

The Offer comprised of a fresh issue of 2,30,76,923 equity shares aggregating to 2 3,000.00 million and an offer for sale of 2,30,76,923
equity shares aggregating to  3,000.00 million by Yellow Stone Trust.

The Group also did private placement of 1,55,03,875 equity shares of face value of % 2/- each at a price of ¥ 129/- per share (including
a premium of  127/- per share) aggregating to ¥ 2,000.00 million (“Pre-IPO Placement”).

“Total securities premium received from IPO and pre IPO placement is % 4,922.84 million and is reduced by the Company’s share of IPO
related expenses of 2 156.99 million resulted into net receipt of securities premium of ¥ 4,765.85 million.

Pursuant to the IPO, the equity shares of the Parent Company got listed on BSE Limited and NSE limited on March 25, 2021.”

(c) Utilisation of IPO proceeds (net of IPO expenses) as per the Prospectus are as follows As at March 31, 2022

Particulars Planned as per Spent upto FY Utilisation in Balance up to
Prospectus 2020-21 2021-22 March 31, 2022 (*)
i) Prepayment or repayment of all or a portion of 1,729.25 42.97 1,686.28 -

certain outstanding borrowings availed by the
Company and Viva Lifesciences Private Limited*

i) Funding working capital requirements of the 351.78 - - 351.78
Company
iii)  Funding capital expenditure requirements for 910.63 - 910.53 0.10

expansion of the Speciality Intermediates ("SI")
Manufacturing Facility

iv)  Purchase of plant and machinery for augmenting 125.65 - 92.22 33.43
infrastructure development at the SI Manufacturing
Facility

v)  General corporate purposes (net of issue 744.76 - 744.76 -
expenses)*

vi)  Investment in Yellowstone Fine Chemical Private 604.04 - 184.10 419.94

Limited ("YFCPL") for part-financing its capital
expenditure requirements in relation to the setting
up of the proposed facility

vii)  Investment in YFCPL for funding its working capital 377.41 - - 377.41
requirements
Total 4,843.52 42.97 3,617.89 1,182.66

*There has been a saving in the original estimate of IPO issue expenses (Company’s share) of ¥ 43.58 million which has resulted
in increase in total available fund net off expenses from % 4,799.94 million to % 4,843.52 million. This amount is adjusted in general
corporate purposes.

Further the actual utilization towards repayment of loan was lower by ¥ 63.94 million and in terms of our prospectus we are entitled to
allocate such amount to general corporate purposes so long as the allocation does not result in general corporate puropose exceeding
25%. This has resulted in general corporate purpose increasing from ¥ 637.29 to ¥ 744.76 million.

(d) Utilisation of IPO proceeds (net of IPO expenses) as per the Prospectus are as follows As at March 31, 2021

Particulars Planned Utilisation up Balance up to
as per toMarch 31, March 31,2021 (*)
Prospectus 2021
i) Prepayment or repayment of all or a portion of certain outstanding 1,793.14 42.97 1,750.17
borrowings availed by the Company and Viva Lifesciences Private
Limited
ii) Funding working capital requirements of the Company 351.78 - 351.78
iii) Funding capital expenditure requirements for expansion of the 910.63 - 910.63

Speciality Intermediates ("SI") Manufacturing Facility
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iv)  Purchase of plant and machinery for augmenting infrastructure 125.65 - 125.65
development at the SI Manufacturing Facility

V) General corporate purposes (net of issue expenses) 637.29 - 637.29

Vi) Investment in Yellowstone Fine Chemical Private Limited ("YFCPL") for 604.04 - 604.04
part-financing its capital expenditure requirements in relation to the
setting up of the proposed facility

vii)  Investment in YFCPL for funding its working capital requirements 377.41 - 377.41
Total 4,799.94 42.97 4,756.97

(*) Balance of IPO proceeds as at March 31, 2022 and as at March 31, 2021 which are kept in fixed deposit and bank balance are
shown under Other bank balances (Refer note 4.4 ).

The above figures of ¥ 4,799.94 million does not include % 43.07 million held in escrow account towards issue expenses as per
prospectus.

e) Terms / rights attached to equity shares

The Company has only one class of shares referred to as equity shares having par value of ¥ 2/- each. Holder of each equity share is
entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of
the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number
of equity shares held by the shareholders.

The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting.

(f) Details of shareholders holding more than 5% shares in the Company

Particulars As At March 31, 2022 As At March 31, 2021
Number of shares % Number of shares %
Mr. Ravi Goenka Trustee of Yellow Stone Trust 17,67,04,984 67.02% 17,67,04,984 67.02%

(g) Shareholding of Promoters
(i) Shares held by promoters at March 31, 2022

SrNo Name of the Promoter No of Shares % of total shares % change 2021-22
1 Ravi Goenka 12,69,179 0.48% 711.63
2 Ravi Vasudeo Goenka as a Trustee of Yellow Stone Trust 17,67,04,984 67.02% -
3 Manisha Ravi Goenka 94,22,646 3.57% -7.29
4 Rajeev Vasudeo Goenka 1,09,437 0.04% -77.27
5 Prashant Vijaykumar Sarawgi HUF 56,310 0.02% -
6 Harshvardhan Goenka 125 0.00% -
7 Niharika Ravi Goenka 125 0.00% -
8 Vasudeo Nathmal Goenka - - -100.00
9 Brady Investments Pvt Ltd 47,00,000 1.78% -

Total 19,22,62,806 72.92%

Total No of Shares issued and Subscribed 26,36,62,773 100.00%

(i) Shares held by promoters at March 31, 2021

SrNo Name of the Promoter No of Shares % of total shares % change 2021-22
1 Ravi Goenka 1,56,375 0.06% -
2 Ravi Vasudeo Goenka as a Trustee of Yellow Stone Trust 17,67,04,984 67.02% -13.71
3 Manisha Ravi Goenka 1,01,63,387 3.85% 100.00
4 Rajeev Vasudeo Goenka 4,81,375 0.18% -
5 Prashant Vijaykumar Sarawgi HUF 56,310 0.02% 100.00
6 Harshvardhan Goenka 125 0.00% -
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Niharika Ravi Goenka 125 0.00% -

Vasudeo Nathmal Goenka 125 0.00% -

Brady Investments Pvt Ltd 47,00,000 1.78% -
10 Ravi Goenka HUF - 0.00% -100.00

Total 19,22,62,806 72.92%

Total No of Shares issued and Subscribed 26,36,62,773 100.00%

h) As per the records of the Group, including its register of shareholders/members and other declarations received from shareholders,
the above shareholding represents legal ownerships of the shares.

i) On January 30, 2019 the Company has issued Bonus shares - (4,00,36,324 shares) to all its existing shareholders in the ratio of 4:1
shares at face value of  10/-. The aforesaid issue is made by utilising the balance in Retained Earnings of the Company.

J) On January 01, 2020 the Company completed buy back of 50,29,010 equity shares (of face value of ¥ 10/- each) from
International Finance Corporation (IFC), who were the only shareholder who tendered in the offer, at an aggregate value of
¥ 820.14 million. The buy back was completed by utilising the balance in Securities Premium and General Reserve. The Company has
cancelled 50,29,010 equity shares of face value of * 10/- each and has created Capital Redemption Reserve amounting to ¥ 50.29
million by debiting the balance in General Reserve.

k) Pursuant to the recommendation and resolution passed at the meeting of the Board of Directors, the shareholders in their meeting
held on November 24, 2020 approved the split of 1 equity share of the face value of ¥ 10/- each into 5 equity shares of the face value
of 2 2/- each. Accordingly, the issued, subscribed and paid up capital of the Company was subdivided from 4,50,16,395 equity shares
of face value of 2 10/- each to 22,50,81,975 equity shares of face value of ¥ 2/- each.

1) Shares reserved for issue under stock option plan to employees are detailed in note no 33.

8 OTHER EQUITY

Particulars As at March 31, 2022 As at March 31, 2021
i) Retained Earnings 7,321.63 4,900.83
ii) General Reserve 49.01 49.01
iii) Security Premium 4,780.23 4,765.85
iv) Capital Reserve 9.55 9.55
V) Foreign Currency Translation Reserve (9.01) (3.33)
vi) Capital Redemption Reserve (refer note 7(j) above) 50.29 50.29
vii) Share Option Outstanding Account (Refer Note no. 33) 277.68 46.36
Total 12,479.38 9,818.56
9 FINANCIAL LIABILITIES (AT AMORTISED COST)
9.1 LONG TERM BORROWINGS
Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current Non-current Current Current
(@) Term loans:
Rupee term loan from bank - 386.11 - 255.56
Rupee term loan from NBFC - 472.71 - 171.90
Foreign currency loan from bank 18.42 92.10 73.68 73.68
(b) Vehicle loans :
Vehicle loans - other than bank - 0.08 0.08 0.95
(c) Government grant 3.24 6.48 3.24 3.24
21.66 957.48 77.00 505.33
Less: Disclosed in Other current financial liabilities - (858.82) - -
(Refer note 9.1 F)
Less: Current Maturities disclosed under short - - (77.00) (505.33)

term borrowings
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Total 21.66 98.66 - -

The break-up of above:

Secured 18.42 951.00 73.76 502.09

Unsecured 3.24 6.48 3.24 3.24
21.66 957.48 77.00 505.33

Notes:

A) Term Loan includes :

i) Rupee term loans from banks (HDFC Bank Ltd):

Tenure of loan: max 60 months (During the year the loan is fully repaid.)

Repayment: 18 equal quarterly installments after a moratorium period of 6 months from the date of 1st disbursement Interest :
Linked with HDFC Bank 1 year MCLR + 25 bps for 500 million

Linked with HDFC Bank 1 year MCLR + 70 bps for * 200 million and,

Linked with HDFC Bank 1 year MCLR + 65 bps for * 400 million which the Company has availed in the month of November 2019

ii) Rupee term loans from NBFC (AXIS Finance Ltd):
Tenure of loan : max 60 months (During the year the loan is fully repaid.)

Repayment : 18 equal quarterly installments after a moratorium period of 6 months from the date of 1st disbursement with first
payment starting from September 30, 2020

Interest : Linked with 1 year MCLR + 115 bps for sanctioned term loan of * 750 million

iii) Foreign Currency Term loans from banks (Citi Bank NA, Jersey) :

15 equal quarterly installments in foreign currency starting from October 2019. Interest is payable @ 3 months USD Libor plus 175 bps

p.a.
The Company converted this ECB into INR loan under CCY SWAP on April 02, 2019 at fixed interest rate of 7.90% p.a.

B) Security of term loans :
a) First pari passu charge on all present and future movable and immovable Property, plant and equipment of the Company situated
at A/22/2/3, A/22/2/3(P), A A-22/2/2, Mahad Industrial Area , Dist Raigad Maharashtra.

b) First charge on all present and future movable and immovable Property, plant and equipment of the Company situated at B/2/2,
B-3/1/1 MIDC B-3/1/2 Mahad Industrial Area , District. Raigad

c) First pari passu charge on all movable fixed assets of borrower at 795/1, Chimangaon, taluka Koregaon, Dist. Satara, Maharashtra
d)Second pari passu charge on entire current assets of the Company.

C) Vehicle loan:
Vehicle loans are secured against the same vehicle for which loan is taken.

D) Government grant:

There are multiple interest free sales tax loans which are repayable in five installments from their due date . The group has outstanding
of 2 6.48 million as at March 31, 2022 (March 31, 2021: ¥ 9.72 million). The first installment date was May 2009 and last terminal date
is May 2023.

E) Maturity profile of long term borrowings:

Particulars As at March 31, 2022 As at March 31, 2021
Instalment payable within one year 77.00 505.32
Instalment payable between 1 to 2 years 21.66 448.90
Instalment payable between 2 to 5 years - 508.59

Instalment payable beyond 5 years = -
Total 98.66 1,462.81

*Before reclassification of long term borrowings in to Current liabilities ( refer note 9.1 F)

F) Borrowing classified as current liabilities
One of the objects of the IPO of the Company is repayment of the relevant long term loans of the Company. Accordingly, to the extent
that loans are being repaid out of the IPO proceeds, the same are re-classified as current liabilities.
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G) As per the Amendment to Ind AS 7 “ Statement of Cash Flow
An entity shall provide disclosures that enable users of Financial Statements to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes.

Particulars Non-current Current borrowings & Total
borrowings Current Liabilities

Balance as at March 31, 2020 901.53 686.86 1,588.39
Changes from financing cash flows 561.27 12.98 574.25
Borrowings reclassified as current liabilities pursuant to repayment (858.82) 858.82 -
from IPO proceeds (Refer Note 9.1 F)

Proceeds from bill discounting - 107.07 107.07
Other changes (transfer within categories) (505.33) 505.33 -
Balance as at March 31, 2021 98.66 2,171.06 2,269.71
Changes from financing cash flows - (505.33) (505.33)
Effects of changes in foreign exchange rates - - -
Borrowings reclassified as current liabilities pursuant to repayment - (858.82) (858.82)
from IPO proceeds (Refer Note 9.1 F)

On account of business combination - 95.55 95.55
Proceeds from bill discounting - 332.05 332.05
Other changes (transfer within categories) (77.00) 77.00 -
Balance as at March 31, 2022 21.66 1,311.51 1,333.16

H) Borrowings from banks or financial institutions on the basis of security of current assets
The Group has borrowings from banks or financial institutions on the basis of security of current assets, the disclose w.r.t documents

submitted to lenders is tabulated hereinder:-

Quarterly returns or Statements of current assets filed by the Group with banks or financial institutions are not in agreement with the

books of accounts as per the details and for the reasons detailed in Statement A

1) Disclosure of repayments

During the year the Company has delayed in repayments of EMI amounting to 2 0.34 million in case of vehicle loans. The delays ranges

between 1 to 12 days. There are no continuing default as at balance sheet date.

9.2 LEASE LIABILITY

Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current Non-current Current Current
Lease liability (Refer note 32) 43.69 57.70 14.42 25.88
Total 43.69 57.70 14.42 25.88
9.3 OTHER FINANCIAL LIABILITIES (AT AMORTISED COST)
Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current Non-current Current Current
Borrowings payable out of IPO proceeds (Refer Note 9.1 - - - 858.82
F above)
Payable for capital goods - - 213.12 211.01
Interest accrued on financial liabilities - - 19.46 10.68
Deposit received - - 10.77 10.80
Staff salary and other payable - - 194.76 152.04
Other liabilities - - 32.08 1.14
Amount payable to related party - - 8.63 -
Amount payable on hedging transactions - - 0.48 26.44
Total - - 479.30 1,270.93
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Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current Non-current Current Current
Ravi Vasudeo Goenka as a Trustee of Yellow - 8.63 - -
Stone Trust
Total - 8.63 - -
10 PROVISIONS
Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current Non-current Current Current
i) Provision for employee benefits :
Leave encashment 35.20 35.43 25.91 15.63
Gratuity 1.78 - 40.63 15.49
i) Provision for sales return - - 26.74 14.43
iii) Provision for tax (net of advances) - - 34.56 86.29
Total 36.98 35.43 127.84 131.84

(a) Disclosure under IND AS 37 “ Provisions, Contingent Liabilities and Contingent Assets”
Provision for sales return

As at
March 31, 2022
March 31, 2021

Opening Balance
14.43
10.86

Addition during the period
24.62
10.86

Utilised during the year
12.31
7.29

Closing Balance
26.74
14.43

(b) Disclosures as required by Indian Accounting Standard (IND AS) 19 Employee Benefits

The Group has carried out the actuarial valuation of Gratuity and Leave encashment liability under actuarial principle, in accordance
with IND AS 19 - Employee Benefits.

