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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all the information contained in this Preliminary
Placement Document and confirms that to the best of its knowledge and belief, having made all reasonable
enquiries, this Preliminary Placement Document contains all information with respect to us, our Subsidiaries, and
our Associates (“Group”) and the Equity Shares, which is material in the context of the Issue. The statements
contained in this Preliminary Placement Document relating to our Group and the Equity Shares are, in all material
respects, true, accurate and not misleading, and the opinions and intentions expressed in this Preliminary
Placement Document with regard to our Group and the Equity Shares are honestly held, have been reached after
considering all relevant circumstances and are based on reasonable assumptions and information presently
available to us. There are no other facts in relation to our Group and the Equity Shares, the omission of which
would, in the context of the Issue, make any statement in this Preliminary Placement Document misleading in any
material respect. Further, our Company has made all reasonable enquiries to ascertain such facts and to verify the
accuracy of all such information and statements. Unless otherwise stated, all information in this Preliminary
Placement Document is provided as of the date of this Preliminary Placement Document and neither we nor the
BRLMs have any obligation to update such information to a later date.

The information contained in this Preliminary Placement Document has been provided by our Company and from
other sources identified herein. DAM Capital Advisors Limited and Jefferies India Private Limited (the
“BRLMSs”) have made reasonable enquiries but have not separately verified all of the information contained in
this Preliminary Placement Document (financial, legal or otherwise). Accordingly, neither the BRLMs nor any of
their respective shareholders, employees, counsels, officers, directors, representatives, agents, associates or
affiliates make any express or implied representation, warranty or undertaking, and no responsibility or liability
is accepted by the BRLMs and/or any of their respective shareholders, employees, counsels, officers, directors,
representatives, agents, associates or affiliates as to the accuracy or completeness of the information contained in
this Preliminary Placement Document or any other information (financial, legal or otherwise) supplied in
connection with the Group and the Issue of Equity Shares or their distribution. Each person receiving this
Preliminary Placement Document acknowledges that such person has not relied either on the BRLMSs or on any
of their respective shareholders, employees, counsels, officers, directors, representatives, agents, associates or
affiliates in connection with such person’s investigation of the accuracy of such information or such person’s
investment decision, and each such person must rely on its own examination of our Group and the merits and risks
involved in investing in the Equity Shares issued pursuant to the Issue.

No person is authorised to give any information or to make any representation not contained in this Preliminary
Placement Document and any information or representation not so contained must not be relied upon as having
been authorised by or on behalf of our Company or by or on behalf of the BRLMs. The delivery of this Preliminary
Placement Document at any time does not imply that the information contained in it is correct as of any time
subsequent to its date.

The Equity Shares to be issued pursuant to the Issue have not been approved, disapproved or recommended
by any regulatory authority in any jurisdiction including the United States Securities and Exchange
Commission, any other federal or state authorities in the United States, the securities authorities of any
non-United States jurisdiction or any other United States or non-United States regulatory authority. No
authority has passed on or endorsed the merits of the Issue or the accuracy or adequacy of this Preliminary
Placement Document. Any representation to the contrary may be a criminal offence in the United States
and certain other jurisdictions.

The Equity Shares have not been and will not be registered under the U.S. Securities Act or the securities laws of
any state of the United States and, unless so registered, may not be offered or sold within the United States except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable state securities laws. The Equity Shares offered in this Issue are being offered and
sold only outside the United States in “offshore transactions”, as defined in and in reliance on Regulation S and
the applicable laws of the jurisdictions where those offers and sales are made. For further information, subscribers
and purchasers of the Equity Shares will be deemed to have made the representations, warranties,
acknowledgements and agreements set forth in the sections entitled “Representations by Investors”, “Selling
Restrictions” and “Purchaser Representations and Transfer Restrictions” on pages 4, 234 and 241, respectively.

The distribution of this Preliminary Placement Document or the disclosure of its contents without the prior consent
of our Company to any person, other than Eligible QIBs whose names are recorded by our Company prior to the
invitation to subscribe to the Issue in consultation with the BRLMS or their representatives, and those retained by
Eligible QIBs to advise them with respect to their purchase of the Equity Shares, is unauthorised and prohibited. Each



prospective investor, by accepting delivery of this Preliminary Placement Document, agrees to observe the foregoing
restrictions and not further distribute or make any copies of this Preliminary Placement Document or any documents
referred to in this Preliminary Placement Document. Any reproduction or distribution of this Preliminary Placement
Document, in whole or in part, and any disclosure of its contents to any other person is prohibited.

The distribution of this Preliminary Placement Document and the issue of the Equity Shares may be restricted in certain
jurisdictions by applicable laws. As such, this Preliminary Placement Document does not constitute, and may not be
used for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation
is not authorised or to any person to whom it is unlawful to make such offer or solicitation. In particular, no action has
been taken by our Company and the BRLMs that would permit an offering of the Equity Shares or distribution of this
Preliminary Placement Document in any jurisdiction, other than India, where action for that purpose is required.
Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither this Preliminary Placement
Document nor any offering material in connection with the Equity Shares may be distributed or published in or from
any country or jurisdiction, except under circumstances that will result in compliance with any applicable rules and
regulations of any such country or jurisdiction. For a description of the restrictions applicable to the offer, transfer and
sale of the Equity Shares in the Issue in certain jurisdictions, see “Selling Restrictions” and “Purchaser Representations
and Transfer Restrictions” on pages 234 and 241, respectively.

In making an investment decision, the prospective investors must rely on their own examination of us, the Equity Shares
and the terms of this Issue, including the merits and risks involved. Prospective investors should not construe the
contents of this Preliminary Placement Document as legal, business, tax, accounting, or investment advice and should
consult their own counsels and advisors as to business, investment, legal, tax, accounting and related matters concerning
the Issue. In addition, our Group and the BRLMs are not making any representation to any investor, purchaser, offeree
or subscriber of the Equity Shares in relation to this Issue regarding the legality of an investment in the Equity Shares
by such investor, purchaser, offeree or subscriber under applicable legal, investment or similar laws or regulations. The
prospective investors of the Equity Shares should conduct their own due diligence on the Equity Shares and our
Company.

Each investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have acknowledged,
represented and agreed that it is an Eligible QIB and is eligible to invest in India and in our Company under applicable
law, including Chapter VI of the SEBI ICDR Regulations, Section 42 of the Companies Act read with Rule 14 of the
PAS Rules, and other provisions of the Companies Act, 2013, and that it is not prohibited by SEBI or any other
regulatory, statutory or judicial authority in India or any other jurisdiction from buying, selling or dealing in securities
including the Equity Shares or otherwise accessing the capital markets in India. Each investor, purchaser, offeree or
subscriber of the Equity Shares in the Issue also acknowledges that it has been afforded an opportunity to request from
our Company and review information relating to our Company and the Equity Shares.

Our Company and the BRLMs are not liable for any amendment or modification or change to applicable laws or
regulations, which may occur after the date of this Preliminary Placement Document. QIBs are advised to make their
independent investigations and satisfy themselves that they are eligible to apply. QIBs are advised to ensure that any
single application from them does not exceed the investment limits or maximum number of Equity Shares that can be
held by them under applicable law or regulation or as specified in this Preliminary Placement Document. Further, QIBs
are required to satisfy themselves that their Bids would not eventually result in triggering a tender offer under the
Takeover Regulations and the QIB shall be solely responsible for compliance with the provisions of the Takeover
Regulations, SEBI Insider Trading Regulations and other applicable laws, rules, regulations, guidelines and circulars.

This Preliminary Placement Document contains summaries of certain terms of certain documents, which summaries are
qualified in their entirety by the terms and conditions of such document.

The information on the websites of the Group including our Company, viz., www.laxmi.com, any website directly or
indirectly linked to the website of our Group or on the respective websites of the BRLMs or any of their respective
affiliates or agents, does not constitute nor form part of this Preliminary Placement Document. Prospective investors
should not rely on such information contained in, or available through, any such websites.

The Company agrees to comply with any undertakings given by it from time to time in connection with the Equity
Shares to the Stock Exchanges and, without prejudice to the generality of foregoing, shall furnish to the Stock Exchanges
all such information as the rules of the Stock Exchanges may require in connection with the listing of the Equity Shares
on the Stock Exchanges.



NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

This Preliminary Placement Document is not an offer to sell securities and is not soliciting an offer to subscribe
to or buy securities in any jurisdiction where such offer, solicitation, sale or subscription is not permitted. For

information relating to investors in certain other jurisdictions, see “Selling Restrictions” and “Purchaser
Representations and Transfer Restrictions” on pages 234 and 241, respectively.



REPRESENTATIONS BY INVESTORS

References herein to “you” or “your” in this section are to a prospective investor in the Issue. By Bidding for
and/or subscribing to any Equity Shares under this Issue, you are deemed to have represented, warranted,
acknowledged, and agreed to contents set forth in “Notice to Investors”, “Selling Restrictions” and “Purchaser
Representations and Transfer Restrictions” on pages 1, 234 and 241, respectively and have represented, warranted
and acknowledged to and agreed to our Company and the BRLMs, as follows:

Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made
based on any information relating to our Company or our Subsidiaries which is not set forth in this
Preliminary Placement Document;

You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR
Regulations and not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having
a valid and existing registration under applicable laws and regulations of India, and undertake to (i)
acquire, hold, manage or dispose of any Equity Shares that are Allotted to you in accordance with Chapter
VI of the SEBI ICDR Regulations, the Companies Act, and all other applicable laws; and (ii) comply
with the SEBI ICDR Regulations, the Companies Act and all other applicable laws, including any
reporting obligations, making necessary filings, if any, in connection with the Issue or otherwise
accessing capital markets;

You are eligible to invest in India under applicable law, including the FEMA Rules and any notifications,
circulars or clarifications issued thereunder, and have not been prohibited by SEBI, RBI or any other
regulatory authority, statutory authority or otherwise, from buying, selling, or dealing in securities or
otherwise accessing capital markets in India;

If you are not a resident of India, but are an Eligible QIB, you are a foreign portfolio investor, and you
confirm that you are an Eligible FPI as defined in this Preliminary Placement Document and have a valid
and existing registration with SEBI under the applicable laws in India, and can participate in the Issue
only under Schedule Il of FEMA Rules. You will make all necessary filings with appropriate regulatory
authorities, including RBI, as required pursuant to applicable laws. You are eligible to invest in India
under applicable law, including the FEMA Rules, and any notifications, circulars or clarifications issued
thereunder and have not been prohibited by SEBI or any other regulatory authority, from buying, selling
or dealing in securities or otherwise accessing the capital markets. Additionally, you are aware that, in
terms of the SEBI FPI Regulations, you are not permitted to acquire 10% or more of the post-Issue Equity
Share capital of our Company;

You are aware that in terms of the FEMA Rules, the total holding by each FPI including its investor
group (which means multiple entities registered as FPIs and directly or indirectly having common
ownership of more than 50.00% or common control) shall be below 10.00% of the total paid-up Equity
Share capital of our Company on a fully diluted basis and the total holdings of all FPIs put together shall
not exceed the sectoral cap applicable to the sector in which our Company operates. In terms of the
FEMA Rules, for calculating the total holding of FPIs in a company, holding of all registered FPIs shall
be included. Hence, Eligible FPIs may invest in such number of Equity Shares in this Issue such that (i)
the individual investment of the FPI in our Company does not exceed 10.00% of the post-Issue paid-up
Equity Share capital of our Company on a fully diluted basis and (ii) the aggregate investment by FPIs
in our Company does not exceed the sectoral cap applicable to our Company. In case the holding of an
FPI together with its investor group increases to 10.00% or more of the total paid-up Equity Share capital,
on a fully diluted basis, such FPI together with its investor group shall divest the excess holding within
a period of five trading days from the date of settlement of the trades resulting in the breach. If however,
such excess holding has not been divested within the specified period of five trading days, the entire
shareholding of such FPI together with its investor group will be re-classified as FDI, subject to the
conditions as specified by SEBI and the RBI in this regard and compliance by our Company and the
investor with applicable reporting requirements and the FPI and its investor group will be prohibited
from making any further portfolio investment in our Company under the SEBI FPI Regulations. Since
FVCls are not permitted to participate in the Issue, you confirm that you are not an FVCI;

You will provide the information as required under the provisions of the Companies Act, the PAS Rules,
the applicable provisions of the SEBI ICDR Regulations and any other applicable rules for record
keeping by our Company, including your name, nationality, complete address, phone number, e-mail



address, permanent account number (if applicable) and bank account details and such other details as
may be prescribed or otherwise required even after the closure of the Issue and the list of Eligible QIBs
including the aforementioned details shall be filed with the RoC and SEBI, as may be required under the
Companies Act and other applicable laws;

If you are Allotted Equity Shares pursuant to the Issue, you shall not, for a period of one year from the
date of Allotment, sell the Equity Shares so acquired except on the Stock Exchanges. Further, additional
restrictions apply if you are within the United States and certain other jurisdictions. For further details in
this regard, see “Selling Restrictions” and “Purchaser Representations and Transfer Restrictions” on
pages 234 and 241, respectively;

You are aware that this Preliminary Placement Document and the Placement Document has not been and
will not be filed as a prospectus with the RoC under the Companies Act, the SEBI ICDR Regulations or
under any other law in force in India and, no Equity Shares will be offered in India or overseas to the
public or any members of the public in India or any other class of investors, other than Eligible QIBs.
This Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4) has
not been reviewed or affirmed by the RBI, SEBI, the Stock Exchanges, the RoC or any other regulatory
or listing authority and is intended only for use by Eligible QIBs;

You confirm that neither is your investment as an entity of a country which shares land border with India
nor is the beneficial owner of your investment situated in or a citizen of such country (in each which
case, investment can only be through the Government approval route), and that your investment is in
accordance with consolidated FDI Policy and press note no. 3 (2020 Series), dated April 17, 2020, issued
by the Department for Promotion of Industry and Internal Trade, Government of India, and Rule 6 of the
FEMA Rules;

This Preliminary Placement Document has been filed, and the Placement Document will be filed, with
the Stock Exchanges for record purposes only and this Preliminary Placement Document and the
Placement Document will be displayed on the websites of our Company and the Stock Exchanges;

You are permitted to subscribe for and acquire the Equity Shares under the laws of all relevant
jurisdictions that apply to you and that you have fully observed such laws and you have necessary
capacity, have obtained all necessary consents, governmental or otherwise, and authorisations, as may
be required and complied and shall comply with all necessary formalities, to enable you to participate in
the Issue and to perform your obligations in relation thereto (including, without limitation, in the case of
any person on whose behalf you are acting, all necessary consents and authorisations to agree to the terms
set out or referred to in this Preliminary Placement Document), and will honour such obligations;

You are aware that, our Company, the BRLMs or any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates are not making any recommendations to you or
advising you regarding the suitability of any transactions it may enter into in connection with the Issue
and your participation in the Issue is on the basis that you are not, and will not, up to the Allotment, be a
client of the BRLMs. The BRLMs or any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates do not have any duties or responsibilities to you for
providing the protection afforded to their clients or customers or for providing advice in relation to the
Issue and are not in any way acting in any fiduciary capacity;

You confirm that, either: (i) you have not participated in or attended any investor meetings or
presentations by our Company or its agents (the “Company Presentations”) with regard to our Company
or the Issue; or (ii) if you have participated in or attended any Company Presentations: (a) you understand
and acknowledge that the BRLMs may not have knowledge of the statements that our Company or its
agents may have made at such Company Presentations and is therefore unable to determine whether the
information provided to you at such Company Presentations may have included any material
misstatements or omissions, and, accordingly you acknowledge that the BRLMs have advised you not to
rely in any way on any information that was provided to you at such Company Presentations, and (b)
confirm that you have not been provided any material or price sensitive information relating to our
Company and the Issue that was not publicly available;



Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made on
the basis of any information relating to us, which is not set forth in this Preliminary Placement Document;

You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable
laws and by participating in this Issue, you are not in violation of any applicable law, including but not
limited to the SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition
of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003, as amended,
and the Companies Act;

You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of
the Memorandum of Association and Articles of Association of our Company and will be credited as
fully paid and will rank pari passu in all respects with the existing Equity Shares including the right to
receive dividend and other distributions declared;

All statements other than statements of historical fact included in this Preliminary Placement Document,
including, without limitation, those regarding our financial position, business strategy, plans and
objectives of management for future operations (including development plans and objectives relating to
our Company’s business), are forward-looking statements. You are aware that, such forward-looking
statements involve known and unknown risks, uncertainties and other important factors that could cause
actual results to be materially different from future results, performance or achievements expressed or
implied by such forward-looking statements. Such forward-looking statements are based on numerous
assumptions regarding our perspective present and future business strategies and environment in which
we will operate in the future. You should not place undue reliance on forward-looking statements, which
speak only as at the date of this Preliminary Placement Document. Neither our Company nor the BRLMs
or any of their respective shareholders, directors, officers, employees, counsels, representatives, agents
or affiliates assume any responsibility to update any of the forward-looking statements contained in this
Preliminary Placement Document;

You are aware and understand that the Equity Shares are being offered only to Eligible QIBs on a private
placement basis and are not being offered to the general public or any other category of investors other
than Eligible QIBs, and the Allotment of the same shall be at the discretion of our Company, in
consultation with the BRLMs;

You are aware that in terms of the requirements of the Companies Act, upon Allocation, our Company
will be required to disclose hames and percentage of post-Issue shareholding of the proposed Allottees
in the Placement Document. However, disclosure of such details in relation to the proposed Allottees in
the Placement Document will not guarantee Allotment to them, as Allotment in the Issue shall continue
to be at the sole discretion of our Company, in consultation with the BRLMs;

You are aware that if you are Allotted more than 5.00% of the Equity Shares in the Issue, our Company
shall be required to disclose your name and the number of the Equity Shares Allotted to you to the Stock
Exchanges and the Stock Exchanges will make the same available on their website and you consent to
such disclosures;

You have been provided a serially numbered copy of this Preliminary Placement Document and have
read it in its entirety, including in particular, “Risk Factors” on page 49;

In making your investment decision, you have (i) relied on your own examination of us and the Equity
Shares and the terms of the Issue, including the merits and risks involved, (ii) made and continue to make
your own assessment of us and the Equity Shares and the terms of the Issue based solely on and in
reliance of the information contained in this Preliminary Placement Document and no other disclosure
or representation by our Company or any other party, (iii) consulted your own independent counsels and
advisors or otherwise have satisfied yourself concerning, without limitation, the effects of local laws
(including tax laws), (iv) received all information that you believe is necessary or appropriate in order to
make an investment decision in respect of us and the Equity Shares, and (v) relied upon your own
investigation and resources in deciding to invest in the Issue;

Neither our Company, the BRLMs nor any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates have provided you with any tax advice or
otherwise made any representations regarding the tax consequences of purchase, ownership and disposal
of the Equity Shares (including but not limited to the Issue and the use of the proceeds from the Equity



Shares). You will obtain your own independent tax advice from a reputable service provider and will not
rely on the BRLMs or any of their respective shareholders, directors, officers, employees, counsels,
representatives, agents or affiliates, when evaluating the tax consequences in relation to the Equity Shares
(including, in relation to the Issue and the use of proceeds from the Equity Shares). You waive, and agree
not to assert any claim against, our Company, the BRLMs or any of their respective shareholders,
directors, officers, employees, counsels, representatives, agents or affiliates, with respect to the tax
aspects of the Equity Shares or as a result of any tax audits by tax authorities, wherever situated,;

You are a sophisticated investor and have such knowledge and experience in financial, business and
investment matters as to be capable of evaluating the merits and risks of an investment in the Equity
Shares. You are experienced in investing in private placement transactions of securities of companies in
a similar nature of business, similar stage of development and in similar jurisdictions. You and any
managed accounts for which you are subscribing for the Equity Shares (i) are each able to bear the
economic risk of your investment in the Equity Shares, (ii) will not look to our Company and/or the
BRLMs or any of their respective shareholders, directors, officers, employees, counsels, advisors,
representatives, agents or affiliates for all or part of any such loss or losses that may be suffered in
connection with the Issue, including losses arising out of non-performance by our Company of any of its
respective obligations or any breach of any representations and warranties by our Company, whether to
you or otherwise, (iii) are able to sustain a complete loss on the investment in the Equity Shares, (iv)
have no need for liquidity with respect to the investment in the Equity Shares, (v) have no reason to
anticipate any change in your or their circumstances, financial or otherwise, which may cause or require
any sale or distribution by you or them of all or any part of the Equity Shares; and (vi) are seeking to
subscribe to the Equity Shares in the Issue for your own investment and not with a view to resell or
distribute. You are aware that investment in Equity Shares involves a high degree of risk and that the
Equity Shares are, therefore a speculative Investment;

If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that
you are authorised in writing, by each such managed account to acquire such Equity Shares for each
managed account and hereby make the representations, warranties, acknowledgements, undertakings and
agreements herein for and on behalf of each such account, reading the reference to “you” to include such
accounts;

You are not a ‘promoter’ (as defined under the Companies Act and the SEBI ICDR Regulations) of our
Company and are not a person related to our Promoters, either directly or indirectly and your Bid does
not directly or indirectly represent our ‘Promoter’, or ‘Promoter Group’ (as defined under the SEBI ICDR
Regulations) of our Company or persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with our Promoters
or members of the Promoter Group or persons related to the Promoters, no veto rights or right to appoint
any nominee director on our Board, other than the rights acquired, if any, in the capacity of a lender not
holding any Equity Shares (a QIB who does not hold any Equity Shares and who has acquired the said
rights in the capacity of a lender shall not be deemed to be a person related to our Promoters);

You agree in terms of Section 42 of the Companies Act and Rule 14 of the PAS Rules, that our Company
shall make necessary filings with the RoC as may be required under the Companies Act;

You will have no right to withdraw your Application Form or revise your Bid downwards after the
Bid/lssue Closing Date (as defined hereinafter);

You are eligible to Bid for and hold the Equity Shares so Allotted, together with any Equity Shares held
by you prior to the Issue. Further, you confirm that your aggregate holding after the Allotment of the
Equity Shares shall not exceed the level permissible as per any applicable law;

The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regulations
(as defined hereinafter) and you shall be solely responsible for compliance with all other applicable
provisions of the SEBI Takeover Regulations;



The aggregate number of Equity Shares Allotted to you under the Issue, together with other Allottees
that belong to the same group or are under common control as you, pursuant to the Allotment under the
Issue shall not exceed 50.00% of the Issue Size. For the purposes of this representation:

@ Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls,
directly or indirectly, through its subsidiary or holding company, not less than 15.00% of the
voting rights in the other; (b) any of them, directly or indirectly, by itself, or in combination
with other persons, exercise control over the others; or (c) there is a common director, excluding
nominee and independent directors, amongst an Eligible QIBs, its subsidiary or holding
company and any other Eligible QIB; and

(b) ‘Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI
Takeover Regulations;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account until such
time that the final listing and trading approvals for such Equity Shares are issued by the Stock Exchanges;

You are aware that (i) applications for in-principle approval, in terms of Regulation 28(1)(a) of the SEBI
Listing Regulations, for listing and admission of the Equity Shares to be issued pursuant to the Issue and
for trading on the Stock Exchanges, were made and an in-principle approval has been received by our
Company from each of the Stock Exchanges, and (ii) the application for the final listing and trading
approval will be made only after Allotment. There can be no assurance that the final listing and trading
approvals for listing of the Equity Shares to be issued pursuant to this Issue will be obtained in time or
at all. Neither our Company nor the BRLMSs nor any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates shall be responsible for any delay or non-receipt
of such final listing and trading approvals or any loss arising from such delay or non-receipt;

You are aware and understand that the BRLMs have entered into a Placement Agreement with our
Company whereby the BRLMs have, subject to the satisfaction of certain conditions set out therein,
severally and not jointly, undertaken to use their reasonable efforts to procure subscription for the Equity
Shares on the terms and conditions set forth therein;

You understand that the contents of this Preliminary Placement Document are exclusively the
responsibility of our Company, and that neither the BRLMSs nor any person acting on their behalf or any
of the counsels or advisors to the Issue has or shall have any liability for any information, representation
or statement contained in this Preliminary Placement Document or any information previously published
by or on behalf of our Company and will not be liable for your decision to participate in the Issue based
on any information, representation or statement contained in this Preliminary Placement Document or
otherwise. By accepting a participation in the Issue, you agree to the same and confirm that the only
information you are entitled to rely on, and on which you have relied in committing yourself to acquire
the Equity Shares is contained in this Preliminary Placement Document, such information being all that
you deem necessary to make an investment decision in respect of the Equity Shares, you have neither
received nor relied on any other information, representation, warranty or statement made by or on behalf
of the BRLMs or our Company or any other person, and the BRLMs or our Company or any of their
respective affiliates, including any view, statement, opinion or representation expressed in any research
published or distributed by them, the BRLMs and their respective affiliates will not be liable for your
decision to accept an invitation to participate in the Issue based on any other information, representation,
warranty, statement or opinion;

You understand that the BRLMs or any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates do not have any obligation to purchase or acquire all or any
part of the Equity Shares purchased by you in the Issue or to support any losses directly or indirectly
sustained or incurred by you for any reason whatsoever in connection with the Issue, including the non-
performance by our Company or any of its obligations or any breach of any representations or warranties
by our Company, whether to you or otherwise;

You are able to purchase the Equity Shares in accordance with the restrictions described in “Selling
Restrictions” on page 234 and you have made, or are deemed to have made, as applicable, the
representations, warranties, acknowledgements, undertakings and agreements in “Selling Restrictions”
on page 234;



You understand and agree that the Equity Shares are transferable only in accordance with the restrictions
described in “Purchaser Representations and Transfer Restrictions” on page 241 and you have made, or
are deemed to have made, as applicable, the representations, warranties, acknowledgements,
undertakings and agreements in “Purchaser Representations and Transfer Restrictions” on page 241;

You understand that the Equity Shares have not been and will not be registered under the U.S. Securities
Act or any state securities laws of the United States and unless so registered, may not be offered, sold or
delivered within the United States, except in reliance on an exemption from, or in a transaction not subject
to, the registration requirements of the U.S. Securities Act and any applicable U.S. state securities laws;

You are outside the United States, and you are subscribing for the Equity Shares in an “offshore
transaction” as defined in and in compliance with Regulation S, and are not our Company’s or the
BRLM’s affiliate or a person acting on behalf of such an affiliate;

You are not acquiring or subscribing for the Equity Shares as a result of any “general solicitation” or
“general advertising” (as those terms are defined in Regulation D under the Securities Act) or “directed
selling efforts” (as defined in Regulation S) and you understand and agree that offers and sales are being
made in reliance on an exemption to the registration requirements of the U.S. Securities Act.

You agree that any dispute arising in connection with the Issue will be governed by and construed in
accordance with the laws of Republic of India, and the court(s) in Mumbai, Maharashtra, India shall have
exclusive jurisdiction to settle any disputes which may arise out of or in connection with this Preliminary
Placement Document and the Placement Document;

Each of the representations, warranties, acknowledgements and agreements set out above shall continue
to be true and accurate at all times up to and including the Allotment, listing and trading of the Equity
Shares in the Issue;

You agree to indemnify and hold our Company, the BRLMs and their respective directors, officers,
employees, affiliates, associates, controlling persons and representatives harmless from any and all costs,
claims, liabilities and expenses (including legal fees and expenses) arising out of or in connection with
any breach of the foregoing representations, warranties, acknowledgements, agreements and
undertakings made by you in this Preliminary Placement Document. You agree that the indemnity set
out in this paragraph shall survive the resale of the Equity Shares by, or on behalf of, the managed
accounts;

You will make the payment for subscription to the Equity Shares pursuant to this Issue from your own
bank account. In case of joint holders, the monies shall be paid from the bank account of the person
whose name appears first in the application;

You acknowledge that this Preliminary Placement Document does not, and the Placement Document
shall not confer upon or provide you with any right of renunciation of the Equity Shares offered through
the Issue in favour of any person;

You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that
submitting a Bid for Equity Shares should not be taken to be indicative of the number of Equity Shares
that will be Allotted to a successful Bidder. Allotment of Equity Shares will be undertaken by our
Company, in its absolute discretion, in consultation with the BRLMs;

You represent that you are not an affiliate of our Company or the BRLMSs or a person acting on behalf
of such affiliate. However, affiliates of the BRLMSs, which are Eligible FPIs, may purchase, to the extent
permissible under law, the Equity Shares in the Issue, and may issue Offshore Derivative Instruments in
respect thereof. For further details, please see “Offshore Derivative Instruments” on page 11;

Our Company, the BRLMs, their respective affiliates, directors, counsels, officers, employees,
shareholders, representatives, agents, controlling persons and others will rely on the truth and accuracy
of the foregoing representations, warranties, acknowledgements and undertakings, and are irrevocable.
It is agreed that if any of such representations, warranties, acknowledgements and undertakings are no
longer accurate, you will promptly notify our Company and the BRLMs; and



You will make all necessary filings with appropriate regulatory authorities, including the RBI, as required
pursuant to applicable laws.
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OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of
Regulation 21 of the SEBI FPI Regulations, an Eligible FPI including the affiliates of the BRLMs, who are
registered as Category | FPIs may issue, subscribe to or otherwise deal in offshore derivative instruments (as
defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas by
a FPI against securities held by it in India, as its underlying, and all such offshore derivative instruments are
referred to herein as “Offshore Derivative Instruments”), and persons who are eligible for registration as
Category | FPIs can subscribe to or deal in such Offshore Derivative Instruments provided that in the case of an
entity that has an investment manager who is from the Financial Action Task Force member country, such
investment manager shall not be required to be registered as a Category | FPI. The above-mentioned Category |
FPI may receive compensation from the purchasers of such instruments. In terms of Regulation 21 of SEBI FPI
Regulations, Offshore Derivative Instruments may be issued only by such persons who are registered as Category
| FPIs and they may be issued only to persons eligible for registration as Category | FPIs subject to exceptions
provided in the SEBI FPI Regulations and compliance with ‘know your client’ requirements, as specified by SEBI
and subject to payment of applicable regulatory fee and in compliance with such other conditions as may be
specified by SEBI. An Eligible FPI shall also ensure that no transfer of any instrument referred to above is made
to any person unless such FPIs are registered as Category | FPIs and such instrument is being transferred only to
person eligible for registration as Category | FPIs subject to requisite consents being obtained in terms of
Regulation 21 of SEBI FPI Regulations. Offshore Derivative Instruments have not been and are not being offered
or sold pursuant to this Preliminary Placement Document and the Placement Document. This Preliminary
Placement Document does not contain any information concerning Offshore Derivative Instruments or the
issuer(s) of any Offshore Derivative Instruments, including, without limitation, any information regarding any
risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a
single FPI including its investor group (multiple entities registered as FPIs and directly or indirectly, having
common ownership of more than 50.00% or common control,) is not permitted to be 10.00% or above of our post-
Issue Equity Share capital on a fully diluted basis. The SEBI has, vide a circular dated November 5, 2019, issued
the operational guidelines for FPIs, designated depository participants and eligible foreign investors (the “FPI
Operational Guidelines”), to facilitate implementation of the SEBI FPI Regulations. In terms of such FPI
Operational Guidelines, the above-mentioned restrictions shall also apply to subscribers of Offshore Derivative
Instruments and two or more subscribers of Offshore Derivative Instruments having common ownership, directly
or indirectly, of more than 50.00% or common control shall be considered together as a single subscriber of the
Offshore Derivative Instruments. Further, in the event a prospective investor has investments as an FPI and as a
subscriber of Offshore Derivative Instruments, these investment restrictions shall apply on the aggregate of the
FPI investments and Offshore Derivative Instruments position held in the underlying company.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, read with the FDI Policy, issued
by the Department for Promotion of Industry and Internal Trade, Government of India, investments where the
entity is of a country which shares land border with India or where the beneficial owner of the Equity Shares is
situated in or is a citizen of a country which shares land border with India, can only be made through the
Government approval route, as prescribed in the FDI Policy and FEMA Rules. These investment restrictions shall
also apply to subscribers of Offshore Derivative Instruments.

Affiliates of the BRLMs which are Eligible FPIs may purchase, to the extent permissible under law, the Equity
Shares in the Issue, and may issue Offshore Derivative Instruments in respect thereof. Any Offshore Derivative
Instruments that may be issued are not securities of our Company and do not constitute any obligation of, claims
on or interests in our Company. Our Company has not participated in any offer of any Offshore Derivative
Instruments, or in the establishment of the terms of any Offshore Derivative Instruments, or in the preparation of
any disclosure related to any Offshore Derivative Instruments. Any Offshore Derivative Instruments that may be
offered are issued by, and are the sole obligations of, third parties that are unrelated to our Company. Our
Company and the BRLMs do not make any recommendation as to any investment in Offshore Derivative
Instruments and do not accept any responsibility whatsoever in connection with any Offshore Derivative
Instruments. Any Offshore Derivative Instruments that may be issued are not securities of the BRLMs and do not
constitute any obligations of or claims on the BRLMs.

Prospective investors interested in purchasing any Offshore Derivative Instruments have the responsibility
to obtain adequate disclosures as to the issuer(s) of such Offshore Derivative Instruments and the terms
and conditions of any such Offshore Derivative Instruments from the issuer(s) of such Offshore Derivative
Instruments. Neither SEBI nor any other regulatory authority has reviewed or approved any Offshore
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Derivative Instruments, or any disclosure related thereto. Prospective investors are urged to consult their
own financial, legal, accounting and tax advisors regarding any contemplated investment in Offshore
Derivative Instruments, including whether Offshore Derivative Instruments are issued in compliance with
applicable laws and regulations.
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGES
Disclaimer clause of the Stock Exchanges
As required, a copy of this Preliminary Placement Document has been submitted to each of the Stock Exchanges.
The Stock Exchanges do not in any manner:

(1) warrant, certify or endorse the correctness or completeness of the contents of this Preliminary Placement
Document; or

2 warrant that the Equity Shares to be issued pursuant to the Issue will be listed or will continue to be listed
on the Stock Exchanges; or

3) take any responsibility for the financial or other soundness of our Company, our Promoters, our
management or any scheme or project of our Company

It should not, for any reason be deemed or construed to mean that this Preliminary Placement Document has been
cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any
Equity Shares may do so pursuant to an independent inquiry, investigation and analysis and shall not have any
claim against the Stock Exchanges whatsoever, by reason of any loss which may be suffered by such person
consequent to or in connection with, such subscription/acquisition, whether by reason of anything stated or
omitted to be stated herein, or for any other reason whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

In this Preliminary Placement Document, unless otherwise specified or the context otherwise indicates or implies,
references to ‘“you’, ‘your’, ‘offeree’, ‘purchaser’, ‘subscriber’, ‘recipient’, ‘investor(S)’, ‘prospective investor(s)’
and ‘potential investor(s)’ are to the Eligible QIBs who are the prospective investors in the Equity Shares issued
pursuant to the Issue and references to ‘our Company’, ‘Company’, ‘the Company’ and the ‘Issuer’, are to Laxmi
Organic Industries Limited and references to ‘we’, ‘us’ or ‘our’ are to our Company together with our Subsidiaries,
and our Associates on a consolidated basis.