Gratuity is a defined benefit plan under which employees who have completed five years or more of service are entitled to gratuity on
departure from employment at an amount equivalent to 15 days salary (based on last salary drawn) for each completed year of service
restricted to ¥ 2.00 million (March 31, 2021 : 2 2.00 million ) The Company'’s gratuity liability is entirely funded and leave encashment
is non-funded.

i) The amount recognised in the balance sheet and the movements in the net defined benefit obligation of gratuity over the year is as
under:

Particulars As At March 31, 2022 As At March 31, 2021
(a) Reconciliation of opening and closing balances of defined benefit
obligation
Defined benefit obligation at the beginning of the year 57.02 48.04
Liability On Account of Business combination 1.72 -
Current service cost 9.96 7.96
Interest cost 3.59 2.95
Actuarial (gain) /loss - Other comprehensive income 15.30 0.49
Past service cost - -
Benefits paid - (2.43)
Defined benefit obligation at the year end 87.58 57.02
(b) Reconciliation of opening and closing balances of fair value of plan
assets
Fair value of plan assets at the beginning of the year 41.52 33.46
Actuarial (gain) /loss - Other comprehensive income - (0.17)

376



CONSOLIDATED FINANCIAL STATEMENT LAXMI ORGANIC INDUSTRIES LTD | ANNUAL REPORT FY22

(All figures are rupees in million unless otherwise stated)

Investment income 2.59 2.39

Employer contribution 1.06 8.27

Benefits paid - (2.43)

Fair value of plan assets at the year end 45.17 41.52
(c) Reconciliation of fair value of assets and obligations

Present value of defined benefit obligation 87.58 57.02

Fair value of plan assets 4517 41.52

Net asset / (liability) (42.41) (15.49)
(d) Expenses recognized during the year (Under the head “Employees

benefit expenses")

In Income Statement 10.18 8.86

In Other Comprehensive Income 15.37 0.32

Total expenses recognized during the period 25.55 9.18
(e) Actuarial (gain)/loss- Other comprehensive income 15.30 0.32
f) Net liabilities recognised in the balance sheet

Long term provisions 1.78 -

Short term provisions 40.63 15.49

42.41 15.49

ii) Actuarial assumptions

Particulars As At March 31,2022 As At March 31, 2021
Discount rate (per annum) 6.65% 6.25%
Salary growth rate (per annum) 1% 5%
Attrition rate 19% 7%
Mortality rate 100% of IALM 2012-14  100% of IALM 2012-14

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates
available on applicable bonds as on the current valuation date.

The salary growth rate indicated above is the Company’s best estimate of an increase in salary of the employees in future years,
determined considering the general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand
and supply in employment market, etc.

iii) Sensitivity analysis
A quantitative sensitivity analysis for significant assumption

Particulars Discount Rate Salary growth rate Attrition rate Mortality rate
Changes in assumption

March 31, 2022 (%) 1% 1% 50% 10%
March 31, 2021 (%) 1% 1% 50% 10%
Increase in assumption

March 31, 2022 81.65 88.33 80.34 85.15
March 31, 2021 53.53 60.65 57.40 57.03
Decrease in assumption

March 31, 2022 88.98 82.15 94.42 85.17
March 31, 2021 60.96 53.69 56.21 57.00

(g) Description of risk exposures
Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary over
time. Thus, the Company is exposed to various risks in providing the above gratuity benefit which are as follows:

(i) Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in
the ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability.
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(ii) Liquidity Risk:

This is the risk that the Company is not able to meet the short-term gratuity pay-outs. This may arise due to non availability of enough
cash / cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.

(iii) Salary Escalation Risk:

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future.
Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present
value of obligation will have a bearing on the plan’s liability.

(iv) Demographic Risk:

The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of
actual experience turning out to be worse compared to the assumption.

(v) Regulatory Risk:

Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to time). There
is a risk of change in regulations requiring higher gratuity pay-outs (e.g. Increase in the maximum limit on gratuity of ¥ 2.00 million).
(vi) Asset Liability Mismatching or Market Risk:

The duration of the liability is longer compared to duration of assets, exposing the Company to market risk for volatilities/fall in interest
rate.

(vii) Investment Risk:

The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

11 DEFERRED TAX LIABILITY/ASSET
A) - Net deferred tax liability

Particulars As At March 31, 2022 As At March 31, 2021
a) Deferred tax liability on account of :
i) Property plant & equipment 292.53 207.06
i) Right-of-use assets (Net) 2.18 1.61
294.71 208.67
b) Deferred tax asset on account of :
i) Minimum alternate tax - 24.39
ii) Provision for doubtful advances and debts 36.05 10.67
iii) Tax disallowances 18.59 1717
iv) Deferred tax of component - -
54.64 52.23
Total deferred tax liability (net) 240.07 156.44

B) - Net deferred tax asset

Particulars As At March 31,2022  As At March 31, 2021

a) Deferred tax asset on account of :
i) Property Plant & Equipment 1.21 -
ii) On unrealised profit on Intra group transactions 20.75 -
iii) Provision for doubtful advances and debts 1.53 -
iv) ltem recognised in OCI 0.11 -
v) Unabsorbed losses 1.13 -
Total deferred tax asset (net) 24.73 -

12 OTHER LIABILITIES

Particulars As At March As At March As At March As At March
31, 2022 31, 2021 31, 2022 31, 2021
Non-current m Current Current
i) Duties and taxes payable - - 48.29 45.79
ii) Advance from customers - - 63.09 86.81
iii) Other liabilities - 14.05 29.79
Total - - 125.43 162.39
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13 SHORT TERM BORROWINGS (AT AMORTISED COST)

Particulars As At March 31, 2022 As At March 31, 2021
From banks
Cash credit 1,146.87 296.85
Short term loan - 393.10
Bill discounting 62.42 107.07
Vehicle Loan 18.39 -
From others 6.50 6.50
From directors 0.33 3.39
Current Maturities of long term borrowings:
Rupee term loan from bank - 255.56
Rupee term loan from NBFC - 171.90
Foreign Curreny Loan 73.68 73.68
Government grant 3.24 3.24
Vehicle Loan 0.08 0.95
Total 1,311.51 1,312.24
Secured 1,239.02 371.48
Unsecured 72.49 940.76

(a) Short term loan
Charge is created on movable property, floating charge and books debts and CA, MFA and DSRA.

Primary Security -Exclusive first priority security interest / charge over fixed deposit, permitted investments and all monies lying to the
credit of DSRA account pursuant DSRA dated May 22, 2020.

(b) Cash credit

1. This amount includes trust receipt loans obtained from Citi Bank UAE as per the facility letter dated January 26, 2021.
These loans carry interest @1.70% (PY - 2.20%) per annum plus 3 months libor/eibor. These bank borrowing are secured against
standby letter of credit of Citi Bank (India)

2. ING finance the outstanding debtors up to a maximum of 90% and is secured by a lien on the outstanding debtors.
The interest rate is one month rate euribor + 1.85%. The agreement is for a undetermined time. A notice period of 180 days applies
for cancellation.

(c) Utilisation of Borrowings taken from Bank and Financial Institution

The Group has taken fresh loans during the year and has used the borrowings taken from banks and financial institutions for the
specific purpose for which it was taken.

14 TRADE PAYABLES (AT AMORTISED COST)

Particulars As At March 31, 2022 As At March 31, 2021
i) Dues of micro and small enterprise 147.76 164.96
ii) Other than micro and small enterprise 6,968.87 4,584.64
Total 7,116.63 4,749.60

a) Amounts due to micro, small and medium enterprises

The information given below regarding Micro, Small and Medium Enterprises have been determined to the extent such parties have

been identified by the Company. This is relied upon by the auditors.

Particulars As At March 31,2022  As At March 31, 2021
Principal amount due 147.76 164.96
Interest due on above 0.36 0.07
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Amount paid in terms of Sec 16 of the Micro, Small and Medium Enterprise
Development Act, 2006

- Principal amount paid beyond appointed day 562.30 110.11
- Interest paid thereon - -
Amount of interest due and payable for the period of delay 1.48 0.80
Amount of interest accrued and remaining unpaid as at year end 5.47 3.63

Amount of further interest remaining due and payable in the - -
succeeding year

b) Trade Payable Ageing Schedule (Ageing from due date of payment)
(i) As at March 31, 2022

Range of O/s period MSME Others

Undisputed Disputed Undisputed Disputed
Unbilled 4.22 - 1,106.97 -
Not Due 94.18 - 5,381.69 -
Less than 1 year 48.99 - 461.23 -
1-2 years 0.08 - 8.74 2.77
2-3 year 0.23 - 0.22 -
> 3 years 0.07 - 7.25 -
Total 147.76 - 6,966.10 2.77

(i) As at March 31, 2021

Range of O/s period MSME Others

Undisputed Disputed Undisputed Disputed
Unbilled 21.93 - 1,018.96 -
Not Due 95.30 - 2,914.56 -
Less than 1 year 42.69 - 626.65 -
1-2 years 0.06 - 12.31 -
2-3 year 0.04 - 12.16 -
> 3 years 4.94 - - -
Total 164.96 - 4,584.64 -

15 CURRENT TAX LIABILITIES (NET)

Particulars As At March 31, 2022 As At March 31, 2021
Current tax liabilities (net of taxes paid) 147.41 24.65
Total 147.41 24.65

16 REVENUE FROM OPERATIONS

Particulars 2021-22 2020-21
i) Sales/ Rendering :
- Products 30,681.85 17,508.40
- Services 114.57 91.24
30,796.42 17,599.64
i) Other operating revenue:
Sale of scrap 22.24 9.67
Export incentives 15.37 53.63
VAT Incentives - 21.35
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Insurance claim received 7.84 0.19
45.45 84.84
Total 30,841.87 17,684.48

Disclosure in accordance with IND AS - 115 “Revenue recognition disclosures”, of the Companies ( Indian Accounting Standards)

Rules, 2015

1 Revenue disaggregation based on :
(a) Category of good and services

Particulars 2021-22 2020-21
Chemicals 30,417.88 17,407.18
Coal 26.66 10.13
Others 237.31 91.10
Jobwork and other services 114.57 91.24
Total 30,796.42 17,599.64
(b) Geographical region
Particulars 2021-22 2020-21
India 19,938.72 12,455.59
International 10,857.70 5,144.05
Total 30,796.42 17,599.64
2 Contract balances
(i) Advance from customers:
Particulars 2021-22 2020-21
Contract liabilities 63.09 86.81
17 OTHER INCOME
Particulars 2021-22 2020-21
Interest income on financial asset
From bank on deposits 108.33 24.74
From other 4.57 12.10
Sundry balances written back 2.22 4.04
Miscellaneous income 27.98 0.50
Reversal of expected credit loss - 0.15
Profit on sale of investments 5.62 4.60
Profit on sale of assets 0.04 -
Total 148.76 46.13
18 COST OF RAW MATERIALS CONSUMED
Particulars 2021-22 2020-21
Opening stock of raw material 1,341.01 856.92
Addition on account of business combination 228.84 -
Add: Purchases 17,710.69 8,576.59
19,280.54 9,433.50
Less: Insurance claim of raw material destroyed in floods (84.46) -
Less : closing stock of raw material (2,032.95) (1,341.01)
Total 17,163.13 8,092.49
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19 PURCHASE OF STOCK-IN-TRADE

Particulars 2021-22 2020-21
i) Chemicals and other purchases 4,683.68 3,642.89
i) Coal 25.02 9.67
Total 4,708.70 3,652.56

20 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

Particulars 2021-22 2020-21
Inventory of Work-in-progress at the beginning of the year 25.91 47.95
Addition on account of business combination 35.84 -
Less: Inventory of Work-in-progress at the end of the year (21.36) (25.91)
40.39 22.04

Inventory of Finished goods at the beginning of the year 297.63 399.56
Addition on account of business combination 192.18 -
Less: Inventory of Finished goods at the end of the year (987.80) (297.63)
Less: Insurance claim of finished goods destroyed in floods (113.56) -
(611.55) 101.93

Inventory of traded goods at the beginning of the year 195.93 67.32
Add: Foreign currency translation adjustments 3.63 217
Less: Inventory of traded goods at the end of the year (375.53) (195.93)
(175.97) (126.44)

Total (747.13) (2.47)

21 EMPLOYEE BENEFIT EXPENSES

Particulars 2021-22 2020-21

i Salaries, wages and bonus 776.30 675.45
T Director's remuneration 156.05 127.79
W Contribution to employees gratuity, leave encashment and other funds 57.34 59.62
W ESOP compensation cost (Refer note 33) 231.32 46.36
T Staff welfare expenses 23.36 19.79
~ Total 1,244.37 929.01

22 FINANCE COST:

Particulars 2021-22 2020-21
) Interest on financial liabilities at amortised cost 51.38 137.99
i) Unwinding of lease liability 519 7.08
iii) Interest on direct taxes 6.23 3.35
iv) Interest on indirect taxes 65.48 1.03
V) Other borrowing costs 1417 9.01
vi)  Amortisation of upfront fees 11.76 5.51

Total 154.21 163.97
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Particulars 2021-22 2020-21
i) Depreciation (Refer note No 3.1. (a)) 462.16 435.55
ii) Deprecation on right-of-use assets 25.55 26.55
iii) Amortisation 5.13 3.13
Total 492.84 465.23

24 OTHER EXPENSES
Particulars 2021-22 2020-21
Power & fuels 1,874.87 963.00
Consumption of consumables stores and spares 197.23 137.86
Consumption of packing materials 176.85 1563.17
Water charges 54.12 41.69
Labour charges 107.17 88.52
Inward freight charges 40.74 126.60
Outward export freight charges 881.79 252.65
Clearing and forwarding expenses 29.97 10.03

Repairs and maintenance
Buildings 55.20 22.93
Machineries 48.50 48.71
Others 38.91 34.41
Transportation charges 496.78 383.39
Commission on sales 47.37 50.75
Advertisement 2.18 7.06
Director's sitting fees 2.00 2.00
Books and periodicals 0.05 0.03
Business promotion expenses 8.19 6.40
Commission to non-executive director 10.00 6.88
Computer maintenance 16.70 12.87
Conveyance expenses 5.03 4.18
Donation 0.12 0.16
CSR expenditure 22.80 41.88
General expenses 13.57 10.23
Inspection charges 3.65 3.93
Insurance charges 64.82 57.90
Membership & subscription 14.94 12.93
Postage & telegram 1.81 1.62
Professional & legal expenses 143.75 137.74
Printing & stationery 4.21 13.36
Rent 8.02 5.51
Rates & taxes 25.85 11.62
Security service charges 19.85 17.64
Travelling expenses 30.13 22.78
Telephone expenses 6.43 5.82
Vehicle expenses 35.24 29.72
Auditors' remuneration 3.96 3.39
Component auditors fees 4.89 6.66
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Bank charges 34.67 26.08
Expected credit loss 90.17 -
Foreign Exchange loss 98.19 55.73
Loss on sale of assets - 6.85
Other expenses 19.71 18.12
Indirect taxes paid 55.14 2.92
Total 4,795.57 2,845.71

(a) Auditors’ remuneration comprises (net of tax input credit, where applicable) :

Particulars 2021-22 2020-21
To Statutory auditors

For audit including consolidation and limited review 3.75 3.12
For certification and other services 0.21 0.27
Total 3.96 3.39

Note: Auditors’ fees amounting to ¥ 4.00 million related to Initial Public Offer was debited to Securities Premium in Statement of
Changes in Equity for the year ended March 31, 2021 .