Currency and units of presentation

In this Preliminary Placement Document, references to ‘X’, ‘INR’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the
legal currency of Republic of India and references to ‘US$’, ‘USD’ and “U.S. dollars’ are to the legal currency of
the United States of America. All references herein to “India” are to the Republic of India and its territories and
possessions and all references herein to the ‘Government’ or ‘Gol’ or the ‘Central Government’ or the ‘State
Government’ are to the Government of India, central or state, as applicable. All references herein to the ‘US’ or
‘U.S.” or the ‘United States’ are to the United States of America and its territories and possessions.

References to the singular also refer to the plural and one gender also refers to any other gender, wherever
applicable. Unless stated otherwise, all references to page numbers in this Preliminary Placement Document are
to the page numbers of this Preliminary Placement Document.

All the numbers in this Preliminary Placement Document have been presented in million. One million represents
‘10 lakhs’ or 1,000,000. However, where any figures that may have been sourced from third-party industry sources
are expressed in denominations other than millions, such figures appear in this Preliminary Placement Document
expressed in such denominations as provided in their respective sources. The amounts derived from financial
statements included herein are presented in X million. Financial statements included in our Audited Consolidated
Financial Statements are presented in X million.

Except as otherwise set out in this Preliminary Placement Document, all figures set out in this Preliminary
Placement Document have been rounded off to the nearest whole number. However, all figures expressed in terms
of percentage, have been rounded off to one or two decimal places, as applicable. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures which precede them. Any discrepancies
in any table between the totals and the sum of the amounts listed are due to rounding off. Unless otherwise
specified, all financial numbers in parenthesis represent negative figures.

Financial Data and Other Information

Our Company publishes its financial statements in Indian Rupees. Our Financial Statements have been prepared
in accordance with the Ind AS and Companies Act, 2013. The financial year of our Company commences on April
1 of each calendar year and ends on March 31 of the following calendar year, and, unless otherwise specified or
if the context requires otherwise. The terms “Fiscal(s)” or “Fiscal Year” or “financial year” or “FY” refer to the
12 month period ending, or as of March 31 of that year (as the case may be).

As required under the applicable regulations, and for the convenience of prospective investors, we have included
in this Preliminary Placement Document the unaudited consolidated financial results of our Group as at, and for
the three month period ended June 30, 2023 (“Unaudited Consolidated Financial Results”) and the audited
consolidated financial statements for the financial years ended March 31, 2023, March 31, 2022, and
March 31, 2021 prepared in accordance with Ind AS prescribed under Section 133 of the Companies Act,
including the notes thereto (“Audited Consolidated Financial Statements”) and reports thereon. The Audited
Consolidated Financial Statements should be read along with the respective audit reports.

The Unaudited Consolidated Financial Results and Audited Consolidated Financial Statements (read with the
notes thereto and the report thereon) have been limited reviewed and audited respectively by our erstwhile
Statutory Auditors, Natvarlal Vepari & Co., Chartered Accountants, on which they have issued audit reports dated
July 28, 2023, May 12, 2023, May 4, 2022, and May 25, 2021, respectively.

Except as specifically indicated otherwise and unless the context requires otherwise, all the consolidated financial
information for the three month period ended June 30, 2023 and for the Fiscals 2023, 2022 and 2021 included in
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this Preliminary Placement Document have been derived from the Unaudited Consolidated Financial Results and
Audited Consolidated Financial Statements respectively.

Ind AS differs from accounting principles with which prospective investors may be familiar in other countries,
including IFRS and U.S. GAAP and the reconciliation of the financial information to other accounting principles
has not been provided. No attempt has been made to explain those differences or quantify their impact on the
financial data included in this Preliminary Placement Document and investors should consult their own advisors
regarding such differences and their impact on our Company’s financial data. The degree to which the financial
information included in this Preliminary Placement Document will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with Ind AS, the Companies
Act, the SEBI ICDR Regulations and practices on the financial disclosures presented in this Preliminary
Placement Document should accordingly be limited.

Our Company’s website, and the websites of our Subsidiaries, shall not form a part of this Preliminary Placement
Document.

Non-GAAP Financial Measures

We have included certain non-GAAP financial measures relating to our operations and financial performance
(together, “Non-GAAP Financial Measures” and each, a “Non-GAAP Financial Measure”) in this Preliminary
Placement Document, for example, “EBITDA”, “EBITDA Margin”, “Return on Capital Employed” and “Return
on Equity”, in “Our Business” on page 185. These Non-GAAP Financial Measures are not a measurement of our
financial performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and should not be considered
in isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure
of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities and are not required by or presented in accordance with
Indian GAAP or Ind AS. We compute and disclose such Non-GAAP Financial Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance, and because such measures are frequently used by securities
analysts, investors and others to evaluate the operational performance of financial services businesses, many of
which provide such Non-GAAP Financial Measures and other statistical and operational information when
reporting their financial results. However, note that these Non-GAAP Financial Measures and other statistical
information relating to our operations and financial performance may not be computed on the basis of any standard
methodology that is applicable across the industry and therefore may not be comparable to financial measures and
statistical information of similar nomenclature that may be computed and presented by other companies. The
presentation of these Non-GAAP Financial Measures is not intended to be considered in isolation or as a substitute
for the financial statements included in this Preliminary Placement Document. Prospective investors should read
this information in conjunction with the financial statements included in “Financial Statements” on page 261.
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INDUSTRY AND MARKET DATA

Information regarding market size, market share, market position, growth rates and other industry data pertaining
to our business contained in this Preliminary Placement Document consists of estimates based on data reports
compiled by governmental bodies, professional organisations, industry publications and analysts and on data from
other external sources, and on our knowledge of markets in which we compete. The statistical information
included in this Preliminary Placement Document relating to the various sectors in which we operate has been
reproduced from various trade, industry and regulatory/ government publications and websites, more particularly
described in “Industry Overview” on page 145.

Unless stated otherwise, statistical information, industry and market data used throughout this Preliminary
Placement Document has been obtained from the report titled “Independent Market Report (IMR) on Acetyl,
Specialty and Fluoro Intermediates™ dated September 25, 2023 (the “F&S Report™), which is a report exclusively
commissioned and paid for by our Company and prepared by Frost & Sullivan (India) Private Limited pursuant
to an engagement letter dated August 11, 2023, in connection with the Issue.

The F&S Report contains the following disclaimer:

“Independent Market Report (IMR) on Acetyl, Specialty and Fluoro Intermediates ’ has been prepared for the
proposed qualified institutions placement of equity shares by Laxmi Organic Industries Limited (¢ze “Company ”).

This study has been undertaken through extensive primary and secondary research, which involves discussing the
status of the industry with leading market participants and experts, and compiling inputs from publicly available
sources, including official publications and research reports. Estimates provided by Frost & Sullivan (India)
Private Limited (“Frost & Sullivan”) and its assumptions are based on varying levels of quantitative and
qualitative analyses, including industry journals, company reports and information in the public domain.

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable
care to ensure its accuracy and completeness. We believe that this study presents a true and fair view of the
industry within the limitations of, among others, secondary statistics and primary research, and it does not purport
to be exhaustive. The results that can be or are derived from these findings are based on certain assumptions and
parameters/conditions. As such, a blanket, generic use of the derived results or the methodology is not encouraged.

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently
uncertain because of changes in factors underlying their assumptions, or events or combinations of events that
cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts,
estimates, predictions, or such statements.

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis
of all facts and information contained in the prospectus of which this report is a part and the recipient must rely
on its own examination and the terms of the transaction, as and when discussed. The recipients should not construe
any of the contents in this report as advice relating to business, financial, legal, taxation or investment matters
and are advised to consult their own business, financial, legal, taxation, and other advisors concerning the
transaction.”

This data is subject to change and cannot be verified with complete certainty due to limits on the availability and
reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. Accordingly,
investors must rely on their independent examination of, and should not place undue reliance on, or base their
investment decision solely on this information. Such data involves risks, uncertainties and numerous assumptions
and is subject to change based on various factors, including those discussed in “Risk Factors 43. This Preliminary
Placement Document contains information from an industry report which we have commissioned from Frost &
Sullivan. There can be no assurance that such third-party statistical, financial and other industry information is
either complete or accurate.” on page 69.

Further, the calculation of certain statistical and/ or financial information/ ratios specified in the sections titled
“Business”, “Risk Factors”, “Management’s Discussions and Analysis of Results of Operations and Financial
Condition” and otherwise in this Preliminary Placement Document may vary from the manner such information
is calculated under and for purposes of, and as specified in, the F&S Report. Data from these sources may also
not be comparable. The extent to which the market and industry data used in this Preliminary Placement Document
is meaningful depends on the reader’s familiarity with and understanding of the methodologies used in compiling
such data. Accordingly, investment decisions should not be based solely on such information.
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Our Company takes responsibility for accurately reproducing such information but accepts no further
responsibility in respect of such information and data. In many cases, there is no readily available external
information (whether from trade or industry associations, government bodies or other organisations) to validate
market-related analysis and estimates, so our Company has relied on internally developed estimates. Similarly,
while our Company believes its internal estimates to be reasonable, such estimates have not been verified by an
independent source and neither our Company nor the Book Running Lead Managers can assure potential investors
as to their accuracy.
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Preliminary Placement Document that are not statements of historical fact
constitute ‘forward-looking statements'. Investors can generally identify forward-looking statements by
terminology such as “aim”, “anticipate”, “believe”, “continue”, “can”, “could”, “estimate”, “expect”, “intend”,
“may”, “objective”, “plan™, “potential”, “project”, “pursue”, “shall”, “should”, “will”, “would”, “will likely
result”, “is likely”, “are likely”, “believe”, “expect”, “expected to”, “will continue”, “will achieve”, or other words
or phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also
forward-looking statements. However, these are not the exclusive means of identifying forward-looking
statements.

The forward-looking statements appear in a number of places throughout this Preliminary Placement Document
and include statements regarding the intentions, beliefs or current expectations of our Company concerning,
amongst other things, the expected results of operations, financial condition, liquidity, prospects, growth,
strategies and dividend policy of our Company and the industry in which we operate. In addition even if the result
of operations, financial conditions, liquidity and dividend policy of our Company, and the development of the
industry in which we operate, are consistent with the forward-looking statements contained in this Preliminary
Placement Document, those results or developments may not be indicative of results or developments in
subsequent periods.

All statements regarding our expected financial conditions, results of operations, business plans and prospects are
forward-looking statements. These forward-looking statements include statements as to our business strategy,
revenue and profitability (including, without limitation, any financial or operating projections or forecasts), new
business and other matters discussed in this Preliminary Placement Document that are not historical facts. These
forward-looking statements contained in this Preliminary Placement Document (whether made by us or any third
party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that
may cause our actual results, performance or achievements of our Company to be materially different from any
future results, performance or achievements expressed or implied by such forward-looking statements or other
projections. By their nature, market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains, losses or impact on net interest income and net
income could materially differ from those that have been estimated, expressed or implied by such forward looking
statements or other projections. All forward-looking statements are subject to risks, uncertainties and assumptions
about us that could cause actual results to differ materially from those contemplated by the relevant forward-
looking statement. Important factors that could cause our actual results, performances and achievements to be
materially different from any of the forward-looking statements include, among others:

e Alarge part of our manufacturing facilities are located in one geographic area and therefore, any localized
social unrest, natural disaster or breakdown of services or any other natural disaster in and around Mahad,
Maharashtra or any disruption in production at, or shutdown of, our Manufacturing Facilities could have
material adverse effect on our business and financial condition.

e We have commissioned first phase of Lote Facility where the fluorospecialty assets of Miteni have been
rehoused. Such fluorospecialty chemicals, a new product line, may not be accepted by our customers
and/or may not be profitable or achieve the profitability that justifies our investment, which may have an
adverse impact on our prospects, growth, results of operations and financial condition.

e Any inability on our part to manage our growth or implement our strategies effectively could have a
material adverse effect on our business, results of operations and financial condition.

o If our development and/or innovation efforts do not succeed, we may not be able to improve our existing
products and/or introduce new products, which could adversely affect our results of operations, growth
and prospects. Further, any failure to commercialize our new products may adversely impact our
business, operating results and future prospectus.

e Any increase in the cost of our raw material or other purchases or a shortfall in the supply of our raw
materials, may adversely affect the pricing and supply of our products and have an adverse effect on our
business, results of operations and financial condition.

e A ssignificant portion of our revenues and expenses and certain of our borrowings are denominated in

foreign currencies. As a result, we are exposed to foreign currency exchange risks which may adversely
impact our results of operations.
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e  Our profitability largely depends upon the global prices of our products. There is no assurance that the
prices may sustain or further increase in the future. Any significant fall in global prices of our products
may have a material adverse effect on our business, results of operations and financial condition.

e Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect
on cash flows, results of operations and financial condition.

e The global scope of our operations exposes us to risks of doing business in foreign countries, including
the constantly changing economic, regulatory, social and political conditions in the jurisdictions in which
we operate and seek to operate, which could adversely affect our business, financial condition and results
of operations.

o We rely on third-party transportation and logistics service providers for the storage and procurement of
raw materials and the storage and supply of our products. Significant increases in the charges of these
entities could adversely affect our business, results of operations and financial conditions. Further,
disruptions of logistics could impair our ability to procure raw materials and/or deliver our products on
time, which could materially and adversely affect our business, financial condition and results of
operations.

Additional factors that could cause our actual results, performance or achievements to differ materially include,
but are not limited to, those discussed under the sections “Risk Factors”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations”, “Industry Overview” and “Our Business” on pages 49, 102,
145 and 185, respectively.

The forward-looking statements contained in this Preliminary Placement Document are based on the beliefs of
our Company and management, as well as the assumptions made by, and information currently available to, our
Company and management. Although we believe that the expectations reflected in such forward-looking
statements are reasonable at this time, we cannot assure investors that such expectations will prove to be correct.
Given these uncertainties, the prospective investors are cautioned not to place undue reliance on such forward-
looking statements. In any event, these statements speak only as of the date of this Preliminary Placement
Document or the respective dates indicated in this Preliminary Placement Document, and neither we nor the
BRLMs or any of their affiliates undertake any obligation to update or revise any of them, whether as a result of
new information, future events, changes in assumptions or changes in factors affecting these forward looking
statements or otherwise. If any of these risks and uncertainties materialise, or if any of our underlying assumptions
prove to be incorrect, our actual results of operations, cash flows or financial condition of our Company and our
Subsidiaries could differ materially from that described herein as anticipated, believed, estimated or expected. All
subsequent oral or written forward-looking statements attributable to us are expressly qualified in their entirety
by reference to these cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a public limited liability company incorporated under the laws of India. Majority of our Directors,
Key Managerial Personnel and Senior Management named herein are residents of India and the assets of our
Company and of such persons are located in India. As a result, it may be difficult or may not be possible for the
prospective investors outside India to affect service of process upon our Company or such persons in India, or to
enforce against them judgments of courts outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign
judgments. However, recognition and enforcement of foreign judgments is provided for under Section 13 and
Section 44A, respectively, of the Civil Procedure Code. Section 13 of the Civil Procedure Code provides that a
foreign judgment shall be conclusive regarding any matter directly adjudicated upon between the same parties or
parties litigating under the same title, except:

€)] where the judgment has not been pronounced by a court of competent jurisdiction;
(b) where the judgment has not been given on the merits of the case;
(©) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of

international law or a refusal to recognise the law of India in cases in which such law is applicable;

(d) where the proceedings in which the judgment was obtained were opposed to natural justice;
(e) where the judgment has been obtained by fraud; and
f where the judgment sustains a claim founded on a breach of any law, then in force in India.

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within
the meaning of that section) in any jurisdiction outside India which the Government has by notification declared
to be a reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been
rendered by a competent court in India. Under Section 14 of the Civil Procedure Code, a court in India will, upon
the production of any document purporting to be a certified copy of a foreign judgment, presume that the foreign
judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record but such
presumption may be displaced by proving want of jurisdiction. However, Section 44A of the Civil Procedure
Code is applicable only to monetary decrees not being in the nature of any amounts payable in respect of taxes or
other charges of a like nature or in respect of a fine or other penalties and does not include arbitration awards.

Each of the United Kingdom, United Arab Emirates, Singapore and Hong Kong, amongst others has been declared
by the Government to be a reciprocating territory for the purposes of Section 44A of the Civil Procedure Code,
but the United States of America has not been so declared. A judgment of a court in a jurisdiction which is not a
reciprocating territory may be enforced only by a fresh suit upon the judgment and not by proceedings in
execution. The suit must be filed in India within three years from the date of the foreign judgment in the same
manner as any other suit filed to enforce a civil liability in India. Accordingly, a judgment of a court in the United
States may be enforced only by a fresh suit upon the foreign judgment and not by proceedings in execution.

Itis unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought
in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it views the amount
of damages awarded as excessive or inconsistent with public policy of India and it is uncertain whether an Indian
court would enforce foreign judgments that would contravene or violate Indian law. Further, any judgment or
award denominated in a foreign currency would be converted into Indian Rupees on the date of such judgment or
award and not on the date of payment. A party seeking to enforce a foreign judgment in India is required to obtain
approval from the RBI to repatriate outside India any amount recovered pursuant to the execution of such foreign
judgement, and we cannot assure that such approval will be forthcoming within a reasonable period of time, or at
all, or that conditions of such approvals would be acceptable and additionally and any such amount may be subject
to income tax pursuant to execution of such a judgment in accordance with applicable laws. Our Company and
the BRLMs cannot predict whether a suit brought in an Indian court will be disposed of in a timely manner or be
subject to considerable delays.
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EXCHANGE RATES INFORMATION

Fluctuations in the exchange rate between the Rupee and the foreign currencies will affect the foreign currency
equivalent of the Rupee price of the Equity Shares traded on the Stock Exchanges. These fluctuations will also
affect the conversion into foreign currencies of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information, for or as of the end of the period indicated with respect to the exchange
rates between the Rupee and the U.S. dollar (in ¥ per US $), for the periods indicated. The exchange rates are
based on the reference rates released by the RBI, which are available on the website of the RBI and Financial
Benchmarks India Private Limited (the “FBIL”), which are available on the website of the RBI and FBIL. No
representation is made that any Rupee amounts, could have been, or could be, converted into U.S. dollars at any
particular rate, the rates stated below, or at all.

(R per USS$)
Period End® Average® High® Low®
Fiscal ended™:
March 31, 2023* 82.22 80.39 83.20 75.39
March 31, 2022*# 75.81 7451 76.92 72.48
March 31, 2021# 73.50 74.20 76.81 72.29
Months ended”
September 30, 83.11 83.02 83.28 82.67
2023@
August 31, 2023* 82.68 82.79 83.13 82.28
July 31, 2023# 82.25 82.15 82.68 81.81
June 30, 2023* 82.04 82.23 82.64 81.88
May 31, 2023* 82.68 82.34 82.80 81.74
April 30, 2023* 81.78 82.02 82.39 81.65
Source:

Awww.rbi.org.in and www.fbil.org.in
@www.oanda.com

Notes:

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;
(2) Represents the average of the official rate for each working day of the relevant period;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of the official rate for each working day of the relevant period.

" In the event that the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
Working Day have been considered. The RBI/ FBIL reference rates are rounded off to two decimal places
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DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Document uses the definitions and abbreviations set forth below, which you should
consider when reading the information contained herein. The following list of certain capitalised terms used in
this Preliminary Placement Document is intended for the convenience of the reader / prospective investor only
and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Preliminary Placement Document shall have the
meaning as defined hereunder. Further, any references to any statute, rules, guidelines, regulations or policies
shall include amendments thereto, from time to time.

The words and expressions used in this Preliminary Placement Document but not defined herein, shall have, to
the extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act, or the rules and regulations made thereunder. Notwithstanding the foregoing,
terms used in “Taxation”, “Industry Overview”, “Financial Statements” and “Legal Proceedings”, shall have the
meaning given to such terms in such sections on pages 251, 145, 261 and 254, respectively.

General terms

Term Description
“Issuer”, or “our Company” or|Laxmi Organic Industries Limited, a public limited company incorporated under the
“the Company” Companies Act, 1956
“we”, “Group”, “our Group”,|Unless the context otherwise indicates or implies, refers to our Company together with
“us” or “our” our Subsidiaries and our Associates, on a consolidated basis

Company related terms

Term Description
Acetyl Intermediates Acetyl intermediates manufactured by us including ethyl acetate, acetaldehyde, fuel-
grade ethanol and other proprietary solvents
Articles /  Articles  of | Articles of association of our Company, as amended from time to time
Association / AcA

Associates The associates of our Company as of the date of this Preliminary Placement Document,
as disclosed in “Organizational Structure” on page 200
Audit Committee The audit committee of our Company, as disclosed in “Board of Directors and Senior

Management” beginning on page 202

Audited Consolidated Financial | The audited consolidated financial statements of our Group as at, and for the financial
Statements years ended March 31, 2023, March 31, 2022 and March 31, 2021 comprising of the
consolidated balance sheet, consolidated statement of profit and loss (including other
comprehensive income), consolidated statement of assets and liabilities and the
consolidated cash flow statement for the year ending March 31, 2023, March 31, 2022
and March 31, 2021 which have been prepared in accordance with the Ind AS, as
specified under section 133 of the Companies Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and other relevant provisions of the
Companies Act, to the extent applicable

Board of Directors / Board The board of directors of our Company or any duly constituted committee thereof
Chief Financial Officer The chief financial officer of our Company, being Tanushree Bagrodia

Company Secretary and | The company secretary and compliance officer of our Company, namely Aniket Hirpara
Compliance Officer
Corporate Office The corporate office of our Company is located at Chandermukhi Building, 2"and 3
Floor, Nariman Point, Mumbai — 400 021, Maharashtra

Corporate Social Responsibility | The corporate social responsibility committee of our Company, as disclosed in “Board

Committee of Directors and Senior Management” beginning on page 202

Director(s) Director(s) on the Board of our Company

Equity Share(s) The equity shares of our Company, having a face value of 22 each

Erstwhile Statutory Auditors The erstwhile statutory auditors of our Company, Natvarlal Vepari & Co., Chartered
Accountants

Erstwhile Subsidiary Laxmi Petrochem Middle East FZE. Dubai

ESOP-2020 Laxmi - Employee Stock Option Plan -2020.

F&S Report/ Frost & Sullivan | Report titled “Independent Market Report (IMR) on Acetyl, Specialty and Fluoro

Report Intermediates” dated September 25, 2023 prepared and issued by Frost & Sullivan,
commissioned and paid for by our Company, exclusively in connection with the Issue.

Frost & Sullivan Frost & Sullivan (India) Private Limited

22



Term

Description

Fundraising Committee

The fundraising committee of our Company, a committee duly authorized by our Board.

Gross Proceeds

The gross proceeds of the Issue that will be available to our Company

Independent Non — Executive
Directors

Non-executive, independent Directors as per the Companies Act and the SEBI Listing
Regulations, who are currently on the Board of our Company, as disclosed in “Board of
Directors and Senior Management” beginning on page 202

Key Managerial Personnel

Key managerial personnel of our Company identified in terms of Regulation 2(bb) of
the SEBI ICDR Regulations and as disclosed in “Board of Directors and Senior
Management” beginning on page 202

Memorandum / Memorandum
of Association

Memorandum of Association of our Company, as amended from time to time

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Company, as disclosed in “Board
of Directors and Senior Management” beginning on page 202

Promoter Group

The promoter group of our Company as determined in accordance with the Regulation
2(pp) of the SEBI ICDR Regulations

Promoters The promoters of our Company in terms of the SEBI ICDR Regulations and the
Companies Act, namely, Ravi Goenka and Yellow Stone Trust
Registered Office The registered office of our Company is located at A-22/2/3, MIDC, Mahad, Raigad -

402 309, Maharashtra, India

Risk Management and ESG
Governance Committee

The risk management and ESG governance committee of our Company, as disclosed in
“Board of Directors and Senior Management” beginning on page 202

RoC / Registrar of Companies

The Registrar of Companies, Maharashtra at Mumbai

Senior Management

Senior management of our Company as determined in accordance with the Regulation
2(bbbb) of the SEBI ICDR Regulations and as disclosed in “Board of Directors and
Senior Management ” beginning on page 202 and include the Key Managerial Personnel

Shareholder(s)

The holder(s) of Equity Shares of our Company, unless otherwise specified in the
context thereof

Stakeholders’
Committee

Relationship

The stakeholders’ relationship committee of our Company, as disclosed in “Board of
Directors and Senior Management” beginning on page 202

Statutory Auditors

Current statutory auditors of our Company, Deloitte Haskins & Sells LLP, Chartered
Accountants

Subsidiaries The subsidiaries of our Company as of the date of this Preliminary Placement
Document, as disclosed in “Organizational Structure” on page 200
Unaudited Consolidated | Unaudited consolidated financial results of our Company, its Subsidiaries and

Financial Results

Associates as at and for the three-months ended June 30, 2023 and June 30, 2022
prepared in accordance with the principles laid down in Indian Accounting Standards
(Ind AS) 34, Interim Financial Reporting, specified under Section 133 of the Companies
Act, 2013 read with Companies (Indian Accounting Standards) Rules, 2015, as amended
from time to time, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, as amended, and in compliance with Regulation
33 of the SEBI Listing Regulations

Issue related terms

Term

Description

Allocated / Allocation

The allocation of Equity Shares by our Company, in consultation with the BRLMs,
following the determination of the Issue Price to Eligible QIBs on the basis of the
Application Forms submitted by them, in consultation with the BRLMs and in
compliance with Chapter V1 of the SEBI ICDR Regulations

Allot / Allotment / Allotted

Unless, the context otherwise requires, allotment of Equity Shares to be issued pursuant
to the Issue

Allottees

Eligible QIBs to whom Equity Shares are issued and Allotted pursuant to the Issue

Application Form

The form (including any revisions thereof) which will be submitted by an Eligible QIB
for registering a Bid in the Issue during the Bid/ Issue Period

Bid(s) Indication of an Eligible QIB’s interest, including all revisions and modifications thereto,
as provided in the Application Form, to subscribe for the Equity Shares, pursuant to the
Issue. The term “Bidding” shall be construed accordingly

Bidder Any prospective investor, being an Eligible QIB, who makes a Bid pursuant to the terms
of this Preliminary Placement Document and the Application Form

Bid Amount The amount determined by multiplying the price per Equity Share indicated in the Bid

by the number of Equity Shares Bid for by Eligible QIBs and payable by the Eligible
QIBs in the Issue on submission of the Application Form

Bid/lssue Closing Date

The date after which our Company (or BRLMs on behalf of our Company) shall cease
acceptance of Application Forms and the Bid Amount, being [e], 2023
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Term

Description

Bid/lssue Opening Date

The date on which our Company (or the BRLMs on behalf of our Company) shall
commence acceptance of the Application Forms and the Bid Amount, being October 5,
2023

Bid/Issue Period

Period between the Bid/ Issue Opening Date and the Bid/lssue Closing Date, inclusive
of both days during which Eligible QIBs can submit their Bids along with the Bid
Amount

Book Running Lead Manager(s)
/ BRLM(s)

DAM Capital Advisors Limited and Jefferies India Private Limited

CAN / Confirmation of
Allocation Note

Note or advice or intimation to Successful Bidders confirming Allocation of Equity
Shares to such Successful Bidders after discovery of the Issue Price

Closing Date

The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e.
on or about [e], 2023

Designated Date

The date of credit of Equity Shares to the Allottees’ demat accounts pursuant to the Issue,
as applicable to the relevant Allottees

Eligible QIB(s)

A qualified institutional buyer, as defined in Regulation 2(1)(ss) of the SEBI ICDR
Regulations which (i) is not, (a) excluded pursuant to Regulation 179(2)(b) of the SEBI
ICDR Regulations or (b) restricted from participating in the Issue under the applicable
laws, and (ii) is a resident in India or is an eligible FPI participating through Schedule I1
of the FEMA Rules. However, FVCls are not permitted to participate in the Issue.

Eligible FPI(s)

Foreign portfolio investor, as defined under the SEBI FPI Regulations (other than
individuals, corporate bodies and family offices.), and including persons who have been
registered under the SEBI FP1 Regulations, that are eligible to participate in this Issue

Escrow Account

Special non-interest bearing, no-lien, current bank account without any cheques or
overdraft facilities, opened with the Escrow Agent, in the name and style “Laxmi
Organic Industries Ltd-QIP-Escrow Account”, subject to the terms of the Escrow
Agreement, into which the Bid Amount shall be deposited by Eligible QIBs and from
which refunds, if any, shall be remitted to unsuccessful bidder, as set out in the
Application Form

Escrow Bank

Axis Bank Limited

Escrow Agreement Agreement dated October 4, 2023 entered into by and amongst our Company, the Escrow
Bank and the BRLMs for collection of the Bid Amounts and for remitting refunds, if any,
of the amounts collected, to the Bidders

Floor Price The floor price of 3283.27 per Equity Share, calculated in accordance with Chapter VI

of the SEBI ICDR Regulations. Our Company may offer a discount of not more than
5.00% on the Floor Price in accordance with the approval of the shareholders of our
Company accorded by way of a special resolution through postal ballot passed on June
6, 2023 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

Fraudulent Borrower

An entity or person categorised as a fraudulent borrower by any bank or financial
institution or consortium thereof, in terms of Regulation 2(1)(lll) of the SEBI ICDR
Regulations

Issue Offer and issuance of the Equity Shares to Eligible QIBs, pursuant to Chapter VI of the
SEBI ICDR Regulations and the applicable provisions of the Companies Act, 2013 and
the rules made thereunder

Issue Price X [®] per Equity Share

Issue Size The issue of up to [e] Equity Shares aggregating up to X [e]

Mutual Fund A mutual fund registered with SEBI under the Securities and Exchange Board of India

(Mutual Funds) Regulations, 1996, as amended

Monitoring Agency

India Ratings and Research Private Limited

Monitoring Agency Agreement

Agreement dated October 4, 2023 entered into by and amongst our Company and the
Monitoring Agency

Net Proceeds

The net proceeds from the Issue, after deducting fees, commissions and expenses of the
Issue

Placement Agreement

Agreement dated October 5, 2023 entered into by and amongst our Company and the
BRLMs

Placement Document

The placement document to be issued by our Company in accordance with Chapter VI
of the SEBI ICDR Regulations and Section 42 of the Companies Act and the rules made
thereunder

Preliminary Placement
Document

This preliminary placement document along with the Application Form dated October 5,
2023 issued in accordance with Chapter VI of the SEBI ICDR Regulations and Section
42 of the Companies Act and the rules made thereunder

QIBs or Qualified Institutional
Buyers

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations

QIP

Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and
Section 42 of the Companies Act
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Term

Description

Refund Amount

The aggregate amount to be returned to the Bidders who have not been Allocated Equity
Shares for all or part of the Bid Amount submitted by such Bidder pursuant to the Issue

Relevant Date

October 5, 2023 which is the date of the meeting of the Fundraising Committee, a
committee duly authorised by our Board, deciding to open the Issue

Stock Exchanges

Together, NSE and BSE

Successful Bidders

The Bidders who have Bid at or above the Issue Price, duly paid the Bid Amount along
with the Application Form and who are Allocated Equity Shares pursuant to the Issue

Wilful Defaulter

An entity or person categorised as a wilful defaulter by any bank or financial institution
or consortium thereof, in terms of Regulation 2(1)(Ill) of the SEBI ICDR Regulations

Working Day

Any day other than second and fourth Saturday of the relevant month or a Sunday or a
public holiday or a day on which scheduled commercial banks are authorised or obligated
by law to remain closed in Mumbai, India

Conventional and General Terms/Abbreviations

Term Description

AGM Annual general meeting

AIF(s) Alternative investment funds, as defined and registered with SEBI under the Securities
and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as
amended

Arbitration Act Arbitration and Conciliation Act, 1996, as amended

AS Accounting Standards issued by ICAI, as required under the Companies Act

AY Assessment year

BSE BSE Limited

Calendar Year / CY Period of 12 months commencing from January 1 & ending on December 31

CCl Competition Commission of India

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Civil Procedure Code

The Code of Civil Procedure, 1908, as amended

Companies Act / Companies
Act, 2013

Companies Act, 2013, as amended and the rules, regulations, circulars, modifications
and clarifications thereunder, to the extent notified

Companies Act, 1956

The erstwhile Companies Act, 1956 along with the rules made thereunder

Competition Act The Competition Act, 2002, as amended

CrPC Code of Criminal Procedure, 1973, as amended

CSR Corporate social responsibility

DDT Dividend distribution tax

Depositories Act The Depositories Act, 1996, as amended

Depository A depository registered with SEBI under the Securities and Exchange Board of India

(Depositories and Participant) Regulations, 2018, as amended

Depository Participant

A depository participant as defined under the Depositories Act

DIN Director Identification Number

EBITDA Earnings before interest, taxes, depreciation and amortisation

EBITDA Margin EBITDA as a percentage of total income

EGM Extraordinary general meeting

FDI Foreign direct investment

FDI Policy Consolidated FDI Policy issued by the Department for Promotion of Industry and
Internal Trade (formerly called the Department of Industrial Policy and Promotion)
bearing file number 5(2)/2020-FDI Policy dated and with effect from October 15, 2020

FEMA The Foreign Exchange Management Act, 1999, as amended and the regulations issued
thereunder

FEMA Norms The Government issued a notification and imposed certain restrictions or conditionality
on such investments pursuant to Press Notes, circulars and regulations (including
FEMA Rules) issued by the DPIIT or the RBI or the Ministry of Finance, Government
of India, from time to time, as the case may be.