25 TAX EXPENSE
a) Income tax expense in the statement of profit and loss consists of:

Particulars 2021-22 2020-21
Current Tax 655.18 277.13
Deferred tax 13.92 36.34
Income tax (excess)/ short provision of previous year (54.71) -
Income tax recognised in statement of profit or loss 614.39 313.47

b) The reconciliation between the provision of income tax of the group and amounts computed by applying the Indian
statutory income tax rate to profit before taxes is as follows
A) Current Tax

Particulars 2021-22 2020-21
Profit before tax 3,178.94 1,584.11
Taxable Profit for Indian Entities 2,842.38 1,431.15
Taxable Profit for Foreign Entities 380.73 156.03
Non - Taxable Profit for Indian Entities (1.56) (2.69)
Non- Taxable Profit for Foreign Entities (42.59) (0.38)
Enacted tax rates in India (%) 25.15% to 34.94% 34.94%
Enacted tax rates for foreign subsidiary (%) 25.00% 20.54%
Computed expected tax expenses 1,117.79 541.91
Effect of non- deductible expenses 223.37 178.49
Effects of deductible Expenses (152.48) (151.01)
Tax incentives (208.50) (248.58)

980.18 320.81
Less MAT credit utilised* (325.00) (43.68)
Income tax expenses - Net A 655.18 277.13

*Includes mat credit not recognised in the books on principle of prudence, now recognised and utilised.
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Particulars 2021-22 2020-21
Tax liability as per Minimum alternate tax on book profits
Minimum alternate tax rate 17.47% 17.47%
Taxable Profit Eligible for MAT 2,816.56 1,513.22
Computed tax liability on book profits 49211 264.39
Tax effect on adjustments:
1/5 portion of opening IND AS reserve as on March 31, 2017 (0.73) (0.73)
Effect of non deductible expense 22.64 0.55
Others 0.99 (0.22)
Minimum alternate tax on book profits B 515.01 264.00
Higher of A or B 655.18 27713
B) Deferred tax
Deferred tax assets/(liabilities) in relation to:-
Particulars Opening On account of Business  Recognised in profitand Closing
Combination loss (Asset)/ liability
Property plant & equipment (236.01) - (28.95) (207.06)
Right-of-use assets (net) (1.79) - (0.18) (1.61)
Minimum alternate tax 68.06 - 43.67 24.39
Provision for doubtful advances and debts 10.73 - 0.06 10.67
Tax disallowances 26.32 - 9.15 17.17
Deferred tax of component 12.60 - 12.60 -
As at March, 31, 2021 (120.09) - 36.34 (156.44)
Property plant & equipment (207.06) (46.78) 37.48 (291.32)
Right-of-use assets (net) (1.61) - 0.57 (2.18)
Unrealised profit on Intra group transactions - - (20.75) 20.75
Item recognised in OCI - - 0.11 (0.11)
Unabsorbed losses - - (1.13) 1.13
Minimum alternate tax 24.39 - 24.39 -
Provision for doubtful advances and debts 10.67 1.58 (25.33) 37.58
Tax disallowances 17.17 - (1.42) 18.59
As at March, 31, 2022 (156.44) (45.20) 13.92 (215.56)

26 DISCLOSURE AS REQUIRED BY ACCOUNTING STANDARD - IND AS 33 “EARNING PER SHARE” OF THE
COMPANIES (INDIAN ACCOUNTING STANDARDS) RULES 2015.
Net profit / (loss) attributable to equity shareholders and the weighted number of shares outstanding for basic and diluted

earnings per share are as summarised below:

Particulars 2021-22 2020-21
Net Profit / (Loss) as per Statement of Profit and Loss 25,63.71 1,270.34
Outstanding equity shares at period end 26,36,62,773 26,36,62,773
Weighted average Number of Shares outstanding during the period — Basic 26,36,62,773 22,70,86,206
Weighted average Number of Shares outstanding during the period - Diluted 26,73,84,704 22,78,07,905
Weighted average number of shares as per para 26 of IND AS 33" Earning 26,73,84,704 22,78,07,905
per Share"

Earnings per Share - Basic (%) 9.72 5.58
Earnings per Share - Diluted (%) 9.59 5.58
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Reconciliation of weighted number of outstanding during the period:

Particulars 2021-22 2020-21
Nominal value of equity shares (% per share) 2.00 2.00
For Basic EPS :

Total number of equity shares outstanding at the beginning of the period 26,36,62,773 22,50,81,975
Add : Issue of equity shares - 3,85,80,798
Total number of equity shares outstanding at the end of the period 26,36,62,773 26,36,62,773
For Basic EPS :

Weighted average number of equity shares at the end of the period 26,36,62,773 22,70,86,206
For Dilutive EPS :

Weighted average number of equity shares at the end of the period 26,73,84,704 22,78,07,905

Note

(i) Pursuant to the recommendation and resolution passed at the meeting of the Board of Directors, the shareholders in
their meeting held on November 24, 2020 approved the split of 1 equity share of the face value of ¥ 10/- each into 5
equity shares of the face value of ¥ 2/- each. Accordingly, the issued, subscribed and paid up capital of the Company
was subdivided from 4,50,16,395 equity shares of face value of * 10/- each to 22,50,81,975 equity shares of face value of
% 2/- each.

(ii) In terms of Paragraph 64 of Indian Accounting Standard 33 Earnings per Share, if the number of ordinary shares outstanding
increases as a result of share split, the calculation of basic and diluted earnings per share for all periods presented shall be
adjusted retrospectively. If these changes occur after the reporting period but before the Financial Statements are approved for
issue, the per share calculations for those and any prior period Financial Statements presented shall be based on the new number
of shares. The calculation of basic and diluted EPS has been considered considering the impact of share split as stated above.

27 DETAILS OF RESEARCH AND DEVELOPMENT EXPENDITURE
A Revenue expenses

Particulars 2021-22 2020-21
Employee benefits expense 50.63 35.68
Legal & professional fees 5.50 4.038
Other expenses 4.46 4.43
Utility expenses 3.84 6.73
Traveling expenses 4.28 4.08
Contract labor and Security service charge 4.32 3.48
Subscription 4.15 2.89
Repairs & maintenance 20.62 12.70
Depreciation and amortization expense 16.19 11.88

B Capital Expenditure
Capital expenditure (Refer note 3.5) 11.96 41.81
Total 125.94 127.67

28 CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

Particulars As At As At
March 31, 2022 March 31, 2021

(i) Contingent liabilities

(a) Liabilities Disputed - Appeals filed with respect to :

(i) Disputed indirect taxes matters 313.20 236.72

- (Net of Amount paid under protest of 2 0.20 million and % 6.29 million
(PY 0.20 million)
(

ii) Disputed Direct Taxes Matters 7.03 4.74
- on account of disallowances / additions and default of TDS
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(iii) Other Dispute 4.53 4.53

- with MSEDCL (Net of amount paid under protest of ¥ 2.30 million
(Py: % 2.30 million)

(b) Guarantees:

(i) Given on behalf of wholly owned subsidiaries to their Lenders - 1,700.00

(i) Furnished by banks on behalf of the Group 76.64 75.14
(i) Commitments

(a) Capital Commitments- 878.08 566.38

- Estimated amount of contracts remaining to be executed on capital

account

(b) Other Commitments - 200.10

- Contractual commitment towards purchase of equity shares

(c) Export obligation 1,260.78 271.21

- under Advance License Scheme on duty free import of specific raw
materials remaining outstanding”

(iii) Letters of Credit 1,714.03 1,199.52

(iv) Other tax proceedings

The Senior Intelligence Officer, Directorate of Revenue Intelligence (“DRI”) of the Bangalore Zonal Unit (“SIO”) conducted a search
at the Acetyl Intermediates (“Al”) Manufacturing Facility on February 11, 2021 (the “Search”) on the grounds that the SIO had reason
to believe that the Company was availing a lower rate of basic customs duty at the rate of 2.5% for importing denatured ethyl alcohol
in terms of the forth in Entry number 107 of the Customs Notification No. 50/2017 (“Notification”) and claimed that the Company was
liable to pay 5% as basic customs duty instead while importing denatured ethyl alcohol. During the course of the search the SIO made
enquiries with certain officials of the Company as well as recovered certain documents relating to the import, usage and accounting of
denatured ethyl alcohol. Pursuant to the Search, the Company, has paid an amount of ¥ 35.00 million under protest. Prior to the Search,
the Company on January 24, 2021 had also filed a writ petition before the High Court of Bombay challenging the constitutionality of the
use of the terms “excisable goods” as set forth in Entry 107 of the Notification and the requirements mandating importers of denatured
ethyl alcohol to submit a provisional duty bond for availing an exemption under Entry 107 of the Notification. The matter is currently
pending. Accordingly, the total amount is neither quantifiable nor demanded. The facts are similer in the case of Yellowstone Chemical
Private Limited, the step down subsidiary of the Company.

29 DISCLOSURE IN ACCORDANCE WITH IND AS - 108 “OPERATING SEGMENTS”, OF THE COMPANIES (INDIAN
ACCOUNTING STANDARDS) RULES, 2015.

The Group is engaged in chemicals business and is of the view that it is a single business segment in accordance with Ind AS 108
‘Operating Segments’ notified pursuant to Companies (Accounting Standards) Rules, 2015. There is no single customer or customer
group which constitutes more than 10% of the total revenue of the Group.

30 DISCLOSURE IN ACCORDANCE WITH IND AS - 24 “RELATED PARTY DISCLOSURES”, OF THE COMPANIES (
INDIAN ACCOUNTING STANDARDS) RULES, 2015.
Details are given in statement B

31 DISCLOSURE ON CSR ACTIVITY
The Company is covered under section 135 of the companies act, the following is the disclosed with regard to CSR activities:-

Particulars 2021-22 2020-21
1 Gross amount required to be spent by the Company during the year. 25.10 20.18
2 Amount approved by the Board to be spent during the year
- Ongoing 15.54 20.18
- Other than ongoing 9.56 -
3 Amount spent during the year on:
(a) - Construction/acquisition of any asset - -
(b) - On purposes other than (a) above 10.00 22.21
Total 10.00 22.21
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Excess Spent of previous year 2.03 -
Shortfall at the end of the year, 13.07 (2.03)
Total of previous years shortfall/(Excess), - (2.03)
Reason for shortfall- Nil
7 Nature of CSR activities-
Particulars 2021-22 2020-21
a Covid Relief 0.89 2.72
b Flood Relief 0.92 -
c Disaster Management 1.01 -
d IT Support- Community Development 0.54 -
e Water Support- Community Development 3.08 -
f Waste Management 0.80 -
g Mobile Health Unit 2.46 -
h Contributions to public funded Universities 0.10 -
i NAPS Training Cost - Skill Development 0.20 -
j Administrative overhead - 0.03
k Corpus donation towards CSR activities - 19.46
Total 10.00 22.21
(i) Spent Details
Amount spent on ongoing project 2.46
Amount spent on Other than ongoing project 7.53
Excess amount of Previous Year 2.03
(ii) Total amount spent on other than ongoing 9.56

8 Details of related party transactions, e.g., contribution to a trust controlled by the Company in relation to CSR expenditure

as per relevant Accounting Standard,

Particulars 2021-22 2020-21
(a) Laxmi Foundation - 18.96
(b) Smt. Laxmidevi Nathmal Goenka Charitable Trust - 0.50
9 Disclosures under section 135(5) and 135(6)
A In case of S. 135(5) unspent amount

Particulars 2021-22 2020-21
Opening Balance - -
Amount deposited in Specified Fund of Sch. VII within 6 months - -
Amount required to be spent 9.56 -
Amount spent during the year(inclu Opening Excess) 9.56

Shortfall / (Excess)
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Particulars

2021-22 2020-21

(a)

Opening Balance

- With Company

- In Separate CSR unspent account

unspent account

Amount transferred from Companys Bank account to Separate CSR - -

Amount required to be spent during the year

15.54 -

Amount spent during the year(inclu Opening Excess)

- From Company's Bank Account

2.46 -

- From Separate CSR unspent account

Carryforward to future years

13.08 -

Excess Spent during the year

Closing Balance

- With Company*

2.30

- In Separate CSR unspent account’

10.78

" The Company has before the end of the balance sheet date transferred the amount to Unspent CSR Account of * 10.78 million.
#The Company has since the balance sheet date transferred the amount to Unspent CSR Account of % 2.30 million.

Note: The CSR expenditure of ¥ 2.3 million relating to one of the component relates to the period before acquisition of the component

and formed part of pre-acquisition profit and loss.

32 IND AS 116 “LEASES”

(a) The following is the summary of practical expedients elected on initial application:
1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar

end date.

date of initial application.

(b) Movement in right of use assets - Refer Note 3.4

(c) Movement in lease liabilities :

Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

Particulars 2021-22 2020-21
Balance at the beginning 83.58 107.47
Finance cost incurred during the year 5.19 7.08
Payment of lease liability (30.65) (30.97)
Closing balance 58.12 83.58

(d) The Group does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the

obligations related to lease liabilities as and when they fall due.

(e) Undiscounted contractual maturities of lease liability:

Particulars As At March 31, 2022 As At March 31, 2022
Less than one year 18.01 30.66
One to two years 10.27 37.60
Two to five years 28.038 33.49
More than five years 14.80 -
Total 71.11 101.75
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(f) The following is the break-up of current and non-current lease liabilities:

Particulars As At March 31, 2022 As At March 31, 2022
Current lease liability 17.79 25.88
Non-current lease liability 40.33 57.70
Closing balance 58.12 83.58

33 SHARE OPTION OUTSTANDING
A Employee Stock Option Plan 2020 (the Plan):

Pursuant to the resolutions passed by the Board on October 30, 2020 and by the Shareholders on November 24, 2020, the Company
has approved the Laxmi — Employee Stock Option Plan 2020 (“ESOP-2020") for issue of employee stock options (“ESOPs”) or thank
you grants or restricted stock units (“RSUs”) to eligible employees up to 67,50,000 options, which may result in issue of not more than
67,50,000 Equity Shares. The primary objective of ESOP-2020 is to reward the employees and to retain and motivate the employees of
the Company and its subsidiaries, as the case may be, by way of rewarding their high performance and motivate them to contribute to
the overall corporate growth and profitability.

The nomination and remuneration committee had on January 27, 2021 granted 56,90,467 options (comprising of 42,45,540 employee
stock options; 11,43,263 RSUs and 3,01,664 thank you grants) to eligible employees pursuant to the ESOP-2020. As of the date, no
equity shares have been issued pursuant to the ESOP-2020. This plan is administered by the nomination and remuneration committee
of the board.