FEMA Rules The Foreign Exchange Management (Non-Debt Instruments) Rules, 2019, as amended
and any notifications, circulars or clarifications issued thereunder

Finance Act The Finance Act, 2021

Financial year / Fiscal Year / FY
/ Fiscal

Unless otherwise stated, the period of 12 months commencing on April 1 of a year and
ending on March 31 of the next year

Form PAS-4 Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of
Securities) Rules, 2014, as amended
FPI Foreign portfolio investors as defined under the SEBI FPI Regulations and includes a

person who has been registered under the SEBI FPI Regulations.
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Term

Description

FPI Operational Guidelines

SEBI circular dated November 5, 2019 which issued the operational guidelines for FPIs

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018, as amended

FVCI Foreign venture capital investors as defined and registered with SEBI under the
Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended

GAAP Generally accepted accounting principles

GAAR General Anti-Avoidance Rules

GDP Gross domestic product

GDR Global Depository Receipt

Gol / Government Government of India, unless otherwise specified

GST Goods and services tax

HUF Hindu undivided family

ICAI The Institute of Chartered Accountants of India

ICC Indian Chemical Council

IFRS International Financial Reporting Standards of the International Accounting Standards
Board

Ind AS Indian accounting standards converged with IFRS with some differences, as specified
under Section 133 of the Companies Act, 2013, read with Rule 3 of the Companies
(Indian Accounting Standard) Rules, 2015, as amended

IPC Indian Penal Code, 1860

IT Information technology

JV Joint Venture(s)

Laxmi Netherland Laxmi Organic Industries (Europe) BV, Netherlands

MCA Ministry of Corporate Affairs, Gol

MIDC Maharashtra Industrial Development Corporation

MNC Multinational companies

NCLT National Company Law Tribunal, Gol

NRI / Non-Resident Indian

A person resident outside India who is a citizen of India as defined under the Foreign
Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’
cardholder within the meaning of Section 7(A) of the Citizenship Act, 1955, as amended

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OHSMS Occupational Health and Safety Management System

p.a Per annum

PAS Rules Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended
PSU Public sector undertaking

R&D Research and development

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended

Regulation S Regulation S under the U.S. Securities Act

Rs. / Rupees / INR /X

Indian Rupees, the legal currency of the Republic of India

SCR (SECC) Rules

Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
Regulations, 2018, as amended

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities Contracts (Regulation) Rules, 1957, as amended

SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

The Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019, as amended

SEBI FVCI Regulations

The Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended

SEBI Insider
Regulations

Trading

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI SBEB & SE Regulations

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021, as amended
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Term

Description

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended

SEBI VCF Regulations

The Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, as amended

SRE 2410

Review of Interim Financial Information Performed by the Independent Auditor of the
Entity issued by ICAI

Stock Exchanges / Indian Stock

Collectively, BSE and NSE

Exchanges
STT Securities transaction tax
U. S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act of 1933, as amended

U.S.$/ U.S. dollar / USD

United States Dollar, the legal currency of the United States

USA / U.S. / United States

United States of America

VCF

Venture capital fund

Video Conferencing / Other
Audio-Visual Means facility or
VC / OAVM facility

Audio- visual electronic communication facility employed which enables all the
persons participating in a meeting to communicate concurrently with each other without
an intermediary and to participate effectively in the meeting
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SUMMARY OF BUSINESS

Overview

Laxmi Organic Industries limited was established almost three decades ago and presently is involved in large
scale manufacturing of chemicals. Since our inception in 1989, we have been on a journey of transformation. We
initially started manufacturing acetaldehyde and acetic acid in 1992, and soon thereafter moved on to
manufacturing ethyl acetate in 1996. We are a leading manufacturer of acetyl intermediates ethyl acetate in India
with a market share of approximately 34% of the Indian ethyl acetate market (Source: Frost & Sullivan Report).
We held the top position in 2022 Ethyl Acetate exports from India, which amounts to over 55% of the total ethyl
acetate exports from the country. (Source: Frost & Sullivan Report). In Fiscal 2010, post acquiring Clariant’s
assets we diversified into manufacturing ketene and diketene derivatives namely esters, amides, arylides and other
chemicals. We believe that the diversification of our product portfolio into varied chemistries has enabled us to
create a niche for ourselves. We are the only manufacturer of diketene derivatives in India with a market share of
approximately 53 % of the Indian diketene derivatives market in terms of revenue in Fiscal 2023 and one of the
largest portfolios of diketene products (Source: Frost & Sullivan Report). In Fiscal 2020, we acquired the assets
(including plant & machinery, design and operating paperwork, REACH registrations and patents) of Miteni SpA,
a manufacturer of organic fluorospecialties and electrochemical fluorination. Post the acquisition we have
commenced the manufacturing of Fluro Specialty Intermediates in Fiscal 2024.

The business till Fiscal 2023 was steered via three broad products categories, namely the Acetyl Intermediates,
the Specialty Intermediates and Fluorine Intermediates. The Acetyl Intermediates included ethyl acetate,
acetaldehyde, fuel-grade ethanol and other proprietary solvents. The Specialty Intermediates comprises of ketene
diketene derivatives and other chemicals. The Fluorine Intermediates will only commence meaningful production
from Fiscal 2025 onwards. From Fiscal 2024 we have taken the approach of customer interaction models and
consolidated our products into two categories, namely Essentials and Specialties. While the Essentials category is
the erstwhile Acetyl Intermediaries category along with Acetic Anhydride which was earlier in the Specialty
Intermediates category, the Specialties category consists of all other ketene and diketene derivatives, fluorine
intermediates and other chemicals. Our products find application in various high-growth industries, including
pharmaceuticals, agrochemicals, dyes & pigments, inks & coatings, paints, printing & packaging, flavors &
fragrances, adhesives and other industrial applications. According to the Frost & Sullivan Report, given our
expertise in the Acetyl Intermediates and the Specialty Intermediates segments, our entry into the fluorochemicals
space will put us at a differentiated position from other chemicals manufacturers.

Over the years, we have significantly expanded our scale of operations and global footprint with customers in
over 52 countries including China, Netherlands, Russia, Singapore, United Arab Emirates, United Kingdom and
United States of America. We have established long-standing relationships with marquee players across industry
segments and geographies. We have offices in Leiden (Netherlands) and Shanghai (China) which enables us to
assess international demand and increase our customer outreach thereby bolstering our product development
initiatives. We also have arrangements with third parties for usage of storage tanks in inter alia Mumbai for
storage of raw materials and finished goods and Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (Italy)
for storage of finished products which enables us to deliver our products on short notice. We held the top position
in 2022 ethyl acetate exports from India, which amounts to over 55% of the total ethyl acetate exports from the
country. (source: Frost & Sullivan Report). For the three months ended June 30, 2023 and the Fiscals 2023, 2022
and 2021, our Company’s revenue from exports of manufactured products contributed 25.60%, 46.17%, 35.26%
and 29.23%, respectively, of our revenue from operations on a consolidated basis.

We currently have three fully operational manufacturing facilities in Mahad, Maharashtra (the “Manufacturing
Facilities”) which are strategically located in proximity to several ports and each other. We also have two
distilleries located in Satara district (the “Jarandeshwar Distillery””) and Kolhapur district in Maharashtra (the
“Panchganga Distillery” and together with the Jarandeshwar Distillery, the “Distilleries”) for the manufacturing
of ethanol or specially denatured spirit. The ethanol manufactured at the Distilleries is primarily consumed for the
manufacturing of fuel-grade ethanol and ethyl acetate. Further, the upcoming manufacturing facility at Lote
Parshuram, Maharashtra, 70 kms away from Mahad, Maharashtra is where the fluorospecialty assets of Miteni
have been rehoused (the “Lote Facility”). The first commercial production from the first phase of the Lote Facility
commenced in Fiscal 2024 and the first year of meaningful revenue of the flurointermediary products from Lote
Facility is expected in Fiscal 2025.

The Mahad facilities, spread over 40 acres, are almost fully occupied. Thus, to enable further expansion and
provide for manufacturing diversification, we acquired a land parcel of 84 acres in Dahej, Gujarat in Fiscal 2023
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(“Dahej Facility”). The Board has approved a capex spend of about X 7,100.00 million to develop the first phase
of the Dahej Facility. For further details in this regard, see “Use of Proceeds” on page 83.

We have two Department of Scientific and Industrial Research, Government of India (“DSIR”) recognised
research and development facilities, with state-of-the-art research and development infrastructure to synthesise
specialty molecules and advanced intermediates (source: Frost & Sullivan Report).

For the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, our consolidated revenue from
operations was %7,335.79 million, ¥27,966.43 million, 330,842.66 million and %17,684.48 million, respectively.
Our consolidated EBITDA for the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021 was
812.89 million, X 2,565.83 million,  3,825.20 million and X 2,213.30 million respectively, while our consolidated
profit after tax for the period from continuing operations for the three months ended June 30, 2023 and the Fiscals
2023, 2022 and 2021 was X 383.29 million, %1,246.12 million, % 2,574.18 million and X1,270.63 million
respectively.

We have strong and well experienced Board and Key Managerial Personnel who actively contribute to our
operations and participate in our strategy. Our Promoter, Ravi Goenka, who is also our Executive Chairman has
extensive experience in the chemicals industry and has played a significant role in our development and growth.
For further, details in relation to Ravi Goenka and our other Directors and Key Managerial Personnel, see “Board
of Directors and Senior Management” on page 202.

Our strengths
Cost Competitiveness

One of the key focus areas for the Company has been ensuring cost competitiveness, which is also the reason we
have invested in data and technology services. Proximity to the ports further strengthens our cost competitiveness
as the time and money spent on logistics is efficient. Both the essentials and the specialty products have common
raw materials and that further adds to our cost competitive advantage along with the cogeneration power plant
that we operate. Lastly, given the large capacity that we operate, we have significant economies of scale. All these
factors, and our focus on operational excellence enable us to be cost competitive in the markets in which we
operate.

In the erstwhile Acetyl Intermediates and the now Essentials business, our conversion efficiencies have been
strong and maintained consistently helping in consistent contribution margin maintenance throughout business
cycles (source: Frost & Sullivan Report). This has also ensured robust Return on Capital Employed over business
cycles.

Lean and Reliable Large Scale Operations of Essentials

The global acetyl market is expected to grow at a CAGR of more than 5.9% over the next decade in terms of
volume and is projected to grow from 16 MMT in calendar year 2022 to 22.6 MMT in calendar year 2028 (Source:
Frost & Sullivan Report). In terms of revenue, the global acetyl market stands approximately at USD 27.3 billion
globally and is expected to grow at 3.2% CAGR over the next half decade (Source: Frost & Sullivan Report). The
scale that we have along with our quality control that we have, has enabled us to provide our essentials customers
with a differentiated experience in that they can rely on one supplier for timely, quality based supplies in volumes
that are relevant. These capabilities will help us cater to the growing markets as well.

We are a leading manufacturer of acetyl intermediates ethyl acetate in India with a market share of approximately
34% of the Indian ethyl acetate market (Source: Frost & Sullivan Report). Further, we have the single largest
ethyl acetate manufacturing site in India. (Source: Frost & Sullivan Report). We were also among the top ten
producers of Ethyl Acetate globally in fiscal 2022. (Source: Frost & Sullivan Report).

For the Fiscals 2023, 2022 and 2021, our Company’s revenue, on a consolidated basis from manufactured Acetyl
Intermediates (including exports to Laxmi Netherlands) was X 18,354.46 million, ¥ 19,157.88 million, and X
12,492.41 million, comprising of 65.63%, 62.12%,and 70.64%, respectively, of our total revenue from operations,
on a consolidated basis. The revenue from essentials, on a consolidated basis for quarter ended June 30, 2023 was
¥ 4,981.04 million which constituted 67.90 % of our total revenue from operations, on a consolidated basis.
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In addition to our large manufacturing sites, we also have significant storage inter alia Mumbai (Maharashtra),
Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (ltaly) to ensure reliable and in time supplies for
customer. We believe that our large manufacturing capacity, consistent growth, experienced management, global
footprint and high-quality products makes us a reliable supplier across various industries.

Only large scale Indian manufacturer of diketene derivatives with a significant market share and one of the
largest portfolios of diketene products

According to Frost & Sullivan, the global market for diketene and ketene derivatives was estimated to be around
USD 1.5-1.6 Bn for the year 2022 and the volume was estimated to be between 1.0-1.1* MMT in 2022 and is
expected to grow to 1.4 -1.5 MMT? by 2028 growing at a CAGR of ~4.5%. The market in India was valued at
USD 160-165 Mn and is expected to reach ~USD 250 Mn by 2028F. The overall growth will be driven by new
applications and locking in the value chains.

Our Specialties portfolio is amongst the top five most comprehensive globally as we are amongst the handful of
producers who have a backward integrated site that manufactures derivatives right from diketene to the
downstream product (Source: Frost & Sullivan Report). The current portfolio has 48 products of which two
products came on stream in Fiscal 2023. This portfolio has grown from 18 products in Fiscal 2011 at the time of
acquisition to 48 products in Fiscal 2023. Our specialties business caters to pharmaceuticals, colorants and
agrochemical industries and also provides substitutes for possible imports. We were one of the largest suppliers
of diketene based specialty intermediates in Europe from India in calendar year 2022 (Source: Frost & Sullivan
Report).

As the Fluorine Intermediaries business comes on stream this specialties product basket will grow. For the Fiscals
2023, 2022 and 2021, our revenue from the sale of manufactured Specialty Intermediates, on a standalone basis
(including exports to Laxmi Netherlands) was % 9,590.25 million, %8,998.72 million, and X 5,187.54 million
respectively, comprising of 34.29%, 29.18% and 29.33%, respectively, of our total revenue from operations, on a
consolidated basis. For quarter ended June 30,2023 our specialties business revenue was < 2,352.80 million which
constituted 32.07 % of our total revenue from operations, on a consolidated basis.

We believe that we are well poised to capture the growing demand for diketene derivatives globally. In view of
investments that we made in technology and expertise in diketene chemistry, relationships with customers and
track record in commercialization of products across the value chain.

Diversified customer base across high growth industries and long-standing relationships with marquee
customers

Our products find application in a number of high growth industries including pharmaceuticals, agrochemicals,
dyes & pigments, inks & coatings, paints, printing & packaging, flavours & fragrances, adhesives and other
industrial applications. Amongst the industries to which we cater, the global active pharmaceutical ingredients
market size is estimated to be USD 215 — 230 Bn in CY 2022 and is projected to reach ~USD 355 Bn by CY 2028
at a CAGR of 9-10% during the forecast period, the global Agrochemicals & Fertilizer Market is estimated to be
around USD 240-250 Bn in CY 2022 and is expected to garner revenue of ~USD 360-370 Bn by CY 2028 with
a CAGR of 8-9% during the forecast period of CY 2022-28 (Source: Frost & Sullivan Report).

Our top ten customers basis revenue from manufactured products on a standalone basis, for the three months
ended June 30, 2023 and Fiscals 2023, 2022 and 2021, constituted 26.28%, 30.25%, 37.21% and 37.00%
respectively of the total revenue from manufactured products on a standalone basis. A majority of our Company’s
top ten customers in the three months ended June 30, 2023, have been our customers since Fiscal 2021.

We believe that the diversification of our customer base across various industries has enabled us to minimize
impact of industry-specific disruptions on our business. The key industries to which we cater to and the
corresponding revenue from sales of manufactured products and services by our Company to customers in such
industry is set forth below:

(< in million)

o ! Estimates based on average price and basic derivatives only
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Three months ended 8
Industry June 30, 2023 Fiscal 2023
Pharmaceuticals 1,804.25 5,618.99
Agrochemicals 444.64 1,457.25
Colour and pigments 233.95 1,320.84
Printing and packaging 464.94 1,496.06
Other Industrial applications 3,834.40 15,807.47
Distributors 147.24 1,166.64
Total 6,929.42 26,867.23

Further, we have low customer concentration and no single customer contributed to more than 10% of our
revenues from operations during the three-month period ended June 30, 2023 and Fiscals 2023, 2022 and 2021.
We have adopted a diversified sales model wherein we sell on spot, through short term contracts (typically two
or three months), annual contracts and multi-year contracts based on customers preference and value proposition.
To obtain greater assurance of demand and visibility in our manufacturing operations, we have entered into off-
take arrangements with some of our customers which involve multi-year agreements, for certain specific products
to give the necessary supply assurance to the customer.

We believe our speedy execution and timely response to customer needs, coupled with our high-quality products
and innovation have enabled us to successfully establish our market presence and nurtured our customer
relationships. Further, our long-term relationships with marquee customers provides us with steady revenue flows.

Strategically located manufacturing facilities, ample land available for expansion, vertical integration and
supply chain efficiencies

We currently have three strategically located Manufacturing Facilities located in Mahad, Maharashtra, in close
proximity to several ports including the Jawaharlal Nehru (Nhava Sheva) Port, JSW port and Mumbai port which
ensures that we have ready access to port facilities and are able to expediently import our raw materials and export
our products; thereby providing us with a cost and logistical advantage. The proximity of the facilities to one
another adds to logistics and operational efficiencies. Our Manufacturing Facilities are located close to the
southern and western regions of India, where some of the major pharmaceutical manufacturers are located. Our
Manufacturing Facilities have received a number of accreditations such as 1SO 45001:2018, I1SO 9001:2015 and
ISO 14001:2015. Further, we are one of the few Indian chemical companies to be recognized with Responsible
Care certification by the Indian Chemical Council (“ICC”). This certificate was renewed third time in a row by
the ICC in January 2023.

Our new fluorospecialty facility being set up at Lote Parshuram is on a 30 acre plot and post the completion of
the current installation of all Miteni assets there will still be ample land available for expansion. To add expansion
capacity and provide geographic de-risking, we acquired a new land parcel in Dahej, Gujarat in Fiscal 2023. The
85 acre plot will see the first expansion being constructed from Fiscal 2024 onwards. This phase will be expanding
product capacities across currently produced products.

We also have two Distilleries located in Maharashtra for the manufacturing of ethanol and specially denatured
sprit from molasses. These Distilleries and our Manufacturing Facilities are located close to sugar mills in
Maharashtra thereby providing us with easy supply for molasses and reducing transportation costs. Ethanol is a
basic raw material required for the manufacture of Acetyl Intermediates including acetic acid, acetaldehyde and
ethyl acetate. Our Distilleries enable backward integration by acting as feeder plants and provide effective control
over raw materials and also reduce our dependence on third parties for ethanol.

Further, acetic acid and ethanol are common raw materials for both essentials and specialties thereby enabling us
to procure such raw materials from the same supplier and reducing costs.

As part of our manufacturing operations we require a steady supply of steam (majorly for essentials) and power
(for specialties). We have a co-generation power plant within one of the manufacturing units at Mahad,
Maharashtra (the “Captive Power Plant”) with a capacity of 7.5 MW, two windmills located in Maharashtra and
Karnataka, with a capacity of approximately 1.25 MW each, and a hydro-electric power project at Yedgaon
Maharashtra with a capacity of 4 MW (collectively, the “Power Facilities”). We also have solar power started in
Fiscal 2023 with 3 MW generation capacity. During Fiscal 2023, 42.16% of our Manufacturing Facilities’ power
consumption was met from the Power Facilities, with 14.89% of the total consumption being met from the
renewable Power Facilities (the “Renewable Power Facilities”). Our Power Facilities reduce our dependence on
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the electricity grid and third parties and ensure a regular supply of power and steam. We believe that such vertical
integration provides us greater control on the manufacturing process, reduces our manufacturing costs and
improves our conversion efficiency, thereby improving our profitability.

In order to further bolster our logistics and cost efficiencies on the import as well as export side, we have strategic
arrangements with third parties for usage of storage tanks at ports in inter alia Mumbai (Maharashtra) for storage
of raw materials and finished goods and Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (Italy) for
storage of finished products. We also have large storage tanks at our Manufacturing Facilities, which are multi-
purpose and can be used for storage of different raw materials (including raw materials of seasonal nature) and
products.