The eligibility of the employees will be based on designation, period of service, performance linked parameters such as work
performance and such other criteria as may be determined by the nomination and remuneration committee at its sole discretion, from
time to time.

Options granted under plan shall vest not earlier than 1 (One) year and not later than maximum vesting period of 3 (three) years from
the date of grant.

i) Summary of options granted under plan:

Particulars Option Plan

ESOP RSU Thank You Grant
Number of options granted 42,45,540 11,43,263 3,01,664
Grant date January 27, 2021
Exercise price 100 2 2
Fair value on the date of grant of option ( per share) 73.12 121.48 121.48
Methods of valuation Black-Scholes
Method of settlement Equity
Method of accounting Fair value
Vesting period April 01, 2022: 30% April 01, 2022: 30% April 01, 2022 100%

April 01, 2023: 30% April 01, 2023: 30%
April 01, 2024: 40% April 01, 2024: 40%

Exercise period 7 years

No options are exercised during the year ended March 31, 2022.

i) Reconciliation of options granted under plan:

Particulars As at March 31, 2022 As at March 31, 2021
Outstanding at the beginning of the year 56,90,470 -
Granted during the year - 56,90,470
Exercised during the year - -
Number of options vested during the Period 17,20,466

Lapes/Forfeited during the year 6,34,024 -
Outstanding at the end of the year 50,56,446 56,90,470
Options exercisable at the end of the year 17,20,466 -
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iii) Share options outstanding at the end of period have following expiry date and exercise prices.

Nature of options Expiry date Exercise price Share options March Share options March

(in3) 31, 2022 31, 2022

ESOP 100 37,56,016 42,45,540

RSU ) 2 10,09,669 11,43,266
Not Applicable*

Thank You Grant 2 2,90,761 3,01,664

Total 50,56,446 56,90,470

*Not Applicable since the options are yet to be vested.

iv) Fair value of options at the grant date is as under

Type of Option Fair value (in %)
ESOP 73.12
RSU 121.48
Thank You Grant 121.48

The fair value of the options is determined on the date of grant using the Black-Scholes option pricing model, with the following
assumptions:

Particulars ESOP RSU Thank You Grant
Expected dividend yield 0.30% 0.30% 0.30%
Years to expiration 7 7 7
Risk free rates 6.12% 6.12% 6.12%
Expected volatility 41% 41% 41%

Volatility is a measure of the amount by which a price has fluctuated or is expected to fluctuate during a period. The measure of volatility
used in the Model is the annualized standard deviation of the continuously compounded rates of return on the stock over a period of
time which is considered as equivalent to the life to expiration. In the instinct case, the volatility of the Company is computed based on
the average volatility of the comparable companies listed on stock exchange.

B Expense arising from share-based payment transactions

Particulars 2021-22 2020-21
ESOP compensation cost 231.32 46.36
Total expenses 231.32 46.36

34 FINANCIAL INSTRUMENTS
i) The carrying value and fair value of financial instruments by categories as at March 31, 2022 and March 31, 2021 is as
follows:

Particulars As At As At As at As at
March 31,2022 March 31, 2021 March 31,2022 March 31, 2021
Carrying value Fair value

a) Financial assets

Amortised cost

Loans 13.91 118.76 13.91 118.76
Investments 52.50 32.50 52.50 32.50
Others 852.66 341.28 852.66 341.28
Trade receivables 6,684.24 4,343.74 6,684.24 4,343.74
Cash and cash equivalents 330.29 305.46 330.29 305.46
Other bank balances 1,492.20 5,088.39 1,492.20 5,088.39
Total financial assets 9,425.80 10,230.13 9,425.80 10,230.13
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b)  Financial liabilities

Amortised cost

Borrowings 1,333.17 1,410.90 1,333.17 1,410.90
Trade payables 7,116.63 4,749.59 7,116.63 4,749.59
Lease liability 58.11 83.58 58.11 83.58
Others 479.30 1,270.93 479.30 1,270.93
Total financial liabilities 8,987.21 7,515.00 8,987.21 7,515.00

The management assessed that fair value of cash and short-term deposits, trade receivables, trade payables, book overdrafts and other
current financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

35 FAIR VALUE HIERARCHY

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are (a) recognised
and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the Financial Statements. To
provide an indication about the reliability of the inputs used in determining fair value, the group has classified its financial instruments
into the three levels prescribed under the accounting standard. An explanation of each level follows underneath the table.

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents the fair value measurement hierarchy of financial assets and liabilities measured at fair value on recurring
basis as at March 31, 2022 and March 31, 2021.

The management assessed that fair value of cash and short-term deposits, trade receivables, trade payables, book overdrafts and other
current financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

Fair value measurement using

Particulars Date of valuation Quoted prices in Significant Significant
active markets observable inputs  unobservable inputs
(Level 1) (Level 2) (Level 3)

Financial liabilities/(assets)
measured at fair value:

Forward contracts 31-Mar-22 - 0.48 -
Forward contracts 31-Mar-21 - 26.44 -
Mutual funds 31-Mar-22 (40.00) - -
Mutual funds 31-Mar-21 (20.00) - -

36 FINANCIAL RISK MANAGEMENT

The Group is exposed to various financial risks arising from its underlying operations and financial activities. The Group is primarily
exposed to market risk (i.e. interest rate and foreign currency risk), credit risk and liquidity risk. The Group’s Corporate Treasury function
plays the role of monitoring financial risk arising from business operations and financing activities.

Financial risk management, which includes foreign currency risk, interest rate risk, credit and liquidity risk are very closely monitored
by the senior management, the Finance Committee and the Board of Directors. The Group has a Forex Risk Management policy under
which all the forex hedging operations are done. The Group’s policies and guidelines also cover areas such as cash management,
investment of excess funds and the raising of short and long term debt. Compliance with the policies and guidelines is managed by
the Corporate Treasury function. The objective of financial risk management is to manage and control financial risk exposures within
acceptable parameters, while optimising the return.

The Group manages its market risk exposures by using specific type of financial instruments duly approved by the Board of Directors
as and when deemed appropriate. The Company reviews and approves policies for managing each of the above risk.
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1) Market Risk

Market risk is the risk arising out of the fluctuations in fair value of future cash flows of a financial instrument because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, foreign currency risk and other price risk, such as equity
price risk and commodity risk. Financial instruments affected by market risk includes loans and borrowings, deposits, investments and
derivative financial instruments. The Company enters into the derivative contracts as approved by the Board to manage its exposure
to interest rate risk and foreign currency risk, from time to time.

A) Foreign Currency Risk

Foreign currency risk also known as Exchange Currency Risk is the risk arising out of fluctuation in the fair value or future cash flows
of an exposure because of changes in foreign exchange rates. Foreign currency risk in the Company is attributable to Company’s
operating activities and financing activities. In the operating activities, the Company’s exchange rate risk primarily arises when revenue
/ costs are generated in a currency that is different from the reporting currency (transaction risk). The Company manages the exposure
based on a duly approved policy by the Board, which is reviewed by Board of Directors on periodic basis. This foreign currency risk
exposure of the Company is mainly in U.S. Dollar (USD) and Euro (EUR).

Foreign currency sensitivity analysis:

The Group is mainly exposed to USD and EURO fluctuations

Foreign exchange derivative contracts

The Group enters into derivative contracts with an intention to hedge its foreign exchange price risk and interest risk. Derivative contracts
which are linked to the underlying transactions are recognised in accordance with the contract terms. Such derivative financial instruments
are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.
Any gains or losses arising from changes in the fair value of derivatives are taken directly to Statement of Profit & Loss.

B) Interest rate risk management

Interest rate risk arises from the movements in interest rates which could have effects on the Company’s net income or financial
position. Changes in interest rates may cause variations in interest income and expenses resulting from interest-bearing assets and
liabilities. The Group’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long term debt
obligations with floating interest rates.

The Group manages its interest rate risk by having an agreed portfolio of fixed and variable rate borrowings. Out of the total borrowings,
the amount of fixed interest loan is * 117.05 and floating interest loan is ¥ 1209.29 (March 31, 2021: Fixed interest loan ¥ 176.53 million
and Floating interest loan 2 2,083.30 million). With all the other variables remaining constant, the following table demonstrates the
sensitivity to a reasonable change in interest rates on the borrowings:

Particulars 2021-22 2020-21
Rupee loans interest USD loans interest Rupee loans interest USD loans interest
rate (increase)/ (increase)/ decreases rate (increase)/ (increase)/ decreases
decreases by 100 bps by 15 bps decreases by 100 bps by 15 bps
Increase in profit 8.59 0.58 13.93 1.08
Decrease in profit (8.59) (0.53) (13.93) (1.03)

C) Credit risk management

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to
a financial loss. the Company is exposed to credit risk from its operating activities (primarily trade receivables) and from
its financing activities, including deposits with banks and financial institutions, foreign exchange transactions and other
financial instruments.

Trade receivables are typically unsecured and are derived from revenue earned from customer. Credit risk has always been
managed by the Company through credit approvals, establishing credit limits and continuously monitoring the creditworthiness
of customers to which the Company grants credit terms in the normal course of business. The Company uses a provision matrix
to compute the expected credit loss allowance for trade receivables. The provision matrix takes into account a continuing credit
evaluation of the Company customers’ financial condition; ageing of trade accounts receivable and the Company’s historical
loss experience.

Credit risk from balances with banks and financial institutions is managed by the Company’s corporate treasury function in accordance
with the Company’s policy. Investments of surplus funds are made only with counter parties who meet the parameters specified in
investment policy of the Company. The investment policy is reviewed by the Company’s board of directors on periodic basis and if
required, the same may be updated during the year. The investment policy specifies the limits of investment in various categories of
products so as the minimize the concentration of risks and therefore mitigate financial loss due to counter party’s potential failure.
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Financial assets for which loss allowance is measured:

Particulars As At March 31, 2022 As At March 31, 2021
Trade receivables (Refer Note 4.2 ) 6,684.24 4,346.35
Allowances for credit loss (Refer Note 4.2 (a)) (86.99) (57.41)

D) Liquidity risk management

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s
approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable
losses.

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the years ended March 31, 2022 and
March 31, 2021. Cash flow from operating activities provides the funds to service the financial liabilities on a day-to-day basis. The
Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational needs.
Any short term surplus cash generated, over and above the amount required for working capital management and other operational
requirements, is retained as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing term
deposits and other highly marketable liquid debt investments with appropriate maturities to optimise the returns on investments while
ensuring sufficient liquidity to meet its liabilities.

The table below analyse the Company’s financial liabilities into relevant maturity based on their contractual maturities:

Particulars Within one year Between 1 to 2 years Between 2to 5 years More than 5 years

As at March 31, 2022

Borrowings™ 1,311.51 21.66 - -

Trade payables 7,116.63 - - -

Other financial liabilities 479.30 - - -
8,907.44 21.66 - -

As at March 31, 2021

Borrowings 1,312.28 448.90 508.59 -

Trade payables 4,749.59 - - -

Other financial liabilities 412.11 - - -
6,473.93 448.90 508.59 -

*including current maturities and Non-current borrowing reclassified to current liabilities pursuant to the receipt of IPO proceeds (Refer
note 9.1 F) as at March 31, 2022 and as at March 31, 2021.

Note - Maturity profile of Lease liability is given in Note 32(f)

37 CAPITAL MANAGEMENT

The Group continues its policy of a conservative capital structure which has ensured that it retains the highest credit rating even amidst
an adverse economic environment. Low gearing levels also equip the Group with the ability to navigate business stresses on one hand
and raise growth capital on the other. This policy also provides flexibility of fund raising options for future, which is especially important
in times of global economic volatility.

Particulars March 31, 2022 March 31, 2021
Gross debt* 1,333.17 2,269.72
Less:

Cash and cash equivalent * 330.29 305.46
Net debt (A) 1,002.88 1,964.26
Total equity (B) 10,350.43 10,350.44
Gearing ratio (A/B) 0.10 0.19

*Gross debt as at March 31, 2021 include long term debt which is being repaid out of IPO proceeds and has been classified as current
liabilities (Refer note 9.1 F). Cash and cash equivalent does not includes unutilised IPO proceeds lying in bank and fixed deposits.
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38 DISCLOSURE AS PER SCHEDULE Il OF THE COMPANIES ACT 2013 OF THE ENTITIES CONSOLIDATED IN

THESE FINANCIAL STATEMENTS

Name of the Enterprise

Net assets i.e. total assets minus total

Share in consolidated profit or loss

liabilities
% of Consolidated % of Consolidated % of Consolidated % of Consolidated
net assets net assets profit / (loss) profit / (loss)

Parent :
Laxmi Organic Industries Limited
Current year 97.06% 12,623.87 85.52% 2,183.62
Previous year 100.23% (10,321.82) 112.05% (1,143.82)
Subsidiary - Indian :
Laxmi Lifesicences Private Limited
Current year 0.00% (0.21) 0.00% (0.06)
Previous year 0.00% (0.15) 0.00% (0.05)
Viva Lifesicences Private Limited
Current year (0.01%) (1.02) 0.11% 2.72
Previous year 0.04% (3.75) 0.33% (3.36)
Cellbion Lifesicences Private
Limited
Current year (0.21%) (27.36) (0.05%) (1.39)
Previous year 0.31% (31.61) 0.74% (7.53)
Saideep Traders
Current year 0.06% 7.83 0.62% 15.95
Previous year 0.02% (1.63) (0.46%) 4.74
Yellowstone Fine Chemical Private
Limited
Current year (0.01%) (0.76) 0.00% (0.04)
Previous year 0.01% (0.72) 0.07% (0.72)
Yellowstone Specility Chemical
Private Limited
Current year 0.00% (0.11) 0.00% (0.07)
Previous year 0.00% (0.04) 0.00% (0.04)
Acetyl Holidng Private Limited
Current year 0.66% 85.94 3.37% 85.94
Previous year 0.00% - 0.00% -
Subsidiary - Foreign :
Laxmi Petrochem Middle East FZE
Current year (0.23%) (30.49) (1.25%) (31.94)
Previous year (0.02%) 1.90 (3.36%) 34.33
Laxmi Organic Industries (Europe)
B.V.
Current year 2.76% 358.92 12.07% 308.24
Previous year (0.59%) 60.34 (9.40%) 96.01
Laxmi Speciality Chemicals
(Shanghai) Co. Ltd.
Current year (0.05%) (6.24) (0.23%) (5.81)
Previous year 0.00% (0.30) 0.04% (0.42)
Laxmi ltaly S.R.L
Current year (0.03%) (3.68) (0.14%) (3.68)
Previous year 0.00% - 0.00% -
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39 Disclosure related to interest in other entities as per IND AS 112 is given in Statement C.

40 The Board of Directors at their meeting held on May 04, 2022 has recommended dividend of 2 0.70 per share on the outstanding
equity shares of nominal value of % 2/- each as on record date, subject to shareholder approval at the ensuing Annual General Meeting.

41 RELATIONSHIP WITH STRUCK OFF COMPANIES

The information about transaction with struck off Companies (defined under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956) has been determined to the extent such parties have been identified on the basis of the information available
with the Group and the same is relied upon by the auditors.

42 COMPLIANCE WITH APPROVED SCHEME(S) OF ARRANGEMENTS

During the year under review, the Company has completed the acquisition of 100% equity share capital of Acetyls Holding
Private Limited (AHPL) in accordance with terms of the Share Purchase Agreement dated December 09, 2020 and Prospectus
dated March 18, 2021. With this acquisition, AHPL and its wholly owned subsidiary Company, namely, Yellowstone Chemicals
Private Limited (YCPL) have become subsidiaries of the Company w.e.f. October 01, 2021. Subsequently, the Company
has filed a scheme of Merger by Absorption of AHPL and YCPL with the Company to NCLT, Mumbai on November 25, 2021
and the Appointed Date of Merger is October 02, 2021. The proposed Merger by Absorption seeks to achieve operational and
economic synergies that will be beneficial to the interest of shareholders, creditors and other stakeholders of all Companies. The
Company has complied with all the directions issued by NCLT. In respect of the scheme of Merger, and thereafter the regulators,
Official Liquidator (OL) and Registrar of Companies (ROC), have filed their reports before the NCLT and have no adverse
observation. The Regional Director (RD) is expected to file its report with NCLT on the on or before May 05, 2022, being the date
fixed for NCLT hearing (subject to further adjournments, if any). Pending final clearance of NCLT no effects are given in these
Financial Statements.

43 Ind AS 103 Disclosure - During the year the group acquired 100% control over Acetyl Holding Private Limited on October 01,
2021 alongwith its 100% subsidiary Yellowstone Chemical Private Limited. The disclosure as per INDAS 103- Business Combination
is given herein below.

Disclosure as required by Ind AS 103 — Business Combination

a) The name and a description of the acquiree  Acetyl Holdings Private Limited (AHPL) alongwith its 100% subsidiary Yellow
Stone Chemicals Private Limited (YCPL).
YCPL is a Company engaged in the business of manufacturing chemicals

having its plant at Mahad, Dist Raigad, State of Maharashtra.
October 01, 2021
100% equity stake of AHPL.

b) The acquisition date

c) The percentage of voting equity interests
acquired

d) The primary reasons for the business

YCPL is in the similar line of business and the acquisition is aimed at gaining

combination and a description of how the
acquirer obtained control of the acquiree

market share, consolidating the product lines and operations for efficiency
and scale.

The group acquired 100% equity stake of AHPL thereby controlling the
business of YCPL.

e) A qualitative description of the factors that As explained earlier, the acquisition results in gaining market share,
make up the goodwill recognised, such consolidating the business and achieving scale and efficiency for the group.
as expected synergies from combining The acquisition has synergies of operations and therefore the Goodwill of 2
operations of the acquiree and the acquirer, 32.88 million justifies the recognition.
intangible assets that do not qualify for The combined capacity of YCPL is approximately 52,000 MT p.a. of Ethyl
separate recognition or other factors Acetate and Acetaldehyde on the date of acquisition.

f) The acquisition-date fair value of the The total Consideration paid is ¥ 400.10 million discharged as Cash Paid for
total consideration transferred and the acquisition of Equity Shares.
acquisition-date fair value of each major There is no other contingent consideration or other consideration in the
class of consideration acquisition.

g) Contingent Consideration No contingent consideration is present in the acquisition of AHPL.

h) Fair Value of Receivables FV of receivables is ¥ 412.19 million. The entire amount is receivables and

there will be no cases of non receipt of the amounts.
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The amounts recognised as of the
acquisition date for each major class of
assets acquired and liabilities assumed.

Assets Recognised

PPE including CWIP - % 386.75 million

Inventory - % 467.33 million

Trade Receivable - ¥ 412.19 million

Other Current Assets - ¥ 371.49 million

Non-current Assets - 2 7.66 million

GoodWill - z 32.88 million

Total - 2 1,678.30 million

Liabilities Recognised

Trade Payables - ¥ 1,002.90 million

Loans - 2 96.55 million

Other liabilities - ¥ 133.01 million

Deferred Tax - ¥ 45.74 million

Total - 2 1,278.20 million

Contingent Liabilities on date of acquisition
and its status

No contingent liability is disclosed. However, there is an ongoing matter on
rate of Customs duty applicable on imports of Specially Denatured Spirit
for which the Company has filed a writ in Mumbai High Court seeking
clarification on the matter in line with the writ filed by the parent. The group
does not expect any liability to crystalise in this regard.

k) the total amount of goodwill that is expected The Goodwill is not tax deductible as the same is recognised in the
to be deductible for tax purposes Consolidated Financial Statements and is not available for set off against any
source of income.
1) for transactions that are recognised NA
separately from the acquisition of assets
and assumption of liabilities in the business
combination
m) Bargain Purchase disclosures NA
n) for each business combination in which NA
the acquirer holds less than 100 per cent
of the equity interests in the acquiree at the
acquisition date
0) the amounts of revenue and profit or loss Amount of Revenue recognised in CFS is ¥ 2680.98 million

of the acquiree since the acquisition date
included in the consolidated statement of
profit and loss for the reporting period;

PBT recognised is 2 122.60 million
PAT recognised is * 87.91 million
OCl recognised is % (1.38) million

44 Figures of the previous period have been regrouped/reclassified wherever necessary including to conform to current
period’s classification in order to comply with the requirements of amended Schedule Ill to the Companies Act, 2013 effective
April 01, 2021.

45 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant
accounting policies and the other explanatory notes forms an integral part of the Financial Statements of the Group for
the year ended March 31, 2022.

As per our report of even date

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. 106971W

N Jayendran

Partner

For and on behalf of the Board of Directors

Laxmi Organic Industries Limited

M.No. 040441

Place : Mumbai
Date : May 04, 2022

Ravi Goenka
Chairman & Managing Director
DIN-00059267

Partha Roy Chowdhury
Chief Financial Officer

Satej Nabar
Executive Director & CEO
DIN-06931190

Aniket Hirpara
Company Secretary
M. No. ACS18805

Place : Mumbai
Date : May 04, 2022
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STATEMENT A- RETURNS/STATEMENTS SUBMITTED TO THE BANK AND FINANCIALS INSTITUTION

Financial Year :2021-22

Sr
No

Quarter

Name of bank

Particulars
of Securities
Provided

Amount as
per books of
account

Amount as
reported in
the quarterly
Statement

Amount of difference

QTR-1

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,834.60

1,669.10

165.50

QTR-1

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

5,690.50

5,699.80

(9.30)

QTR-1

SBI, HDFC, CITl,
RBL, YBL, AXIS,
IDBI

Trade payable

3,653.16

3,654.10

0.94

QTR-2

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,900.90

1,843.10

57.80

QTR-2

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

4,734.60

4,729.50

5.10

QTR-2

SBI, HDFC, CITl,
RBL, YBL, AXIS,
IDBI

Trade payable

2,898.01

2,783.40

(114.61)

QTR-3

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

2,640.89

2,5603.10

137.79

QTR-3

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

6,863.04

6,938.70

(75.66)

QTR-3

SBI, HDFC, CITl,
RBL, YBL, AXIS,
IDBI

Trade payable

4,995.42

4,867.90

(127.52)

QTR-4

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

2,913.13

2,723.00

190.13

QTR-4

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

6,312.08

6,292.30

19.78

QTR-4

SBI, HDFC, CITl,
RBL, YBL, AXIS,
IDBI

Trade payable

4,793.11

4,579.40

(213.71)
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Sr Quarter
No

Name of bank

Particulars
of Securities
Provided

Amount as
per books of
account

Amount as
reported in
the quarterly
Statement

Amount of difference

1 QTR

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,373.10

1,207.90

165.20

2 QTR-1

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

3,049.40

3,026.20

23.20

3 QTR-1

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Trade payable

1,952.12

1,952.67

0.55

4 QTR-2

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,106.20

1,002.80

102.40

5 QTR-2

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

3,358.00

3,299.90

58.10

6 QTR-2

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Trade payable

1,904.50

2,209.59

305.09

7 QTR-3

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,350.40

1,190.30

160.10

8 QTR-3

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

3,038.00

2,947.51

90.49

9 QTR-3

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Trade payable

1,981.18

1,972.35

(8.84)

10 QTR-4

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Stock

1,703.10

1,628.30

174.80

11 QTR-4

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Books Debts

3,846.80

3,884.00

(37.20)

12 QTR-4

SBI, HDFC, CITI,
RBL, YBL, AXIS,
IDBI

Trade payable

2,622.13

2,441.79

(80.34)

Reason for Differences

The information to the banks are sent much in advance of preparation of books of accounts for limited review/Audit. Certain estimations
are made at the time of providing information to the banks.

399



CONSOLIDATED FINANCIAL STATEMENT

(STATEMENT B RPT 1)
Disclosure in accordance with ind as - 24 “related party disclosure”, of the compabies (indian accounting standards) rules,

2015

(All figures are rupees in million unless otherwise stated)

A Enterprises that directly or indirectly through one or more intermediaries, control or are controlled by, or are under
common control with, the reporting enterprise

1 Cellbion Lifesciences Pvt. Ltd. Subsidiaries

2 Laxmi Lifesciences Pvt. Ltd. Subsidiaries

3 Laxmi Organic Industries (Europe) BV Subsidiaries

4 Laxmi Petrochem Middle East FZE Subsidiaries

5 Viva Lifesciences Pvt Ltd. Subsidiaries

6 Saideep Traders Stepdown subsidiary
7 Laxmi Speciality Chemicals (Shanghai) Co. Ltd. Subsidiaries

8 Yellowstone Fine Chemicals Pvt. Ltd. Subsidiaries

9 Yellowstone Speciality Chemicals Pvt. Ltd. Shareholder

10 Ravi Goenka Trustee of Yellowstone Trust Step down subsidiary
11 Laxmi ltaly S.R.L (WOS of Yellowstone Fine Chemicals Pvt Ltd (w.e.f. August 04,2021) Subsidiaries

17 Yellowstone Chemicals Pvt. Ltd. (w.e.f October 02, 2021) Subsidiaries

18 Acetyls Holding Private Limited (w.e.f October 02, 2021) Subsidiaries

19 Laxmi USA LLC (formation is done, incorporation is under process) Subsidiaries

B Associates and joint ventures of the reporting enterprise
1 Cleanwin Energy One LLP (w.e.f. January 25, 2021) Associate

C Key Management Personnel

1 Ravi Goenka (w.e.f. November 25, 2020) Chairman & Managing Director

2 Satej Naber (w.e.f. April 01, 2020) Chief Executive Officer & Executive director

3 Harshvardhan Goenka (w.e.f. November 01, 2020) Executive director

4 Rajeev Goenka Non-Executive director

5 Rajiv Banavali (w.e.f. May 18, 2021) Non-Executive director

6 Omprakash Bundellu Independent Director

7 Manish Chokhani Independent Director

8 Sangeeta Singh Independent Women Director

9 Rajeev Vaidya (w.e.f. November 25, 2020) Independent Director

10 Vasudeo Goenka (upto November 25, 2020) (Deceassed on December  Chairman & Non-Exective Director
08, 2021)

11 Partha Sudhir Roy Chowdhury Chief Financial Officer

12 Purab Dhanvantray Shah (w.e.f. April 01, 2020) Additional Director

13 Vinod Bhassin Director

D Relatives of Key Management Personnel

Aditi Goenka

Aryavrat Goenka

Avantika Goenka

Manisha Goenka

Niharika Goenka

OO |~ |]WIN | =

Vimladevi Goenka (Deceassed on October 27, 2021)
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E Enterprises over which any person described in (C) is able to exercise control

1 Amrutsagar Construction Pvt. Ltd.

2 Brady Investments Pvt. Ltd.

3 Crescent Oils Pvt. Ltd

4 Enersun Power Tech Pvt. Ltd.

5 International Knowledge Park Pvt. Ltd.

6 Laxmidevi Nathmal Goenka Charitable Trust

7 Maharashtra Aldehydes & Chemicals Ltd.

8 Ojas Dye-Chem (India) Pvt. Ltd.

9 Pedestal Finance & Trading Pvt. Ltd.

10 Rajeev Goenka HUF

11 Ravi Goenka HUF

12 Sherry Exports Pvt. Ltd

13 Zenith Distibutors

14 Wintech Systems

15 Merton Finance & Trading Pvt. Ltd

16 Yellowstone Chemicals Pvt. Ltd. (till September 30, 2021)

17 Acetyls Holding Private Limited (till September 30, 2021)

18 Laxmi Foundation

19 Yellowstone Clean Energy LLP

20 Cleanwin Energy Two Private Limited (Cleanwin Energy Two LLP was converted to Cleanwin Energy Two Private Limited
w.e.f June 04, 2021)

21 Cleanwin Energy Three LLP

22 Cleanwin Energy Four LLP

23 Cleanwin Energy Five LLP

24 Cleanwin Energy Six LLP

25 Cleanwin Energy Seven LLP

26 Cleanwin Energy Eight LLP

27 Cleanwin Energy Nine LLP

28 Cleanwin Energy Ten LLP

29 Laxmi Bioenergy Ltd

30 Anugrah Investments Limited (w.e.f December 01, 2021)

31 R R investments (w.e.f December 27, 2021)

32 Yellowstone Qil & Gas Private Limited

33 Varadvinayak Multi Impex Pvt Ltd

34 Merton Finance & Trading Pvt. Ltd

35 Laxmi Petrochem

401



CONSOLIDATED FINANCIAL STATEMENT

(All figures are rupees in million unless otherwise stated)

Statement B- RPT-2

Related Parties For the (A) (B) (C) Key (D) Relatives (E) Total

Transactions period Entities Associate Management of Key  Enterprises

ended where & Joint Personnel Management over which

control Venture Personnel any person

exists described in

(C) is able

to exercise

control
Commission to Non- 2021-22 - - 10.00 - - 10.00
Executive Directors 2020-21 _ _ (6.88) _ _ (6.88)
Omprakash Bundellu 2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.06)
Manish Chokhani 2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.06)
Sangeeta Singh 2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.06)
Rajeev Vaidya 2021-22 - - 2.06 - - 2.06
2020-21 - - (0.71) - - (0.71)
Rajiv Banavali 2021-22 - - 1.78 - - 1.78
2020-21 - - - - - -
Interest Paid 2021-22 - - - - - -
2020-21 - - (0.68) - - (0.68)
Desh Verma 2021-22 - - - - - -
2020-21 - - (0.68) - - (0.68)
Donation 2021-22 - - - - 0.20 0.20
2020-21 - - - - (41.19) (41.19)
Laxmidevi Nathmal 2021-22 - - - - - -
Goenka Charitable 2020-21 B B B B (0.50) (0.50)