In-house research and development capabilities and consistent track record of technology absorption

We believe that research and development of new products is the cornerstone to meet our customers’ requirements
and the most important growth driver of our business. We have two DSIR recognised research and development
facilities (“R&D Facilities”), comprising of one R&D Facility located within one of our units at Mahad,
Maharashtra which primarily deals with projects related to the direct application of ketene and diketene and our
innovation center located at Rabale, Navi Mumbai, Maharashtra (the “Rabale Innovation Centre”), which
predominantly works on development of new products for us based on complex chemistries.

Our R&D Facilities are equipped with state-of-the-art research and development infrastructure to synthesise
specialty molecules and advanced intermediates (Source: Frost & Sullivan Report). We have demonstrated a track
record of concept to commercialization. We acquired the ketene/diketene business and its downstream products
from Clariant Chemicals (India) Limited (“Clariant”) in Fiscal 2010 and successfully relocated the plant and
machinery and other assets from Clariant’s manufacturing site at the Balkum, Thane, Maharashtra to our then
greenfield site at Mahad, Maharashtra, i.e. the SI Manufacturing Facility (“Clariant Acquisition”). Pursuant to
the Clariant Acquisition, our Company acquired the technology and know-how of 18 products from Clariant of
which our Company is currently producing 16 products which form part of our Company’s Specialty
Intermediates product portfolio. Through our R&D efforts, in addition to the products acquired from Clariant, we
have added 30 new products (the “New Products”) to our Specialty Intermediates portfolio over the last decade
and expanded our product portfolio to 48 products, as on June 30, 2023. In order to expand our product portfolio,
we have also developed five different chemistry platforms on a commercial scale, which include the following
chemistries: ethyoxylation, chlorination, amination, methoxylation, thiolation and acylation.

We have consistently invested in R&D and technology and have successfully implemented some of them based
on market/customer demand at our Manufacturing Facilities over the years. During the three months ended June
30, 2023 and the Fiscals 2023, 2022 and 2021, we have incurred research and development expenditure
aggregating to ¥ 39.21 million, ¥153.51 million ¥176.26 million and ¥127.66 million respectively, including
capital expenditure of 20.06 million, ¥6.62 million, X51.22 million and ¥41.81 million during such periods
respectively. We have a dedicated team of research scientists comprising 73 employees, as on June 30, 2023,
focused on innovation in chemistries and engineering, who seek to identify and develop new potential marketable
products after carrying out a thorough study including product specifications, potential products costs and
production timeline, based on the leads brought in by our business development and marketing teams. We believe
our R&D team has enabled us to unlock the value of various complex chemistries and introduce new products
resulting in higher margins and revenues.

Our technology development efforts and execution capabilities have enabled us to not only garner leading position
in the domestic Specialty Intermediates market, but also made us a leader in several product groups globally
(Source: Frost & Sullivan Report). Further, implementation of the latest technology and built-in-processes enables
us to produce high quality products consistently.

We are now constructing a new innovation center at Mahape, Maharashtra which should be operational in the first
quarter of Fiscal 2025. This facility will provide us the opportunity to scale our R&D efforts in line with the
growing manufacturing sites and product pipeline.

Global presence and low geographical concentration

In addition to India, we have customers in over 52 countries including China, Netherlands, Russia, Singapore,

United Arab Emirates, United Kingdom and United States of America. Our international operations are supported
by our offices in Leiden (Netherlands), Shanghai (China) and Sharjah (United Arab Emirates). We believe our
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local presence in such international markets facilitate our sales, marketing and business development activities
and provide us with timely insights into the economic, product requirements and regulatory environment in such
markets. We also have arrangements with third parties for usage of storage tanks in inter alia Rotterdam
(Netherlands), Antwerp (Belgium) and Genoa (Italy) for storage of finished products which enables us to deliver
our products on short natice.

For the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, our Company’s revenue from
exports of manufactured products contributed 25.60%, 46.17%, 35.26% and 29.23%, respectively, of our revenue
from operations on a consolidated basis. Our revenue from exports has grown at a CAGR of 13.12% between
Fiscal 2021 and the three months ended June 30, 2023 (annualized).

Our global operations have demonstrated geographical diversification over the periods mentioned below. A
geography-wise break-up of our Company’s percentage of revenues from sale of manufactured products and
services (on a consolidated basis) is as under:

(% of revenue from sale of manufactured products and services on standalone basis)

Three months ended June .

Geography 30, 2023 Fiscal 2023
India 69.59 63.39
Europe* 8.87 19.10
Middle East** 4.39 4,27
Africa” 3.20 2.01
China 1.06 1.20
Rest of Asia 2.92 2.57
Rest of the World# 9.96 7.46
Total 100.00 100.00

*Includes Armenia, Austria, Belgium, Cyprus, Czech Republic, France, Germany, Italy, Netherlands, Portugal,
Romania, Russia, Spain, Sweden and United Kingdom.

**Includes Egypt, Iran, Israel, Jordan, Lebanon, Oman, Saudi Arabia, Syria, Turkey and United Arab Emirates.
#Does not include Egypt.

## Includes USA and Oceania countries .

We believe our presence in various markets reduces our dependence on one market and thereby minimizing the
risk of any adverse developments or material changes in economic outlook in any one market.

Our differentiated business model, asset base, product mix and experience in handling complex chemistries
create high entry barriers

The essentials business that we operate in requires cost competitiveness while the specialties business in which
we operate has high entry barriers due to inter alia the involvement of complex chemistries in the manufacturing
of our products and the requirement to be enlisted as a supplier after due qualification of the products with certain
customers, particularly with the customers in the pharmaceutical and agrochemical industries. The specialty
chemicals industry is highly knowledge intensive. Given the nature of the application of our products, our
processes and products are subject to, and measured against, high quality standards and stringent impurity
specifications. Further, with respect to end products manufactured by certain of our customers, we believe if the
usage of our products has been formally recognised in filings with regulatory agencies, any change in the vendor
of the product may require significant time and cost for the customer.

We believe that our customer credit management abilities act as a strong entry barrier for smaller players trying
to enter the market which is further augmented by vendor relationships for key raw materials.

We believe that we have achieved a high capital efficiency with high asset turnover and working capital turnover
ratios, which enables us to utilise our capital in the optimal manner and remain competitive in the industry we
operate in. For the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, our asset turnover ratio
was 0.30, 1.21, 1.52 and 1.22 respectively.

Handling of certain hazardous raw materials and products such as those that we produce requires a high degree of

technical skill and expertise. We believe that the level of technical skill and expertise that is essential for handling
products and raw materials can only be achieved over a period of time, creating a further barrier for new entrants.
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We believe that given our diversified product portfolio, investment in technology, and R&D, our working capital
management, our Power Facilities and consequent cost efficiencies coupled with our global footprint and customer
relationships have helped us create a differentiated position in the markets in which we operate.

Set forth below are our key performance indicators for the periods indicated:

(< in million, unless otherwise stated)

Three
N Particulars ngg&s Fiscal Fiscal Fiscal
0. 2023 2022 2021
June 30,
2023

1 | Total Revenue 7,375.32 |28,086.96 |30,990.56 | 17,730.61
2 | EBITDA 812.89 | 2,565.83 | 3,825.20 2,213.30
3 | EBITDA Margin(%) 11.02 9.14 12.34 12.48
4 | PAT 383.29 | 1,246.12 | 2,574.18 1270.63
5 | PAT Margin(%) 5.20 4.44 8.31 7.17
6 | ROCE(%) 3.70 11.64 25.38 16.34
7 | ROE(%) 2.67 9.22 22.15 17.39
8 | Cash from operations (CFO) 1,644.40 | 1,990.58 649.90 1225.29
9 | Revenue Contribution of Acetyls Intermediate (%)

(for three months ended June 30, 2023, Revenue

Contribution of Essentials (%)) 67.90 65.63 62.12 70.64
10 | Revenue Contribution of Specialties

Intermediate(%)

(for three months ended June 30, 2023, Revenue

Contribution of Specialities(%)) 32.07 34.29 29.18 29.33
11 | Total Export Sales as a % of Revenues 25.60 46.17 35.26 29.23

Notes:

1. EBITDA = Profit/(loss) for the respective period (after exceptional item) + tax expenses + finance costs +

depreciation and amortisation.

EBITDA Margin = EBITDA / Total Revenue

PAT Margin = Profit after tax for the respective period / total income for the respective period.

EBIT = Profit/(Loss) for the respective period (after exceptional item) + tax expenses + finance costs
Capital Employed = Total assets minus current liabilities

Return on Capital Employed = EBIT / Capital Employed

Return on Equity = Profit attributable to owners of the Company / Average shareholders equity
Shareholders equity = Equity share capital + Other Equity

CNooaR~WN

Experienced promoter, board of directors and key managerial personnel

We have a strong and well experienced Board, which is supported by highly qualified functional heads and key
managerial personnel who actively contribute to and participate in our strategies, operations and business
development. Our Promoter, Ravi Goenka, who is also our Chairman and Managing Director, has extensive
experience in the chemicals industry and has played a significant role in the development of our business. We
believe that we have benefitted significantly from our Promoter’s experience and capabilities, as well as our senior
management’s diverse backgrounds which has enabled us to understand and anticipate market trends, expand our
product portfolio, manage our business operations and growth, leverage customer relationships and respond to
changes in the business environment and customer preferences.

Our non-independent and Independent Directors are experienced and qualified professionals from varied fields
such as the securities market, banking and human resources. Our key managerial personnel are experienced across
various functions such as finance, legal and secretarial and business development. For further details in relation
to our Board and our Key Managerial Personnel, see “Board of Directors and Senior Management” on page 202.

Our Strategies
Customer centric approach to business steering

We follow a collaborative process of product and chemistry development while working with our potential
customers, thereby enabling us to establish long-term relationships with them. We recently developed a new route
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of synthesis for a product supplied to a customer, which eventually culminated in us entering into a long term
supply contract with such customer. This customer centric approach is also the reason that we moved to the
business steering via essentials and specialties. The asks from essential (across products) is for lean and reliable
supplies where price consciousness is higher. The asks from specialties (across products) is for more product /
process innovation, catalog products etc. In these products performance of the product is more important than the
cost. These clear asks mean that having customer facing teams where the mindset of the teams is attuned to the
customers asks make the relationship more synergistic.

Volume maximisation at our Manufacturing Facilities by expanding installed capacities to support our growth
initiatives

As a part of our growth strategy, we intend to maximise production volumes at our Manufacturing Facilities.
Further, we also intend to expand the installed capacities at our Manufacturing Facilities via debottlenecking
initiatives. These efforts are ongoing on the existing sites in Mahad, Maharashtra and will be our principles for all
new sites that are commenced as well.

As the infrastructure at Mahad, Maharashtra is now saturated and we still have market demand that we are not
able to cater to across essentials and specialties, the expansion at Dahej Facility will add to the capacity of the
Mahad units and provide business continuity to customers.

Expanding and optimising our product portfolio

We intend to diversify our existing product portfolio by adding new products (including downstream and value
added products) which are synergistic with our existing products and chemistries. We intend to perform and
deliver products pursuant to the long-term contracts already entered into with certain customers. We believe that
introduction of such products would increase our profit margins and the long-term contracts would provide us
incremental and steady revenues. Further, we also intend to focus on growing our recently launched products in
order to grow our customer base and revenues.

We also intend undertaking manufacturing of certain products on a contract manufacturing basis with our
customers to ensure efficient utilisation of our Manufacturing Facilities and to increase our cash flows. In the past,
we have also undertaken custom-manufacturing of certain products for our customers. Custom-manufacturing
involves manufacturing of a new product or customizing our existing products based on customer specifications.
We believe that such arrangements would further increase our profit margins, and accordingly, we intend to enter
into custom-manufacturing for select customers. Such custom-manufacturing also adds to our existing knowledge
of chemistries, thereby aiding product development.

Increasing our global footprint and augmenting growth in current geographies

With a view to further diversify our customer base and increase our market share, we intend to augment our sales
in the geographic markets where we sell our products as well as expand into new geographic markets. Currently,
we have customers in over 52 countries including China, Netherlands, Russia, Singapore, United Arab Emirates,
United Kingdom and USA. We have recently commenced sales of our products in Vietnam. Further, we have also
received orders from new customers in the United States of America and also grown our sales in China during the
current fiscal.

We will continue to focus our efforts in select geographies such as United States of America, and establish a
greater presence there. Our growth strategy in these markets will be to create strong local presence and connect
and expertise with required development capabilities to exploit growth potential offered by these markets. Our
strong focus will remain on acquiring new customers, retaining existing customers and offering high quality
products and innovation.

Continuing focus on deepening innovation and leveraging chemistries and technology absorption

Given the importance of R&D to our business, we are committed to continuing our investment in innovation to
diversify our product portfolio across essentials and specialties. As part of our strategy, we will continue to
leverage our know-how in complex chemistries and our experience in engineering to focus on the addition of
downstream and value-added products to our product portfolio as well as addition of fluorospecialty products to
our portfolio.
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It is for this reason that we are setting up a new innovation center in Mahape, Maharashtra. This center is spread
across a plot area of 2,100 square meters having built-up construction area of 2,687 square meters will not only
enable the current chemistry platform research to be done more efficiently but will also provide ample
infrastructure for new platforms and scaling up of existing teams and technologies. As the company and business
expand this innovation center is being set up to keep pace with the same growth. The R&D in India, across the
group, is envisaged to be housed at this new innovation center.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Preliminary Placement
Document, including the sections “Risk Factors”, “Use of Proceeds”, “Placement and Lock — up”, “Issue
Procedure” and “Description of the Equity Shares” on pages 49, 83, 232, 218 and 247, respectively.

Issuer Laxmi Organic Industries Limited

Face Value %2 per Equity Share

Issue Price Z[e] per Equity Share (including a premium of Z[e] per Equity Share)

Floor Price %283.27 per Equity Share calculated on the basis of Regulation 176 of the SEBI
ICDR Regulations. In terms of the SEBI ICDR Regulations, the Issue Price cannot
be lower than the Floor Price
However, our Company may offer a discount of not more than 5.00% on the Floor
Price in accordance with the approval of the shareholders of our Company
accorded by way of a special resolution through postal ballot passed on June 6,
2023 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

Issue Size Issue of up to [e] Equity Shares, aggregating up to X [e]

A minimum of 10.00% of the Issue Size, i.e., up to [e] Equity Shares shall be
available for Allocation to Mutual Funds only and the balance [®] Equity Shares
shall be available for Allocation to all Eligible QIBs, including Mutual Funds. In
case of under-subscription in the portion available for Allocation to Mutual Funds,
such undersubscribed portion may be Allotted to other Eligible QIBs

Date of Board resolution

April 20, 2023

Date of Shareholders’ resolution

June 6, 2023

Eligible Investors

Eligible QIBs, to whom this Preliminary Placement Document and the Application
Form are delivered and who are eligible to bid and participate in the Issue. FVCls
are not permitted to participate in the Issue. For further details, see “lssue
Procedure”, “Selling Restrictions” and “Purchaser Representations and Transfer
Restrictions” on pages 218, 234 and 241, respectively. The list of Eligible QIBs to
whom this Preliminary Placement Document and Application Form is delivered
has been determined by our Company in consultation with the BRLMs

Equity Shares issued and
outstanding immediately prior to the
Issue

265,576,954 fully paid-up Equity Shares

Equity Shares issued and
outstanding immediately after the
Issue

[e] Equity Shares

Issue procedure

The Issue is being made only to Eligible QIBs in reliance on Section 42 of the
Companies Act read with Rule 14 of the PAS Rules and all other applicable
provisions of the Companies Act, read with Chapter VI of the SEBI ICDR
Regulations. For further details, see “Issue Procedure” beginning on page 218

Listing and trading

Our Company has obtained in-principle approvals each dated October 4, 2023 from
BSE and NSE in terms of Regulation 28(1)(a) of the SEBI Listing Regulations for
listing of the Equity Shares to be issued pursuant to the Issue

Our Company will make applications to each of the Stock Exchanges after
Allotment and credit of Equity Shares to the beneficiary account with the
Depository Participant to obtain final listing and trading approval for the Equity
Shares to be issued pursuant to the Issue

Lock-up

For details of the lock-up, see “Placement and Lock — up” on page 232

Proposed Allottees

See “Proposed Allottees in the Issue” on page 479 for names of the proposed
Allottees and the percentage of post-Issue capital that may be held by them in our
Company

Transferability restrictions

The Equity Shares Allotted pursuant to this Issue shall not be sold for a period of
one year from the date of Allotment, except on the floor of a recognised stock
exchange. For details in relation to other transfer restrictions, see “Purchaser
Representations and Transfer Restrictions” on page 241

Use of proceeds

The gross proceeds from the Issue will be aggregating to approximately Z[e]. The
Net Proceeds from the Issue, after deducting fees, commissions and expenses of
the Issue, are expected to be approximately Z[e]
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See “Use of Proceeds” on page 83 for information regarding the use of net proceeds
from the Issue

Risk factors

See “Risk Factors” on page 49 for a discussion of risks you should consider before
investing in the Equity Shares

Indian taxation

See “Taxation” on page 251

Closing Date

The Allotment of the Equity Shares, expected to be made on or about [e], 2023

Ranking and dividend

The Equity Shares to be issued pursuant to the Issue shall be subject to the
provisions of the Memorandum of Association and Articles of Association and
shall rank pari passu with the existing Equity Shares, including rights in respect of
dividends

The Shareholders who hold Equity Shares as on the relevant record date will be
entitled to participate in dividends and other corporate benefits, if any, declared by
our Company after the Closing Date, in compliance with the Companies Act, the
SEBI Listing Regulations and other applicable laws and regulations. Shareholders
may attend and vote in shareholders’ meetings in accordance with the provisions
of the Companies Act. For further details see “Dividend” and “Description of the
Equity Share” on pages 101 and 247, respectively

Security codes for the Equity Shares | ISIN INE576001020
BSE Code 543277
NSE Symbol LXCHEM
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SELECTED FINANCIAL INFORMATION OF OUR COMPANY

The following selected financial information is extracted from and should be read in conjunction with the audited
consolidated financial statements for Fiscals ended March 31, 2023, March 31, 2022 and March 31, 2021, and
the unaudited consolidated financial results for the three months period ended June 30, 2023, included elsewhere
in this Preliminary Placement Document. You should refer to “Management’s” Discussion and Analysis of
Financial Condition and Results of Operations” on page 102, for further discussion and analysis of the Audited
Consolidated Financial Statements.