Trust

Laxmi Foundation 2021-22 - - - - 0.20 0.20
2020-21 - - - - (40.69) (40.69)
Rent & Other Expenses 2021-22 - 0.10 13.60 - 0.73 14.44
2020-21 - (0.39) (0.76) - (1.28) (2.43)
Brady Investments Pvt. 2021-22 - - - - 0.73 0.73
Ltd. 2020-21 - - - - (1.28) (1.28)
Cleanwin Energy One 2021-22 - 0.10 - - - 0.10
LLP 2020-21 ] (0.39) - ; - (0.39)
Vasudeo Goenka 2021-22 - - 0.67 - - 0.67
2020-21 - - (0.33) - - (0.33)
Harshvardhan Goenka 2021-22 - - 6.18 - - 6.18
2020-21 - - - - - -
Ravi Goenka 2021-22 - - 1.36 - - 1.36
2020-21 - - - - - -
Partha Sudhir Roy 2021-22 - - 0.17 - - 0.17
Chowdhury 2020-21 _ R R - - -
Vimladevi Vasudeo 2021-22 - - 5.22 - - 5.22
Goenka 2020-21 N _ B B _ N
Desh Verma 2021-22 - - - - - -
2020-21 - - (0.43) - - (0.43)
Reimbursement of 2021-22 - - - - 0.10 0.10
expenses charged 2020-21 - - - - (1.20) (1.20)
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Related Parties For the (A) (B) (C) Key (D) Relatives (E) Total
Transactions period Entities  Associate Management of Key  Enterprises
ended where & Joint Personnel Management over which
control Venture Personnel any person
exists described in
(C) is able
to exercise
control
Maharashtra 2021-22 - - - - 0.10 0.10
Aldehydes & 2020-21 - - - - (1.20) (1.20)
Chemicals Ltd.
Sales 2021-22 - - - - 43.30 43.30
2020-21 - - - - (124.71) (124.71)
Maharashtra 2021-22 - - - - 43.30 43.30
A|dehydes & 2020-21 - - - - (124.71) (124.71)
Chemicals Ltd.
Sale of Asset 2021-22 - - - - 1.31 1.31
2020-21 - - - - - -
Maharashtra 2021-22 - - - - 1.31 1.31
Aldehydes & 2020-21 R R _ _ R R
Chemicals Ltd.
Purchases 2021-22 - 22.79 - - - 22.79
2020-21 - - - - (43.45) (43.45)
Cleanwin Energy One 2021-22 - 22.79 - - - 22.79
LLP 2020-21 - - - - - -
Laxmi Petrochem 2021-22 - - - - - -
2020-21 - - - - (43.45) (43.45)
Sitting Fees 2021-22 - - 2.00 - - 2.00
2020-21 - - (2.05) - - (2.05)
Vasudeo Goenka 2021-22 - - - - - -
2020-21 - - (0.12) - - (0.12)
Rajeev Goenka 2021-22 - - 0.30 - - 0.30
2020-21 - - (0.33) - - (0.33)
Rajiv Banavali 2021-22 - - 0.25 - - 0.25
2020-21 - - - - - -
Desh Verma 2021-22 - - - - - -
2020-21 - - (0.06) - - (0.06)
Omprakash Bundellu  2021-22 - - 0.38 - - 0.38
2020-21 - - (0.46) - - (0.46)
Manish Chokhani 2021-22 - - 0.35 - - 0.35
2020-21 - - (0.37) - - (0.37)
Rajeev Vaidya 2021-22 - - 0.33 - - 0.33
2020-21 - - (0.28) - - (0.28)
Sangeeta Singh 2021-22 - - 0.40 - - 0.40
2020-21 - - (0.43) - - (0.43)
Salary 2021-22 - - - - - -
2020-21 - - - (4.74) - (4.74)
Harshvardhan 2021-22 - - - - - -
Goenka 2020-21 - - - (4.74) - (4.74)
Directors Remuneration 2021-22 - - 167.84 - - 167.84
2020-21 - - (144.29) - - (144.29)
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Related Parties For the (A) (B) (C) Key (D) Relatives (E) Total
Transactions period Entities Associate Management of Key Enterprises
ended where & Joint Personnel Management over which
control Venture Personnel any person
exists described in
(C) is able
to exercise
control
Ravi Goenka 2021-22 - - 100.40 - - 100.40
2020-21 - - (78.90) - - (78.90)
Harshvardhan 2021-22 - - 24.29 - - 24.29
Goenka 2020-21 - - (12.24) - - (12.24)
Satej Nabar 2021-22 - - 28.23 - - 28.23
2020-21 - - (43.78) - - (43.78)
Purab Dhanvantray 2021-22 - - 7.76 - - 7.76
Shah 2020-21 - - - - - -
Vinod Bhassin 2021-22 - - 7.16 - - 7.16
2020-21 - - (9.37) - - (9.37)
Advance given for 2021-22 - - 200.10 - - 200.10
purchase of investments 2020-21 - - (200.00) - B (200.00)
Ravi Goenka 2021-22 - - - - - -
2020-21 - - (100.00) - - (100.00)
Harshvardhan 2021-22 - - 200.10 - - 200.10
Goenka 2020-21 - - (100.00) - - (100.00)
Capital Contribution 2021-22 - - - - - -
2020-21 - (12.50) - - - (12.50)
Cleanwin Energy One 2021-22 - - - - - -
LLP 2020-21 - (12.50) - - - (12.50)
Dividend Paid 2021-22 88.35 - - 5.78 2.35 96.48
2020-21 (70.33) - - (0.55) (5.37) (76.25)
Ravi Goenka 2021-22 - - - 0.08 - 0.08
2020-21 - - - (0.05) - (0.05)
Rajeev Goenka 2021-22 - - - 0.24 - 0.24
2020-21 - - - (0.17) - (0.17)
Manisha Goenka 2021-22 - - - 5.08 - 5.08
2020-21 - - - - - -
Aryavrat Goenka 2021-22 - - - 0.38 - 0.38
2020-21 - - - (0.33) - (0.33)
Ravi Goenka Trustee =~ 2021-22 88.35 - - - - 88.35
of Yellowstone Trust 2020-21 (70.33) - - - - (70.33)
Ravi Goenka HUF 2021-22 - - - - - -
2020-21 - - - - (3.72) (3.72)
Brady Investments 2021-22 - - - - 2.35 2.35
Pvt. Ltd. 2020-21 - - - - (1.65) (1.65)
Share of promoter IPO 2021-22 8.63 - - - - 8.63
expenses 2020-21 (94.20) - - - - (94.20)
Ravi Goenka Trustee = 2021-22 8.63 - - - - 8.63
of Yellowstone Trust 2020-21 (94.20) B R R B (94.20)
Balance Payable 2021-22 8.63 0.78 0.25 - 0.53 9.97
2020-21 (26.63) (0.39) (6.50) - (18.19) (33.64)
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Related Parties For the (A) (B) (C) Key (D) Relatives (E) Total
Transactions period Entities Associate Management of Key Enterprises
ended where & Joint Personnel Management over which
control Venture Personnel any person
exists described in
(C) is able
to exercise
control
Cleanwin Energy One 2021-22 - 0.78 - - - 0.78
LLP 2020-21 - (0.39) - - - (0.39)
Desh Verma 2021-22 - - - - - -
2020-21 - - (6.50) - - (6.50)
Rajiv Banavali 2021-22 - - 0.25 - - 0.25
2020-21 - - - - - -
Ravi Goenka Trustee =~ 2021-22 8.63 - - - - 8.63
of Yellowstone Trust 2020-21 (26.63) - - _ - (26.63)
Brady Investments 2021-22 - - - - 0.31 0.31
Pvt. Ltd. 2020-21 - - - - (0.12) (0.12)
Laxmi Petrochem 2021-22 - - - - 0.21 -
2020-21 - - - - (18.07) -
Commission Payable 2021-22 - - 10.00 - - 10.00
2020-21 - - (6.88) - - (6.88)
Omprakash Bundellu  2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.06)
Manish Chokhani 2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.08)
Sangeeta Singh 2021-22 - - 2.06 - - 2.06
2020-21 - - (2.06) - - (2.06)
Rajeev Vaidya 2021-22 - - 2.06 - - 2.06
2020-21 - - (0.71) - - (0.71)
Rajiv Banavali 2021-22 - - 1.78 - - 1.78
2020-21 - - - - - -
Balance Receivable 2021-22 - - 12.02 - 7.29 19.31
2020-21 - - (9.35) - (3.06) (12.41)
Maharashtra 2021-22 - - - - 5.08 5.08
Aldehydes & 2020-21 - - - - (0.86) (0.86)
Chemicals Ltd.
Pedestal Finance & 2021-22 - - - - 2.20 2.20
Trading Pvt. Ltd. 2020-21 - R - B (2.20) (2.20)
Vinod Bhassin 2021-22 - - 12.02 - - 12.02
2020-21 - - (9.35) - - (9.35)
Corporate Guarantee (As  2021-22 - - - - - -
on last day of the period) 555051 (1,700.00) - - - - (1,700.00)
Viva Lifescience 2021-22 - - - - - -
Private Limited 2020-21  (1,700.00) - - - - (1,700.00)
Standby Letters of Credit  2021-22 79.58 - - - - 79.58
issued by the Company's 595,51 (164.50) - - - - (164.50)
banker to the bankers of
WOS:
Laxmi Petrochem 2021-22 79.58 - - - - 79.58
Middle East FZE 2020-21 (164.50) R - - - (164.50)
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Statement C

Disclosure as per Ind 112 “Disclosure of Interest in Other Entities”
A The following table summaries the information relating to subsidiaries of the group.

(All figures are rupees in million unless otherwise stated)

(All figures are rupees in million unless otherwise stated)

Particulars

Laxmi Organic Industries (Europe) B.V.

Laxmi Petrochem Middle East FZE

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Non-current assets 2.33 1.1 0.76 0.74
Current assets 1,482.34 730.15 34.49 352.17
Non-current liabilities - - - -
Current liabilities 971.38 497.16 65.07 350.31
Net assets 513.29 234.10 (29.82) 2.60
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue 4,394.68 1,656.53 285.78 982.22
Profit for the year 287.49 96.01 (31.94) 34.33

Profit/(Loss) allocated to NCI

Other comprehensive income

OCI allocated to NCI

Particulars

Cellbion Lifesciences Pvt. Ltd.

Saideep Traders

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Non-current assets 49.80 80.47 86.04 98.15
Current assets 0.20 0.18 182.93 150.41
Non-current liabilities 21.46 66.64 42.63 47.92
Current liabilities 0.02 0.03 180.96 122.92
Net assets 28.52 13.98 45.37 77.73
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue - - 440.10 123.77
Profit for the year 14.54 (1.88) 15.11 4.44
Profit/(Loss) allocated to NCI (15.93) 5.64) 0.84 0.30

Other comprehensive income

OCI allocated to NCI

Particulars

Yellowstone Fine Chemical Pvt. Ltd.

Viva Lifesciences Pvt. Ltd.

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Non-current assets 894.14 144.76 1,281.78 878.96
Current assets 303.09 101.46 49.82 40.27
Non-current liabilities - - - -
Current liabilities 1,146.99 245.94 1,330.46 922.88
Net assets 50.24 0.28 1.15 (3.65)
Net assets attributable to NCI - - - -
Contingent Liabilities 10.00 - - -
Revenue - - 109.66 14.88
Profit for the year (0.04) (0.72) 3.90 3.62
Profit/(Loss) allocated to NCI - - - -
Other comprehensive income - - - (3.49)

OCI allocated to NCI
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(All figures are rupees in million unless otherwise stated)

Particulars

Laxmi Lifesciences Pvt. Ltd.

Yellowstone Speciality Chemical Pvt. Ltd.

Non-current assets

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Current assets 0.02 0.02 0.93 1.00
Non-current liabilities 0.03 0.03 - -
Current liabilities 0.10 0.04 0.03 0.04
Net assets (0.11) (0.05) 0.89 0.96
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue - - - -
Profit for the year (0.06) (0.05) (0.07) (0.04)
Profit/(Loss) allocated to NCI - - - -
Other comprehensive income - - - -
OCl allocated to NCI - - - -
Particulars Laxmi Speciality Chemicals (Shanghai) Co. Ltd. Laxmi Italy S.r.l.

March 31, 2022

March 31, 2021

March 31, 2022

March 31, 2021

Non-current assets - - 0.21 -
Current assets 3.26 6.45 2.30 -
Non-current liabilities - - (1.14) -
Current liabilities 6.16 3.54 0.51 -
Net assets (2.90) 2.91 3.13 -
Net assets attributable to NCI - - - -
Contingent Liabilities - - - -
Revenue 8.80 10.97 - -
Profit for the year (5.81) (0.42) (3.68) -

Profit/(Loss) allocated to NCI

Other comprehensive income

OCI allocated to NCI

Particulars

Acetyl Holding private Limited

March 31, 2022

March 31, 2021

Non-current assets 360.79 -
Current assets 501.72 -
Non-current liabilities (1.07) -
Current liabilities 499.48 -
Net assets 364.10 -
Net assets attributable to NCI = -
Contingent Liabilities 1,681.00 -
Revenue 2,680.98 -
Profit for the year 87.91 -

Profit/(Loss) allocated to NCI

Other comprehensive income

OCl allocated to NCI
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Consolidated financial statements

Independent auditor’s report

To
The Members of
Laxmi Organic Industries Limited

Report on the audit of the Consolidated financial statements

Opinion

We have audited the accompanying Consolidated
financial statements of Laxmi Organic Industries
Limited (hereinafter referred to as the *“Holding
Company”) and its Subsidiaries (The Holding
Company and its Subsidiaries together referred to
as “the Group”) and its Associate which comprise the
Consolidated Balance Sheet as at March 31, 2021,
and the Consolidated Statement of Profit and Loss,
Consolidated Statement of Changes in Equity and
Consolidated Statement of Cash Flows for the year
then ended, and notes to the consolidated financial
statements, including a summary of Significant
Accounting Policiesandotherexplanatoryinformation
(hereinafter referred to as the “Consolidated financial
statements”).

In our opinion and to the best of our information
and according to the explanations given to us, the
aforesaid Consolidated financial statements give the
information required by the Act in the manner so
required and give a true and fair view in conformity
with the accounting principles generally accepted in
India, of the consolidated state of affairs of the Group
as at March 31, 2021 and consolidated profit and
Other Comprehensive Income, consolidated changes
in equity and its consolidated cash flows for the year
ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the
Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further
described in the Auditor's Responsibilities for the
audit of the consolidated financial statements section
of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our
audit of the Consolidated financial statements under
the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that

Annual Report 2020-21
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the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the financial statements of the current
period. These matters were addressed in the context
of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We
have determined that there are no key audit matters
to be communicated in our report.

Information Other than the Consolidated
financial statements and Auditors’ Report
Thereon

The Holding Company’s Management and Board of
Directors are responsible for the Other Information.
The Other Information comprises the information
included in the Holding Company’s Annual Report
excludingthefinancialstatementsandourIndependent
Auditors’ Report.

Our opinion on the Consolidated financial statements
does not cover the Other Information and we do
not and will not express any form of assurance or
conclusion thereon.

In connection with our audit of the Consolidated
financial statements, our responsibility is to read the
Other Information identified above and, in doing so,
consider whether the Other Information is materially
inconsistent with the consolidated financial
statements or our knowledge obtained in the audit,
or otherwise appears to be materially MISSTATED.

If, based on the work we have performed on the
other information that we obtained prior to the date
of this Auditor’s Report, we conclude that there is a
material misstatement of this other information, we
are required to report that fact. We have nothing to
report in this regard.



Responsibilities of Management and those
Charged with Governance for the Consolidated
financial statements

The Holding Company’'s Management and Board
of Directors are responsible for the preparation
and presentation of these Consolidated financial
statements in terms of the requirements of the
Companies Act, 2013 (“the Act”) that give a true
and fair view of the consolidated financial position,
consolidated financial performance, consolidated
changes in equity and consolidated cash flows
of the Group in accordance with the accounting
principles generally accepted in India, including
the Indian Accounting Standards specified under
section 133 of the Act. The respective Board of
Directors of the companies included in the Group
are responsible for the maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the
Group and for preventing and detecting frauds and
other irregularities; selection and application of
appropriate accounting policies; making judgments
and estimates that are reasonable and prudent;
and design, implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to
the preparation and presentation of the consolidated
financial statements that give a true and fair view
and are free from material misstatement, whether
due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company,
as aforesaid.

In preparing the Consolidated financial statements,
the respective Management and Board of Directors of
the companies included in the Group are responsible
for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless management either
intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

The respective Board of Directors of the companies
included in the Group are also responsible for
overseeing the financial reporting process of the
Group.

Auditor’s responsibilities for the audit of the
Consolidated financial statements
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Our objectives are to obtain reasonable assurance
about whether the Consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditor's reportthatincludes our opinion. Reasonable
assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these Consolidated financial statements.

As part of an auditin accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

1. Identify and assess the risks of material
misstatement of the Consolidated financial
statements, whether due to fraud or error,
design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.

2. obtainanunderstandingofinternalcontrolrelevant
to the audit in order to design audit procedures
that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion
on whether the company has adequate internal
financial controls system in place and the
operating effectiveness of such controls.

3. evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

4. concludeontheappropriatenessofmanagement’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern.
If we conclude that a material uncertainty
exists, we are required to draw attention in
our auditor’'s report to the related disclosures



PROPOSED ALLOTTEES IN THE ISSUE

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, Allotment shall be made by
our Company, in consultation with the BRLMs, to Eligible QIBs only, on a discretionary basis. The names of the
proposed Allottees and the percentage of post-Issue capital that may be held by them is set forth below.

Sr. No. Name of the proposed Allottees* Percenta:%epci)t;tlhﬁefé)i'&:)s/s\ue share

1. ICICI PRUDENTIAL MULTICAP FUND 0.84

2. ICICI PRUDENTIAL PHARMA HEALTHCARE AND 0.40
DIAGANOSTICS (P.H.D) FUND

3. ICICI PRUDENTIAL INNOVATION FUND 0.27

4. ICICI PRUDENTIAL COMMODITIES FUND 0.18

5. TURNAROUND OPPORTUNITIES FUND 0.36

6. 360 ONE EQUITY OPPORTUNITY FUND 0.04

7. ASHOKA INDIA EQUITY INVESTMENT TRUST PLC 0.36

8. SOCIETE GENERALE - ODI 0.70

9. AUTHUM INVESTMENT AND INFRASTRUCTURE 0.27
LIMITED

10. RAJASTHAN GLOBAL SECURITIES PRIVATE LIMITED 0.10

~ Based on beneficiary position as on October 6, 2023.

The post-Issue shareholding pattern (in percentage terms) of the proposed Allottees has been disclosed on the basis of their respective PAN,
except in case of Mutual Funds, Insurance Companies, and FPIs (investing through different sub accounts having common PAN across such
sub accounts) wherein their respective DP 1D and Client ID has been considered.

Note: Subject to Allotment in the Issue.
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DECLARATION

Our Company certifies that all relevant provisions of Chapter VI read with Schedule VII of the SEBI ICDR
Regulations have been complied with and no statement made in this Placement Document is contrary to the
provisions of Chapter VI and Schedule V11 of the SEBI ICDR Regulations and that all approvals and permissions
required to carry on our Company’s business have been obtained, are currently valid and have been complied
with. The Company further certifies that all the statements in this Placement Document are true and correct.

For and on behalf of the Board, signed by:

Rajan Venkatesh
Managing Director and Chief Executive Officer
DIN -10057058

Date: October 10, 2023
Place: Mumbai
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DECLARATION
We, the Board of Directors of our Company certify that:
(i our Company has complied with the provisions of the Companies Act and the rules made thereunder;

(i) the compliance with the Companies Act and the rules thereunder, does not imply that payment of
dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by the
Central Government; and

(iii) the monies received under the Issue shall be used only for the purposes and objects indicated in this
Placement Document (which includes disclosures prescribed under Form PAS-4).

For and on behalf of the Board, signed by:

Rajan Venkatesh
Managing Director and Chief Executive Officer
DIN -10057058

Date: October 10, 2023
Place: Mumbai

I am authorized by the Fundraising Committee of our Company, through resolution dated October 5, 2023 to sign
this form and declare that all the requirements of Companies Act and the rules made thereunder in respect of the
subject matter of this form and matters incidental thereto have been complied with. Whatever is stated in this form
and in the attachments thereto is true, correct and complete and no information material to the subject matter of
this form has been suppressed or concealed and is as per the original records maintained by the promoter
subscribing to the Memorandum of Association and the Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

For and on behalf of the Board, signed by:

Rajan Venkatesh
Managing Director and Chief Executive Officer
DIN -10057058

Date: October 10, 2023
Place: Mumbai
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LAXMI ORGANIC INDUSTRIES LIMITED

Registered Office
A-22/2/3, MIDC
Mahad, Raigad — 402 309
Mabharashtra, India

Corporate Office
Chandermukhi Building,
2" and 3" Floor
Nariman Point
Mumbai — 400 021
Maharashtra, India

Company Secretary and Compliance Officer: Aniket Hirpara
Chandermukhi Building, 3 Floor
Nariman Point, Mumbai — 400 021
Maharashtra, India
Telephone: +91-22-49104467
E-mail: aniket.hirpara@laxmi.com

BOOK RUNNING LEAD MANAGERS

DAM Capital Advisors Limited
One BKC, Tower C, 15" Floor
Unit No. 1511, Bandra Kurla Complex
Bandra (East), Mumbai — 400 051
Mabharashtra, India

Jefferies India Private Limited
16" Floor, Express Towers
Nariman Point, Mumbai -400 021
Mabharashtra, India

STATUTORY AUDITORS OF OUR COMPANY LEGAL COUNSEL TO OUR COMPANY
Deloitte Haskins & Sells LLP, Chartered As to Indian law
Accountants
One International Centre, Tower 3 Khaitan & Co
32" Floor, Senapati Bapat Marg 10" & 13" Floors, Tower 1
Elphinstone Road (West) One World Centre
Mumbai 400 013 841, Senapati Bapat Marg
Maharashtra, India Mumbai 400 013

Maharashtra, India
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LEGAL COUNSEL TO THE BOOK RUNNING LEAD MANAGERS
As to Indian law

J. Sagar Associates
Vakils House
18, Sprott Road, Ballard Estate
Mumbai 400 001
Maharashtra, India

INTERNATIONAL LEGAL COUNSEL TO THE BOOK RUNNING LEAD MANAGERS ASTO
INTERNATIONAL LAW

Hogan Lovells Lee & Lee
50 Collyer Quay
#10-01 OUE Bayfront
Singapore — 049321
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SAMPLE APPLICATION FORM
An indicative format of the Application Form is set forth below:

(Note: The format of the Application Form included herein above is indicative and for the illustrative purposes
only and no Bids in this Issue were made through the sample Application Form. The Company, in consultation
with the BRLMs, identified Eligible QIBs and circulated serially numbered copies of the Preliminary Placement
Document and the Application Form, specifically addressed to such Eligible QIBs. Any application made in the
Issue was made only upon receipt of serially numbered copies of the Preliminary Placement Document and the
Application Form and not on the basis of the indicative format below.)

/\ APPLICATION FORM

Name of Bidder:

Form No:

(Incorporated in the Republic of India under the provisions of the Companies Act, 1956)

Registered Office: A-22/2/3, MIDC, Mahad, Raigad - 402 309, Maharashtra, India; Tel: +91 2145
232424; Date:
Corporate Office: Chandermukhi Building, 2nd and 3rd Floor, Nariman Point, Mumbai — 400 021,
Mabharashtra, India; Tel: +91 22 4910 4444,

Contact Person: Aniket Hirpara, Company Secretary and Compliance Officer;

Tel: +91 22 4910 4467; E-mail: investors@laxmi.com; Website: www.laxmi.com;

Corporate Identity Number: L24200MH1989PLC051736

LEI: 3358004DCKVZKHQZH569 | ISIN: INE576001020

QUALIFIED INSTITUTIONS PLACEMENT OF [@] EQUITY SHARES OF FACE VALUE %2 EACH (THE “EQUITY SHARES”) FOR CASH AT A PRICE OF X [®] PER
EQUITY SHARE INCLUDING A PREMIUM OF X [¢] PER EQUITY SHARE (“ISSUE PRICE”) AGGREGATING TO APPROXIMATELY X [®] MILLION UNDERTAKEN
IN ACCORDANCE WITH CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR REGULATIONS”) AND IN RELIANCE UPON SECTION 42 OF THE COMPANIES ACT, 2013, AS AMENDED
(THE “COMPANIES ACT”), READ WITH RULE 14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED (THE
“PAS RULES”), AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT AND THE RULES MADE THEREUNDER BY LAXMI ORGANIC INDUSTRIES
LIMITED (THE “COMPANY”) (HEREINAFTER REFERRED TO AS THE “ISSUE”). THE APPLICABLE FLOOR PRICE OF THE EQUITY SHARES IS ¥ [e] AND OUR
COMPANY MAY OFFER A DISCOUNT OF UP TO 5% ON THE FLOOR PRICE, AS APPROVED BY THE SHAREHOLDERS.

Only Qualified Institutional Buyers (“QIBs”) as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and which (i) are not, (a) excluded pursuant to Regulation
179(2)(b) of the SEBI ICDR Regulations; or (b) which are not prohibited or debarred by any regulatory authority for buying or selling or dealing in securities or restricted from
participating in the Issue under the SEBI ICDR Regulations and other applicable laws, including foreign exchange related laws; (c) hold a valid and existing registration under
the applicable laws in India (as applicable); and (d) are eligible to invest in the Issue and submit this Application Form, and (ii) are residents in India or Eligible FPIs (as defined
herein below) participating through Schedule 11 of the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 (‘FEMA Rules”), defined hereinafter or a multilateral
or bilateral development financial institution eligible to invest in India under applicable law including the FEMA Rules; can submit this Application Form. The Equity Shares
have not been and will not be registered under the United States Securities Act of 1933, as amended (“U.S. Securities Act”) or the securities laws of any state of the United States,
and may not be offered or sold within the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold only outside the United States in “offshore transactions” as
defined in, and in reliance on, Regulation S under the U.S. Securities Act (“Regulation S”) and the applicable laws of the jurisdictions where those offers and sales are made. You
should note and observe the selling and transfer restrictions contained in the sections entitled “Selling Restrictions” and “Purchaser Representations and Transfer Restrictions” on
pages 234 and 241, respectively, in the accompanying preliminary placement document dated October 5, 2023 (the “PPD”).

ELIGIBLE NON-RESIDENT QIBs CAN PARTICIPATE IN THE ISSUE IN COMPLIANCE WITH THE FOREIGN EXCHANGE MANAGEMENT (NON-DEBT
INSTRUMENTS) RULES, 2019, (“FEMA RULES”). ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE IN THIS ISSUE, THROUGH PORTFOLIO INVESTMENT
SCHEME AND SCHEDULE Il OF THE FEMA RULES, SUBJECT TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF
ELIGIBLE FPIs DO NOT EXCEED SPECIFIED LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN THIS REGARD. PURSUANT TO PRESS NOTE NO. 3 (2020
SERIES), DATED APRIL 17, 2020, ISSUED BY THE DEPARTMENT FOR PROMOTION OF INDUSTRY AND INTERNAL TRADE, GOVERNMENT OF INDIA, AND
RULE 6 OF THE FEMA RULES, INVESTMENTS BY AN ENTITY OF A COUNTRY WHICH SHARES LAND BORDER WITH INDIA OR WHERE THE BENEFICIAL
OWNER OF SUCH INVESTMENT IS SITUATED IN OR IS A CITIZEN OF SUCH COUNTRY, MAY ONLY BE MADE THROUGH THE GOVERNMENT APPROVAL
ROUTE, AS PRESCRIBED UNDER THE FEMA RULES. ALLOTMENTS MADE TO AIFS AND VCFs IN THE ISSUE SHALL REMAIN SUBJECT TO THE RULES AND
REGULATIONS APPLICABLE TO EACH OF THEM RESPECTIVELY, INCLUDING THE FEMA RULES. OTHER ELIGIBLE NON-RESIDENT QIBS SHALL
PARTICIPATE IN THE ISSUE UNDER SCHEDULE | OF FEMA RULES. FVCIs ARE NOT PERMITTED TO PARTICIPATE IN THE ISSUE.

STATUS (Please v)

Scheduled Commercial
Fl Banks and Financial AlF
Institutions

Alternative Investment
Fund*

MF Mutual Funds IF Insurance Funds

Foreign Portfolio

FPI NIF National Investment Fund

Investors**
sI- Systemically Important
VCF Venture Capital Funds Non-Banking Financial
NBFC :
Companies
Others
IC Insurance Companies OTH

(Please specify)

Total shares currently held by QIB or QIBs belonging to the same group or those who are under
common control. For details of what constitutes “same group™ or “common control”, see
“Application Form” under Issue Procedure section of the PPD.
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To, * Sponsor and Manager should be Indian owned and controlled.

**Foreign portfolio investors as defined under the Securities and Exchange Board of India
The Board of Directors (Foreign Portfolio Investors) Regulations, 2019, as amended, other than individuals, corporate
LAXMI ORGANIC INDUSTRIES LIMITED bodies and family offices who are not allowed to participate in the Issue

Corporate Office: Chandermukhi Building, 2nd and 3rd Floor,
Nariman Point, Mumbai — 400 021, Maharashtra, India

Dear Sirs,

On the basis of the serially numbered PPD of the Company and subject to the terms and conditions contained therein, and in this Application Form, we hereby submit our Application Form for the
Allotment of the Equity Shares in the Issue, at the terms and price indicated below. We confirm that we have a valid and existing registration under applicable laws and regulations of India, and
undertake to acquire, hold, manage or dispose of any Equity Shares that are Allotted to us in accordance with Chapter V1 of the SEBI ICDR Regulations and undertake to comply with the SEBI ICDR
Regulations, and all other applicable laws, including any reporting obligations and the terms and conditions mentioned in the PPD and this Application Form. We confirm that we are an Eligible QIB
as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and are not: (a) excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations; and (b) restricted from participating in
the Issue under the applicable laws, including SEBI ICDR Regulations. We are not a Promoter of the Company (as defined in the SEBI ICDR Regulations), or any person related to the Promoters of
the Company, directly or indirectly and this Application Form does not directly or indirectly represent the Promoters or Promoter Group or persons related to the Promoter. Further, we confirm that we
do not have any right under a sharcholders’ agreement or voting agreement entered into with Promoters or persons related to Promoters of the Company, veto rights or right to appoint any nominee
director on the board of directors of the Company. We confirm that we are either a QIB which is resident in India, or an Eligible FPI, participating through Schedule 1l of the FEMA Rules or a
multilateral or bilateral development financial institution eligible to invest in India under applicable law. We specifically confirm that our Bid for the Allotment of the Equity Shares is not in violation
to the amendment made to Rule 6(a) of the FEMA Rules by the Central Government on April 22, 2020. We confirm that we are neither an AIF or VCF whose sponsor and manager is not Indian owned
and controlled in terms of the FEMA Rules, nor an FVCI. We confirm that the signatory is authorized to apply on behalf of the Bidder and the Bidder has all the relevant approvals for applying in the
Issue.