[The remainder of this page has been left intentionally left blank]
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Audited Consolidated Financial Statements

Summary consolidated balance sheet

As at March 31,

Particulars 2023 | 2022 | 2021
(% million)

ASSETS
Non-current assets
Property, plant and equipment 7,056.56 3,715.86 3,152.97
Capital work-in-progress 4,470.62 3,737.76 1,479.28
Goodwill on Consolidation - - -
Other Intangible assets 4.48 7.63 9.55
Right of Use Assets 84.91 62.52 88.06
Financial assets
Investments 27.62 12.50 12.50
Trade Receivables - - -
Loans - - -
Others 103.54 102.57 139.20
Deferred tax asset - - -
Non-current tax assets (net) - - -
Other non-current assets 206.82 125.73 443.89
Total non-current assets 11,954.55 7,764.57 5,325.45
Current assets
Inventories 2,942.14 3,738.09 2,033.01
Financial assets
Investments 200.12 40.00 20.00
Trade receivables 5,702.47 6,684.24 4,346.35
Cash and cash equivalents 810.14 336.12 166.16
Bank balances other than cash and cash equivalents 498.40 1,486.41 5,227.69
Loans - 12.07 -
Other financial assets 713.58 750.12 320.85
Other current assets 1,300.60 1,682.99 936.69
Total current assets 12,167.45 14,730.04 13,050.75
Total assets 24,122.00 22,494.61 18,376.20
EQUITY AND LIABILITIES
Equity
Equity share capital 530.35 527.33 527.33
Other equity 13,587.35 12,371.17 9,818.56
Non-controlling interest 6.14 3.68 454
Total equity 14,123.84 12,902.18 10,350.43
Non-current liabilities
Financial liabilities
Borrowings 1,303.40 21.66 98.66
Lease liabilities 81.22 43.69 57.70
Other non-current financial liabilities - - -
Provisions 40.59 39.28 35.43
Other non-current liabilities - - -
Deferred tax liabilities 271.77 167.54 156.44
Total non-current liabilities 1,696.98 272.17 348.23
Current liabilities
Financial liabilities
Borrowings 2,666.31 1,311.51 1,312.24
Lease liabilities 6.26 14.42 25.88
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As at March 31,

Particulars 2023 | 2022 | 2021
(% million)
Trade payables 4,663.34 7,116.63 4,749.60
Other financial liabilities 482.98 481.45 1,270.93
Provisions 129.34 125.54 131.84
Current tax liabilities (net) - 147.41 24.65
Other current liabilities 352.95 123.30 162.39
Total current liabilities 8,301.18 9,320.26 7,677.53
Total equity and liabilities 24,122.00 22,494.61 18,376.19
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Summary consolidated statement of profit and loss

As at March 31,

Particulars 2023 | 2022 | 2021
(< million, except per share data)

Income
Revenue from operations 27,966.43 30,842.66 17,684.48
Other income 120.53 147.90 46.13
Total income 28,086.96 30,990.56 17,730.61
Expenses
Cost of material consumed 16,677.64 18,416.27 8,092.49
Purchase of stock-in-trade 1,648.23 3,573.31 3,652.56
Changes in inventories of finished goods, stock-in-trade and work-in- 226.37 -733.63 -2.47
progress
Employee benefits expense 1,159.01 1,244.37 929.01
Finance costs 112.58 154.83 163.97
Depreciation and amortisation expense 724.12 481.80 465.23
Other expenses 5,809.88 4,665.04 2,845.71
Total expenses 26,357.83 27,801.99 16,146.50
Profit before tax and exceptional items 1,729.13 3,188.57 1,584.11
Exceptional items - - -
Profit before tax 1,729.13 3,188.57 1,584.11
Income tax expense
Current tax 378.77 655.18 277.13
Tax expenses related to earlier years - -54.71 -
Deferred tax (net) 104.24 13.92 36.34
Total income tax expense 483.01 614.39 313.47
Profit for the year 1,246.12 2,574.18 1,270.64
Other comprehensive income (net of tax)
Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) of the net defined benefit plans (net of tax) 3.85 -11.08 -3.81
Items that will be reclassified to profit or loss
Fair value gain/(loss) on investments and other financial instruments - - -
Income tax on above item - - -
Exchange differences on translation of foreign operations - - -
Total other comprehensive income/(loss) (net of tax) 3.85 -11.08 -3.81
Total comprehensive income for the year 1,249.97 2,563.10 1,266.83
Profit for the year attributable to:
Shareholders of the holding company 1,245.72 2,573.34 1,270.34
Non-controlling interest 0.40 0.84 0.30
Other comprehensive income for the year attributable to:
Shareholders of the holding company 3.85 -11.08 -3.81
Non-controlling interest - - -
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Particulars

As at March 31,

2023

2022

2021

(< million, except per share data)

Total comprehensive income for the year attributable to:

Shareholders of the holding company 1,249.57 2,562.26 1,266.53
Non-controlling interest 0.40 0.84 0.30
Earnings per equity share (face value of ¥ 2 each) 4.70 9.76 5.58
Basic and diluted 4.67 9.62 5.58
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Summary consolidated statement of cash flows

As at March 31,

Particulars 2023 | 2022 | 2021
(% million)

A. Cash flow from operating activities
Profit before tax 1,729.13 3,188.57 1,584.11
Adjustments for:
Depreciation and amortisation expense 724.12 481.02 465.23
Interest Expense 105.45 53.61 145.07
Unwinding of Lease Liability 5.25 -
Interest on direct Tax 1.87 9.22 3.35
Amortosation of Upfront Fee - 11.76 5.51
Advances/balances written off (including bad debts)
Provision for doubtful receivables 62.21 90.17 -0.15
Bad debts written off
MTM on Financial Asset held as FVTPL -0.13 -2.13
(Profit)/loss on sale of investments (net) -6.96 -5.62 -4.60
Sundry Balances written back -15.02 - -4.04
Unrealised foreign exchange loss/(gain) (net) -13.23 - -17.54
Rental income - -
ESOP compensation cost 114.17 231.32 46.36
Interest income -81.61 | -112.90 -36.84
Property, plant & equipment written off (net) - -
(Profit)/loss on sale of property, plant & equipment (net) -0.33 -0.04 6.85
Operating profit before working capital changes 2,624.92 | 3,944.98 2,193.31
Changes in working capital:
(Increase)/Decrease in inventories 795.95 | -1,234.26 -514.12
(Increase)/Decrease in loans and trade receivables 919.56 | -2,018.74 -746.27
(Increase)/Decrease in other financial and non-financial assets 398.98 789.15 -353.61
(Decrease)/Increase in trade payables -2,438.17 | 1,341.13 647.22
(Decrease)/Increase in other financial liabilities, non-financial liabilities and 190.75 -30.44 259.34
provisions
Cash generated from operations 2,491.99 | 1,213.52 1,485.87
Income tax paid (net of refunds) -501.41 | -563.62 -260.57
Net cash (used in)/generated from operating activities (A) 1,990.58 649.90 1,225.30
B. Cash flow from investing activities
Purchase of property, plant and equipment and change in capital work-in- -4,758.93 | -2,891.33 -1,151.12
progress
Proceeds from sales of property, plant and equipment 1.45 8.47 0.23
Payment for Business Purchases - | -400.10 -200.00
Movement in other bank balances 988.01 | 3,741.28 -4,921.79
Capital Advances (163.32) - -
Loan Repaid 12.07 -12.07 -
Equity Investment / Contribution in subsidiaries -15.12 - -12.50
Purchase of Investments (Investments in bonds, debenturs, Mutual Funds etc) -10,049.50 {-10,355.00 -1,705.00
Sale of Investments 9,896.47 | 10,340.61 1,689.60
Interest income received 84.42 114.20 29.60
Net cash flow (used in) investing activities (B) -3,841.12 546.06 -6,434.30
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As at March 31,

Particulars 2023 | 2022 | 2021
(% million)

C. Cash flow from financing activities
Payment of dividend during the year -185.57 -131.83 -78.78
Non Controlling interest 2.46 -3.70 0.37
Proceeds from issue of share capital (including securities premium) 93.75 - 5,000.00
Share issue expenses _ i -156.99
Proceeds from long term borrowings 1,400.00 - 650.00
Repayment of long term borrowings -99.76 | -1,365.15 -439.13
Net proceeds from short term borrowings 1,331.93 332.05 470.46
Interest Paid -188.92 -39.62 -141.62
Payment of lease liabilities (principal and interest) -29.33 -30.65 -30.97
Net cash (used in)/generated from financing activities (C) 2,324.56 | -1,238.90 5,273.36
Net increase/(decrease) in cash and cash equivalents (A+B+C) 474.02 -42.94 64.36
Cash and cash equivalents at the beginning of the year 336.12 166.16 241.10
Addition on account of Business Purchase - -212.90 -
Cash and cash equivalents at the end of the year 810.14 336.12 305.46
Cash and cash equivalents at the end of the year 474.02 -42.94 64.36
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Unaudited Consolidated Financial Results

Summary of statement of profit and loss

(< million)
S _ Quarter ended
No. Partiulars 30.06.2023 | 30.06.2022
Reviewed | Reviewed
1 |Income
Revenue from operations 7,335.79 7,566.11
Other income 39.53 21.17
Total income 7,375.32 7,587.28
2 |Expenses
Cost of materials consumed 4,478.03 4,179.39
Purchases of stock-in-trade 171.85 875.90
Change in inventories of finished goods, work in progress and stock-in-trade 128.30 (475.00)
Employee benefits expense 346.61 283.83
Finance cost 45.99 24.19
Depreciation and amortisation expense 209.60 135.87
Other expenses 1,437.19 1,697.97
Total expenses 6,817.57 6,722.15
3 |Profit before share of profit/(loss) of associate/ joint venture and exceptional items 557.31 865.13
Share of profit/(loss) of joint venture/associates - -
Profit /(loss) before exceptional items and tax 557.31 865.13
Exceptional items - -
Profit/(loss) before tax 557.31 865.13
4 | Tax expense 174.02 220.67
-Current tax 182.91 232.57
-Deferred tax (8.89) (11.90)
-Income tax (excess)/short provision of previous year - -
5 |Profit for the period 383.29 644.46
6 |Other comprehensive income (OCI)
Remeasurement of the net defined benefit liability / asset (net of tax) 2.43 6.39
Other comprehensive income /(loss) for the period 2.43 6.39
7 | Total comprehensive income/(loss) for the period 385.72 650.85
8 |Profit/(loss) attributable to:
Owners of the company 383.29 644.31
Non-controlling interest - 0.15
9 |Other comprehensive income attributable to:
Owners of the company 2.43 6.39
Non-controlling interest - -
10 |Paid up share capital (face value Rs. 2/- per share) 531.15 530.19
11 |Other equity
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12 |Earnings per equity share (face value Rs. 2/- per share)
Basic (Rs.) 1.44 2.44
Diluted (Rs.) 1.44 2.42
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RELATED PARTY TRANSACTIONS

For details of the related party transactions as per the requirements under Ind AS 24, as notified under Section
133 of the Companies Act read with Ind AS rules, as amended for (i) Fiscal Year ended March 31, 2023, see
“Financial Statements- Audited consolidated financial statements for Fiscal 2023- Note 29" on page 321 (ii)
Fiscal Year ended March 31, 2022, see “Financial Statements- Audited consolidated financial statements for
Fiscal 2022- Note 30” on page 387; and (iii) Fiscal Year ended March 31, 2021, see “Financial Statements —
Audited consolidated financial statements for Fiscal 2021 — Note 30 on page 458.
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RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information
in this Preliminary Placement Document, including the risks and uncertainties described below, before making
an investment in our Equity Shares. The risks described below are not the only ones relevant to us or our Equity
Shares, the country, the industry and segments in which we currently operate. We have described the risks and
uncertainties that our management believes are material but the risks set out in this Preliminary Placement
Document may not be exhaustive and additional risks and uncertainties not presently known to us, or which we
currently deem to be immaterial, may arise or may become material in future. If any of the following risks, or
other risks that are not currently known or are currently deemed immaterial, actually occur, our business, results
of operations, financial condition and cash flows could suffer, the trading price of our Equity Shares could decline,
and you may lose all or part of your investment. To obtain a complete understanding of our Company, prospective
investors should read this section in conjunction with “Our Business”, “Industry Overview” and “Management’s
Discussions and Analysis of Financial Condition and Results of Operations” on pages 185, 145 and 102,
respectively, as well as the financial, statistical and other information contained in this Preliminary Placement
Document. In making an investment decision, prospective investors must rely on their own examination of us and
the terms of the Offer including the merits and risks involved. You should consult your tax, financial and legal
advisors about the particular consequences to you of an investment in our Equity Shares.

Our fiscal year ends on March 31 of each year. Accordingly, references to a “Fiscal” year are to the 12-month
period ended March 31 of the relevant year. The financial information included in this section for Fiscal 2023,
Fiscal 2022 and Fiscal 2021 has been extracted from our Audited Consolidated Financial Statements beginning
on page 261. The financial information included in this section for the three months ended June 30, 2023 and
June 30, 2022 has been extracted from our Unaudited Consolidated Financial Results approved by the Board of
Directors and limited reviewed by statutory auditors of the Company beginning on page 262.

Unless otherwise stated, references in this section to “our Company”, “we”, “us”, or “our” (including in the
context of any financial or operational information) are to us and our Subsidiaries on a consolidated basis.

The industry-related information contained in this section is derived from the F&S Report. We commissioned and
paid for the “Independent Market Report (IMR) on Acetyl, Specialty and Fluoro Intermediates” dated September
25, 2023, for the purposes of confirming our understanding of the industry in connection with the Issue.

INTERNAL RISKS

1. Alarge part of our manufacturing facilities are located in one geographic area and therefore, any localized
social unrest, natural disaster or breakdown of services or any other natural disaster in and around
Mahad, Maharashtra or any disruption in production at, or shutdown of, our Manufacturing Facilities
could have material adverse effect on our business and financial condition.

As on the date of this Preliminary Placement Document, we presently have three fully operational
manufacturing facilities in Mahad, Maharashtra (the “Manufacturing Facilities”) which are strategically
located in proximity to several ports and each other. We also have one distillery located in Satara district (the
“Jarandeshwar Distillery”) and one distillery located in Kolhapur district in Maharashtra (the “Panchganga
Distillery” and together with the Jarandeshwar Distillery, the “Distilleries”) for the manufacturing of ethanol
or specially denatured spirit. Further, the upcoming manufacturing facility at Lote Parshuram, Maharashtra
is 70 kms away from Mahad where the fluorospecialty assets of Miteni have been rehoused (the “Lote
Facility”). The first commercial production from the first phase of the Lote Facility commenced in Fiscal
2024. We have a co-generation power plant within one of the manufacturing units at Mahad (the “Captive
Power Plant”) with a capacity of 7.5 MW, two windmills located in Maharashtra and Karnataka, with a
capacity of approximately 1.25 MW each, and a hydro-electric power project at Yedgaon with a capacity of
4 MW (collectively, the “Power Facilities”). We also installed a solar power plant and which was
commissioned in Fiscal 2023 with 3 MW generation capacity. Accordingly, a large part of our current
manufacturing operations is concentrated in one geographic area.

Our manufacturing operations and consequently our business is dependent upon our ability to manage the
Manufacturing Facilities, which is subject to operating risks, including those beyond our control. However,
we intend to diversify from this geographic risk, to enable further expansion and provide for manufacturing
diversification and accordingly, we have acquired a land parcel of 84 acres in Dahej, Gujarat in Fiscal 2023.
In the event of any disruptions at our Manufacturing Facilities, due to natural or man-made disasters,
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workforce disruptions, delay in regulatory approvals, fire, failure of machinery, lack of continued access to
assured supply of electrical power and water at reasonable costs, changes in the policies of the states or local
government or authorities or any significant social, political or economic disturbances or civil disruptions in
and around Mahad, Chiplun, Satara and Kolhapur, Maharashtra, our ability to manufacture our products may
be adversely affected.

In addition to the loss as a result of a fire, industrial accident or natural calamity, any shutdown of our
Manufacturing Facilities could result in us being unable to meet with our commitments, result in modification
of our business strategy, or require us to incur significant capital expenditure, which will have an adverse
effect on our business, results of operation and financial condition. For instance, one of the Mahad
Manufacturing Facilities suffered unprecedented flooding in July 2021 resulting in the plant being shut down
for more than 60 days.

Disruptions in and around our Manufacturing Facilities could delay production or require us to shut down the
Manufacturing Facilities. Any contravention of or non-compliance with the terms of various regulatory
approvals applicable to the Manufacturing Facilities may also require us to cease or limit production until
such non-compliance is remedied to the satisfaction of relevant regulatory authorities. We cannot assure you
that we will not experience work disruptions in the future resulting from any dispute with our employees or
other problems associated with our employees and the labour involved in our Manufacturing Facilities, which
may hinder our regular operating activities and lead to disruptions in our operations, which could adversely
affect our business, prospects, financial condition, cash flows and results of operations.