We confirm that the Bid size / aggregate number of the Equity Shares applied for by us, and which may be Allocated to us thereon will not exceed the relevant regulatory or approved limits and further
confirm that our Bid will not result in triggering an open offer under the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended (the
“Takeover Regulations”). We confirm that, in relation to our application, each foreign portfolio investor (“FPI”) as defined under the Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2019, as amended (other than individuals, corporate bodies and family offices), and including persons who have been registered under these regulations (such FPIs, “Eligible
FPIs”), have submitted a separate Application Form, and asset management companies of mutual funds have specified the details of each scheme for which the application is being made along with
the Bid Amount and number of shares to be Allotted under each scheme. We undertake that we will sign all such documents, provide such documents and do all such acts, if any, necessary on our part
to enable us to be registered as the holder(s) of the Equity Shares that may be Allotted to us. We note that the Company is entitled, in consultation with DAM Capital Advisors Limited and Jefferies
India Private Limited (the “BRLMS™), in its sole discretion, to accept or reject this Application Form without assigning any reason thereof.

We hereby agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to us, subject to the provisions of the memorandum of association and articles of
association of the Company, applicable laws and regulations, the terms of the PPD, Placement Document and the CAN, when issued and the terms, conditions and agreements mentioned therein and
request you to credit the same to our beneficiary account with the Depository Participant as per the details given below, subject to receipt of Application Form and the Bid Amount towards the Equity
Shares that may be allocated to us. The amount payable by us as Bid Amount for the Equity Shares applied for has been/will be remitted to the designated bank account set out in this Application Form
through electronic mode, along with this Application Form prior to the Bid/Issue Closing Date and such Bid Amount has been /will be transferred from a bank account maintained in our name. We
acknowledge and agree that we shall not make any payment in cash or cheque. We are aware that (i) Allocation and Allotment in the Issue shall be at the sole discretion of the Company, in consultation
with the BRLMs; and (ii) in the event that Equity Shares that we have applied for are not Allotted to us in full or at all, and/or the Bid Amount is in excess of the amount equivalent to the product of
the Equity Shares that will be Allocated to us and the Issue Price, or the Company is unable to issue and Allot the Equity Shares offered in the Issue or if there is a cancellation of the Issue, or in case
of rejection of Bids or non-allocation of Equity Shares or the listing of the Equity Shares does not occur in the manner described in the PPD, the Placement Document, the SEBI ICDR Regulations and
other applicable laws, the Bid Amount or a portion thereof, as applicable, will be refunded to the same bank account from which the Bid Amount was paid by us. Further, we agree to comply with the
rules and regulations that are applicable to us, including in relation to the lock-in and transferability requirements. In this regard, we authorize the Company to issue instructions to the depositories for
such lock-in and transferability requirements, as may be applicable to us.

We acknowledge and agree that (i) our names, addresses, nationalities, contact details, email IDs, PAN, bank account details and the number of Equity Shares Allotted, along with other relevant
information as may be required, will be recorded by the Company in the format prescribed in terms of the PAS Rules; (ii) in the event that any Equity Shares are Allocated to us in the Issue, we are
aware pursuant to the requirements under Form PAS-4 of the PAS Rules that our names (as proposed Allottees) and the percentage of our post-Issue shareholding in the Company will be disclosed in
the Placement Document, and we are further aware that disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue
to be at the sole discretion of the Company, in consultation with the BRLMs; and (iii) in the event that Equity Shares are Allotted to us in the Issue, the Company will place our name in the register of
members of the Company as a holder of such Equity Shares that may be Allotted to us and in the Form PAS-3 filed by the Company with the Registrar of Companies, Maharashtra at Mumbai (the
“RoC”) as required in terms of the PAS Rules. Further, we are aware and agree that if we, together with any other QIBs belonging to the same group or under common control, are Allotted more than
5% of the Equity Shares in the Issue, the Company shall be required to disclose our name, along with the names of such other Allottees and the number of Equity Shares Allotted to us and to such other
Allottees, on the websites of BSE Limited and the National Stock Exchange of India Limited (the “Stock Exchanges™) and we consent to such disclosures. In addition, we confirm that we are eligible
to invest in Equity Shares under the SEBI ICDR Regulations, circulars issued by the Reserve Bank of India (“RBI”) and other applicable laws.

By signing and submitting this Application Form, we hereby confirm and agree that the representations, warranties, acknowledgements and agreements as provided in the sections entitled “Notice to
Investors”, “Representations by Investors”, “Issue Procedure”, “Selling Restrictions” and “Transfer Restrictions" of the PPD and the terms, conditions and agreements mentioned herein are true and
correct and acknowledge and agree that these representations and warranties are given by us for the benefit of the Company and the BRLMs, each of whom is entitled to rely on, and is relying on, these
representations and warranties in consummating the Issue.

By submitting this Application Form, we hereby represent, warrant, acknowledge and agree as follows: (1) we have been provided with a serially numbered copy of the PPD along with the Application
Form, have read it in its entirety including in particular, the section entitled “Risk Factors” therein and we have relied only on the information contained in the PPD and not on any other information
obtained by us either from the Company, the BRLMs or from any other source, including publicly available information; (2) we will abide by the PPD and the Placement Document, this Application
Form, the confirmation of allocation note (“CAN”), when issued, and the terms, conditions and agreements contained therein; (3) that if Equity Shares are Allotted to us pursuant to the Issue, we shall
not sell such Equity Shares otherwise than on the floor of a recognised stock exchange in India for a period of one year from the date of Allotment; (4) we will not have the right to withdraw our Bid
or revise our Bid downwards after the Bid/Issue Closing Date; (5) we will not trade in the Equity Shares credited to our beneficiary account maintained with the Depository Participant until such time
that the final listing and trading approvals for the Equity Shares are issued by the Stock Exchange; (6) Equity Shares shall be Allocated and Allotted at the discretion of the Company, in consultation
with the BRLMSs, and the submission of this Application Form and payment of the corresponding Bid Amount by us does not guarantee any Allocation or Allotment of Equity Shares to us in full or in
part; (7) in terms of the requirements of the Companies Act, upon Allocation, the Company will be required to disclose names and percentage of our post-Issue shareholding of the proposed Allottees
in the Placement Document; however, disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole
discretion of the Company, in consultation with the BRLMs; (8) the number of Equity Shares Allotted to us pursuant to the Issue, together with other Allottees that belong to the same group or are
under common control as us, shall not exceed 50% of the Issue and we shall provide all necessary information in this regard to the Company and the BRLMs; and (9) if we are participating in the Issue
as an Eligible FPI, we are not an individual, corporate body, or family office. For the purposes of this representation: The expression ‘belong to the same group’ shall derive meaning from Regulation
180(2) of the SEBI ICDR Regulations, i.e., entities where (i) any of them controls, directly or indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other;
(ii) any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the others; or (iii) there is a common director, excluding nominee and independent directors,
among the Eligible QIBs, its subsidiary or holding company and any other QIB; and ‘control’ shall have the same meaning as is assigned to it under Regulation 2(1)(e) of the Takeover Regulations; (9)
We agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to us, subject to the provisions of the memorandum of association and articles of association
of the Company, applicable laws and regulations, the terms of the PPD and the Placement Document, this Application Form, the CAN upon its issuance and the terms, conditions and agreements
mentioned therein and request you to credit the same to our beneficiary account with the Depository Participant as per the details given below.

By signing and submitting this Application Form, we further represent, warrant and agree that we have such knowledge and experience in financial and business matters that we are capable of evaluating
the merits and risks of the prospective investment in the Equity Shares and we understand the risks involved in making an investment in the Equity Shares. No action has been taken by us or any of our
affiliates or representatives to permit a public offering of the Equity Shares in any jurisdiction. We satisfy any and all relevant suitability standards for investors in Equity Shares, have the ability to
bear the economic risk of our investment in the Equity Shares, have adequate means of providing for our current and contingent needs, have no need for liquidity with respect to our investment in
Equity Shares and are able to sustain a complete loss of our investment in the Equity Shares. We acknowledge that once a duly filled Application Form is submitted by an Eligible QIB, whether signed
or not, and the Bid Amount has been transferred to the Escrow Account (as detailed below), such Application Form constitutes an irrevocable offer and cannot be withdrawn or revised downwards after
the Bid/Issue Closing Date. In case Bids are being made on behalf of the Eligible QIB and this Application Form is unsigned, we confirm that we are authorized to submit this Application Form and
provide necessary instructions for transfer of the Bid Amount to the Escrow Account, on behalf of the Eligible QIB.

We acknowledge that the Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United States and may not be

offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and applicable U.S. state
securities laws. By signing this Application Form and checking the applicable box above, we hereby represent that we are located outside the United States (as defined under Regulation S)
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and are purchasing Equity Shares in an “offshore transaction” as defined in, and in reliance on Regulation S and the applicable laws of the jurisdictions where those offers and sales are
made. We confirm that we have read and agree with the representations, warranties and agreements contained in the sections entitled “Selling Restrictions” and “Purchaser Representations and Transfer
Restrictions” of the PPD.

BIDDER DETAILS (in Block Letters)

NAME OF BIDDER”
NATIONALITY
REGISTERED
ADDRESS

CITY AND CODE
COUNTRY

TELEPHONE NO.

EMAIL ID

LEI

FOR ELIGIBLE SEBI FPI Registration Number: For AIFs***/ MFs/ VCFs***/ SI-NBFCs/ ICs/IFs SEBI AIF / MF/ VCF Registration

FPIs** Number / RBI Registrations details for

SI-NBFCs / IRDAI Registration details
for ICs

FAX.
NO.

*Name should exactly match with the name in which the beneficiary account is held. Bid Amount payable on Equity Shares applied for by joint holders shall be paid from the bank account of the person whose
name appears first in the application. Mutual Fund Bidders are requested to provide details of the Bids made by each scheme of the Mutual Fund. Each Eligible FP1 is required to fill a separate Application Form.
Further, any discrepancy in the name as mentioned in this Application Form with the depository records would render the application invalid and liable to be rejected at the sole discretion of the Company and
the BRLMs.

**In case you are an FPI holding a valid certificate of registration and eligible to invest in the Issue, please mention your SEBI FPI Registration Number.

***Allotments made to AIFs and VCFs in the Issue are subject to the rules and regulations that are applicable to each of them respectively, including in relation to lock-in requirement. AlFs and VCFs should
independently consult their own counsel and advisors as to investment in and related matters concerning the Issue.

We are aware that the number of Equity Shares in the Company held by us, together with the number of Equity Shares, if any, Allocated to us in the Issue will be aggregated
to disclose the percentage of our post-Issue shareholding in the Company in the Placement Document in line with the requirements under Form PAS-4 of the PAS Rules. For
such information, the BRLMs will rely on the information provided by the Registrar for obtaining details of our shareholding and we consent and authorize such disclosure
in the Placement Document.

ESCROW ACCOUNT - BANK ACCOUNT DETAILS FOR PAYMENT OF AMOUNT THROUGH ELECTRONIC FUND TRANSFER
REMITTANCE BY WAY OF ELECTRONIC FUND TRANSFER
BY 3.00 P.M. (IST), October [@], 2023,
Name of the Account LAXMI ORGANIC INDUSTRIES LTD-QIP-ESCROW ACCOUNT
Name of the Bank Axis Bank Limited
Address of the Branch of the Bank Jeevan Prakash Building, Sir P M Road, Fort, Mumbai — 400001
Account Type Escrow Account
Account Number 923020054224960
LEI Number 3358004DCKVZKHQZH569
IFSC UTIB0000004
Tel No. +91 22 4910 4467
E-mail investors@laxmi.com

The Bid Amount should be transferred pursuant to the Application Form. All payments must be made only by way of electronic funds transfer, in favour of “LAXMI ORGANIC
INDUSTRIES LTD-QIP-ESCROW ACCOUNT”. Payment of the entire Bid Amount should be made along with the Application Form on or before the closure of the Bid/Issue Period, i.e.,
prior to the Bid/Issue Closing Date. The payment for subscription to the Equity Shares Allotted in the Issue shall be made only from the bank account of the person subscribing
to the Equity Shares and in case of joint holders, from the bank account of the person whose name appears first in the Application Form.

DEPOSITORY ACCOUNT DETAILS

Depository Name(Please v') National Security Depository Limited Central Depository Services (India) Limited

Depository Participant Name

DP-1D LN I I I I O O O B
Beneficiary Account Number (16 digit beneficiary account. No. to be mentioned above)

The Demographic details like address, bank account details etc., will be obtained from the Depositories as per the beneficiary account given above. However, for the purpose of
refund, if any, only the bank details as mentioned below, from which remittance towards subscription has been made, will be considered.

The Bidders are responsible for the accuracy of the bank account details mentioned below and acknowledge that the successful processing of refunds if, any, shall be dependent on the
accuracy of the bank account details provided by them. The Company and the BRLMs shall not be liable in any manner for refunds that are not processed due to incorrect bank account
details.

RUPEE BANK ACCOUNT DETAILS (FOR REMITTANCE)
Bank Account Number IFSC Code
Bank Branch
Bank Name Address
NO. OF EQUITY SHARES BID PRICE PER EQUITY SHARE (RUPEES)
(In figures) (In words) (In figures) (In words)
BID AMOUNT (RUPEES)
(In figures) (In words)
DETAILS OF CONTACT PERSON

NAME
ADDRESS
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TEL. NO. FAX NO.

EMAIL

OTHER DETAILS

ENCLOSURES ATTACHED

m}
m}
Date of Application

Signature of Authorised Signatory
(may be signed either physically or
digitally)**

oooooo O

PAN* Attested/ certified true copy of the following:

Copy of PAN Card or PAN allotment letter

Copy of FPI Registration Certificate /MF Registration
certificate / SEBI certificate of registration for
AIFs/VCF/SI-NBFC/IC/IF

Certified copy of the certificate of registration issued by the
RBI as an SI-NBFC/ a Scheduled Commercial Bank
Copy of notification as a public financial institution
FIR

Copy of IRDAI registration certificate

Intimation of being part of the same group

Certified true copy of Power of Attorney

Other, please specify

*1t is to be specifically noted that the Bidder should not submit the GIR Number or any other identification number instead of the PAN as the applications are liable to be rejected on this

ground, unless the Bidder is exempted from the requirement of obtaining a PAN number under the Income-tax Act, 1961.
**A physical copy of the Application Form and relevant documents as required to be provided along with the Application Form shall be submitted as soon as practical.

Note:

(1) Capitalized terms used but not defined herein shall have the same meaning as ascribed to them in the PPD, unless specifically defined herein.
(2) The Application Form is liable to be rejected if any information provided is incomplete or inadequate at the discretion of the Company in consultation with the BRLMs.

(3)  This Application Form, the PPD and the Placement Document sent to you/ be sent to you, either in physical form or both, are specific to you and you may not distribute or forward

the same and are subject to disclaimer and restrictions contained in or accompanying these documents.

(4)  The duly filed Application Form along with all enclosures shall be submitted to the BRLMs either through electronic form at the email mentioned in the PPD or through physical

delivery at the address mentioned in PPD.
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