We have commissioned first phase of Lote Facility where the fluorospecialty assets of Miteni have been
rehoused. Such fluorospecialty chemicals, a new product line, may not be accepted by our customers
and/or may not be profitable or achieve the profitability that justifies our investment, which may have an
adverse impact on our prospects, growth, results of operations and financial condition.

We intend to expand our product portfolio by including fluorospecialty chemicals, a new product line, and
for this will be operationalizing the entire Lote Facility. The assets acquired from Miteni have been
successfully rehoused to Lote Facility. The first commercial production from the first phase of the Lote
Facility commenced in Fiscal 2024 and the first year of meaningful revenue of the Flurointermediary products
from Lote Facility is expected in Fiscal 2025. The fluorospecialty chemicals we propose to manufacture find
application in inter alia the pharmaceuticals, agrochemical, aerospace and automaobile industries.

While we intend to leverage our relationships with existing customers in agrochemicals and pharmaceutical
sectors, we cannot assure you that the fluorospecialty chemicals proposed to be manufactured by us will be
accepted by our customers. Certain customers may require us to be specifically empanelled with them for the
supply of the fluorospecialty chemicals and may undertake a detailed examination of our Lote Facility and
samples of our products prior to empanelling us as suppliers of the fluorospecialty chemicals. Our
fluorospecialty chemicals may not meet the specification, requirements or standards of potential customers
and we may not be able to compete with established fluorospecialty chemical manufacturers. Our proposed
fluorospecialty chemicals business will involve complex chemistries and existing manufacturers of such
products will be more experienced and have established relationships with customers in this space.

Further, there can be no assurance that we will be able to sell sufficient quantities of fluorospecialty chemicals
at the prices required for it to be profitable or to achieve the profitability that justifies our investment. If the
fluorospecialty chemicals proposed to be manufactured by us are not profitable, we may be required to incur
additional expenditure to support it. The failure of the fluorospecialty chemical business to be profitable or
to achieve the profitability that justifies our investment, may have an adverse impact on our prospects, growth,
results of operations and financial condition.

Any inability on our part to manage our growth or implement our strategies effectively could have a
material adverse effect on our business, results of operations and financial condition.

We cannot assure you that our growth strategy will continue to be successful or that we will be able to
continue to expand our operations. Our growth strategies are subject to and involve risks and difficulties,
many of which are beyond our control and, accordingly, there can be no assurance that we will be able to
implement our strategies or growth plans or complete them within the budgeted cost and timelines.

Expansion of operations increases the challenges involved in inter alia making accurate assessments of the
resources we require, acquiring new customers and increasing or maintaining contribution from existing
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customers, procuring raw materials at cheap cost, recruiting, training and retaining sufficient skilled
personnel, maintaining high levels of customer satisfaction and adhering to expected performance and quality
standards.

Pursuant to changes in market conditions, industry dynamics, technological improvements, changes in
regulatory or trading policies or changes therein and other relevant factors, our growth strategies and plans
may undergo changes or modifications, and such changes or modifications may be substantial, and may even
include limiting or foregoing growth opportunities if the situation so demands. Additionally, there can be no
assurance that debt or equity financing or our internal accruals will be available or sufficient to meet the
funding of our growth plans in the future.

Further, as we grow, we may encounter additional challenges to our global network supply chain, internal
processes, financing capabilities and regulatory compliance. Our existing operations, personnel, systems and
internal controls may not be adequate to support our growth and may require us to make additional
unanticipated investments in our infrastructure. To manage the future growth of our operations, we will be
required to improve our administrative, operational and financial systems, procedures and controls, and
expand, train and manage our growing employee base.

Any inability on our part to manage our growth or implement our strategies effectively could have a material
adverse effect on our business, results of operations and financial condition. If, for any reason, the benefits
we realize are less than our estimates or the implementation of these growth initiatives, strategies and
operating plans adversely affect our operations or cost more or take longer to effectuate than we expect, or if
our assumptions prove inaccurate, our results of operations may be materially adversely affected.

If our development and/or innovation efforts do not succeed, we may not be able to improve our existing
products and/or introduce new products, which could adversely affect our results of operations, growth
and prospects. Further, any failure to commercialize our new products may adversely impact our business,
operating results and future prospectus.

We believe that our focus on product innovation and newer technologies through continuous development
has been critical to the growth of our business and has improved our ability to customize our products for our
customer. We review the performance of our existing products and the manufacturing processes and take
necessary actions to improve functionality and/or efficiency and also identify potential products based on
inputs from the business development teams. To accomplish this, we commit substantial effort, funds and
other resources towards our research and development activities and have currently set- up two DSIR
recognized research and development facilities which is supported by our in-house research and development
team. However, we cannot assure you that in the future, we will be able to successfully make timely and cost-
effective enhancements and additions to our current research and development team and technological
infrastructures. Further, for three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, we have
incurred research and development expenditure on a consolidated basis aggregating to ¥39.21 million,
%153.51 million %176.26 million and X127.66 million, respectively, including capital expenditure on a
consolidated basis of 20.06 million,%6.62 million, ¥51.22 million and %41.81 million respectively. For further
details, see “Our Business — Research and Development” on page 197.

While we have an existing track record of concept to commercialization, the process of developing new
products takes a significant amount of time and investment from the stage of identification till the launch of
the product. Research and development in the specialty chemicals industry may be expensive and prolonged
and entails considerable uncertainty as to its returns and results. At any point in time due to either failure of
a particular step or commercial unviability of our product, the research and development activities related to
such product may be suspended or discontinued. Our ongoing investments in new product launches and
research and development for future products could result in higher costs without a proportionate increase in
revenues. There can be no assurance that our expenditure on research and development activities will yield
proportionate results of substantial commercial value or commercially viable products may be developed or
launched as a result of such research and development activities.

Further, products developed as a result of our research and development activities will only be profitable if
they can be commercialized. Before we can commercialize a new product, we must also simultaneously scale
up our production to increase or change our production capacity. Our ability to successfully introduce new
and innovative products also depends on our ability to adapt and invest in new technologies. There can be no
assurance that we will be able to scale up our production or make timely investments in technological
improvements in order to commercialize new products in a timely manner. Failure to predict and respond
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effectively to this competition could render our existing, new or candidate products less competitive in terms
of price and quality. Delays or failure in developing new or commercially viable products could adversely
affect our business, financial condition and results of operations.

Any increase in the cost of our raw material or other purchases or a shortfall in the supply of our raw
materials, may adversely affect the pricing and supply of our products and have an adverse effect on our
business, results of operations and financial condition.

The success of our operations depends on a variety of factors, including our ability to source raw materials at
competitive prices. In the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, our cost of
raw materials consumed constituted 63.27%, 66.24%, 50.12% and 65.69%, respectively, of our total expenses
on a consolidated basis. Raw material supply and pricing can be volatile due to a number of factors beyond
our control, including demand and supply, general economic and political conditions, transportation and
labour costs, natural disasters, pandemics, competition and there are inherent uncertainties in estimating such
variables, regardless of the methodologies and assumptions that we may use.

We seek to source our raw materials from reputed suppliers and typically seek quotations from multiple
suppliers. However, due to volatility in supply and prices, we do not typically enter into long-term agreements
with our suppliers. We may be required to track the supply demand dynamics and regularly negotiate prices
with our suppliers in case of significant fluctuations in raw material prices or foreign currency fluctuations.
Acetic acid, a major raw material for most of our products has historically witnessed significant volatility in
prices. Further, availability of ethanol, which is the next most important raw material across products, is
dependent on monsoons and consequently, depicts seasonality in availability as well as prices.

In the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, purchases of raw materials made
by us represented 86.18%, 61.52%, 68.22% and 53.12%, respectively, of our total expenses on a consolidated
basis for such period/financial years. Given we procure a large portion of our raw materials from a few key
suppliers, any disruption of supply of raw materials from such suppliers could adversely impact our
operations and business if we are unable to replace such suppliers in a timely manner. We cannot assure you
that we will be able to enter into new arrangements with suppliers on terms acceptable to us, which could
have an adverse effect on our ability to source raw materials in a commercially viable and timely manner, if
at all, which may impact our business and profitability We are also subject to the risk that one or more of our
existing suppliers may discontinue their operations, which may adversely affect our ability to source raw
materials at a competitive price.

81.61% and 72.22% of our Company’s total purchases on a consolidated basis, for the three months ended
June 30, 2023 and Fiscal 2023, was incurred on imported raw materials and coal and if there are any
disruptions in the geographies from which we import raw materials and coal or our ability to import raw
materials from such geographies may be adversely impacted and we may not be able to source such raw
materials from local suppliers at similar commercial terms or quantities.

Further, there can be no assurance that demand, capacity limitations or other problems experienced by our
suppliers will not result in occasional shortages or delays in their supply of raw materials. If we were to
experience a significant or prolonged shortage of raw materials from any of our suppliers, and we cannot
procure the raw materials from other sources, we would be unable to meet our production schedules for our
key products and to deliver such products to our customers in a timely manner, which would adversely affect
our sales, margins and customer relations. Therefore, we cannot assure you that we will be able to procure
adequate supplies of raw materials in the future, as and when we need them and on commercially acceptable
terms. For additional details of the raw materials, see “Our Business- Raw Materials” on page 196.

Further, any increase in raw material prices may result in corresponding increases in our product costs. While
we typically sell our products to our customers on short-term contracts, given that we have long term
relationships with many of our customers, our ability to pass on increases in the costs of raw materials and
other inputs to our customers may be limited. There may be a significant difference in the price of raw
materials when raw materials are ordered and paid for and the prevailing price when the raw materials are
received and we may not be able to pass on the difference in the prices to our customers. A failure to maintain
our required supply of raw materials, and any inability on our part to find alternate sources for the
procurement of such raw materials, on acceptable terms, could adversely affect our ability to deliver our
products to our customers in an efficient, reliable and timely manner, and consequently adversely affect our
business, results of operations and financial conditions.
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A significant portion of our revenues and expenses and certain of our borrowings are denominated in
foreign currencies. As a result, we are exposed to foreign currency exchange risks which may adversely
impact our results of operations.

We have material exposure to foreign exchange related risks since a significant portion of our raw materials
are imported and we have revenue from operations are in foreign currencies albeit lower than the spend in
foreign currency. In the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, expenses in
foreign currency accounted for 62.02%, 38.54%, 57.14% and 47.62%, respectively of our total expenses in
such periods on a consolidated basis. We have customers in over 52 countries including China, Russia,
Singapore, Hongkong, United Arab Emirates and few other Asian Countries, Netherlands, France, Spain,
Germany and few other European Countries, United Kingdom, Australia, African Countries, Argentine,
Brazil, Canada and United States of America. Further, we have offices in Leiden (Netherlands), Shanghai
(China) and Rome (ltaly) In the three months ended June 30, 2023, and the Fiscals 2023, 2022 and 2021, our
Company’s revenue from exports of manufactured products contributed 30.16%, 36.35%, 31.05% and
29.09%, respectively, of our Company’s revenue from operations on a standalone basis. We may, suffer
losses on account of foreign currency fluctuations in our exports, since we may be able to revise the prices,
for foreign currency fluctuations, only on a periodic basis and may not be able to pass on all losses on account
of foreign currency fluctuations to our consumers. Further, we import machinery from other countries and
the prices of which will be impacted by the foreign currency exchange rate fluctuations.

Any appreciation or depreciation of the Indian Rupee against these currencies can impact our results of
operations. We may from time to time be required to make provisions for foreign exchange differences in
accordance with accounting standards. We may experience foreign exchange losses and gains in respect of
transactions denominated in foreign currencies. While we selectively enter into hedging transactions to
minimize our foreign currency exchange risks, there can be no assurance that such measures will enable us
to manage our foreign currency risks. Certain markets in which we sell our products may be subject to foreign
exchange repatriation and exchange control risks, which may result in either delayed recovery or even non-
realization of revenue. In addition, the policies of the RBI may also change from time to time, which may
limit our ability to effectively hedge our foreign currency exposures and may have an adverse effect on our
results of operations and cash flows.

Our profitability largely depends upon the global prices of our products. There is no assurance that the
prices may sustain or further increase in the future. Any significant fall in global prices of our products
may have a material adverse effect on our business, results of operations and financial condition.

Our ability to maintain as well as expand our international operations is dependent on us providing our
products at prices competitive with international as well as local manufacturers.

We leverage our global footprint to sell our products globally. In the three months ended June 30, 2023, and
the Fiscals 2023, 2022 and 2021, our Company’s revenue from exports of manufactured products contributed
30.16%, 36.35%, 31.05% and 29.09%, respectively, of our Company’s revenue from operations on a
standalone basis. We have been the largest exporter of ethyl acetate from India in the three months ended
June 30, 2023 and Fiscals 2023, 2022 and 2021 (Source: Frost & Sullivan Report). Our sale of products in
foreign jurisdictions is subject to the global prices of the products. Since we currently manufacture all our
products at the Manufacturing Facilities and the Distilleries in Maharashtra, India, we may be unable to
provide the products at competitive prices as against suppliers able to implement more cost-effective
distribution facilities and local suppliers in such foreign jurisdictions. Accordingly, we may be more exposed
to the volatility to the global prices of our products as against competitors whose manufacturing operations
are less centralised.

Our competitors in the Indian acetyl market comprise of foreign suppliers and local players, while our
competitors in the Indian diketene derivatives market are foreign suppliers. Accordingly, even our sales in
India are subject to global pricing pressures. The foreign suppliers of our products may be able to supply our
products at lower prices than us due to inter alia greater financial resources, larger scale of operations and
export benefits provided in their respective countries.

Our inability to price our products at the global prices, may affect the demand for our products and
consequently have a material adverse effect on our results of operations and financial condition. There is no
assurance that the prices may sustain or further increase in the future. Any significant fall in global prices of
our products may have a material adverse effect on our business, results of operations and financial condition.
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Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect
on cash flows, results of operations and financial condition.

In the ordinary course of business, we extend credit to our customers. Consequently, we are exposed to the
risk of the uncertainty regarding the receipt of the outstanding amounts. As at June 30, 2023, March 31, 2023,
March 31, 2022 and March 31, 2021, our trade receivables on a consolidated basis were T 5,544.25 million,
% 5,702.47 million, X 6,684.24 million and X 4,343.74 million, respectively. Trade receivables written off, on
a consolidated basis, as a percentage of the total trade receivables for the three month period ended June 30,
2023 and the Fiscals 2023, 2022 and 2021 were Nil, 1.09 %, 1.35% and Nil respectively. As on June 30,
2023, trade receivables due for over a year, on a standalone basis aggregated to 22.90 million. Our results
of operations and profitability depend on the credit worthiness of our customers. Certain of these customers
may have weak credit histories and we cannot assure that these counterparties will always be able to pay us
in a timely fashion, or at all. Any adverse change in the financial condition of our customers may adversely
affect their ability to make payments to us. Default or delays in payments by a significant portion of our
customers may have an adverse effect on cash flows, results of operations and financial condition.

The global scope of our operations exposes us to risks of doing business in foreign countries, including
the constantly changing economic, regulatory, social and political conditions in the jurisdictions in which
we operate and seek to operate, which could adversely affect our business, financial condition and results
of operations.

We sell our products in more than 52 countries including China, Russia, Singapore, Hongkong, United Arab
Emirates and few other Asian Countries, Netherlands, France, Spain, Germany and few other European
Countries, United Kingdom, Australia, African Countries, Argentine, Brazil, Canada and United States of
America. Further, we have offices in Leiden (Netherlands), Shanghai (China) and Rome (Italy) as part of our
global footprint. We have arrangements with third parties for usage of storage tanks in inter alia Rotterdam
(Netherlands), Antwerp (Belgium) and Genoa (ltaly) for storage of finished products.

Our revenue from exports has been increasing steadily. In the three months ended June 30, 2023 and the
Fiscals 2023, 2022 and 2021, our Company’s revenue from exports of manufactured products contributed
30.16 %, 36.35 %, 31.05 % and 29.09 %, respectively, of our Company’s revenue from operations on a
standalone basis. Our Company’s revenue from exports on a standalone basis have grown ata CAGR of 13.12
% between Fiscal 2021 and the three months ended June 30, 2023 (annualized). We intend to increase our
global footprint and augment our sales in existing geographies.

Consequently, our business is accordingly subject to diverse and dynamic economic, regulatory, social and
political conditions in the jurisdictions in which we operate. Operating in international markets exposes us to
a number of risks globally, including, without limitation:

e compliance with local laws and regulations (including imposition of non-tariff barriers), which can
be onerous and costly as the magnitude and complexity of, and continual amendments to, those laws
and regulations are difficult to predict and the liabilities, costs, obligations and requirements
associated with these laws and regulations can be substantial;

o difficulties with local operating and market conditions, particularly regarding customs, taxation and
labour;

e currency exchange rate fluctuations

o difficulties in organizing a skilled workforce for efficient operations including processing visas or
entry permits quickly and repeatedly for our personnel; and

e economic and financial conditions, including the stability of credit markets, foreign currency
fluctuations and controls, particularly the ability to repatriate funds to India and other countries.

To the extent that our operations are affected by unexpected and adverse economic, regulatory and, social
and political conditions in the countries in which we operate, we may experience operational disruptions, loss
of assets and personnel and other indirect losses that could materially and adversely affect our business,
financial condition and results of operations.
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We rely on third-party transportation and logistics service providers for the storage and procurement of
raw materials and the storage and supply of our products. Significant increases in the charges of these
entities could adversely affect our business, results of operations and financial conditions. Further,
disruptions of logistics could impair our ability to procure raw materials and/or deliver our products on
time, which could materially and adversely affect our business, financial condition and results of
operations.

We believe that our success depends on the sustained supply and transportation of the various raw materials
required by our Manufacturing Facilities and Distilleries and our products from the Manufacturing Facilities
and Distilleries to our customers, or intermediate delivery points such as ports, both of which are subject to
various uncertainties and risks. We do not own any trucks or ships, and therefore rely on third party
transportation and logistics providers for delivery of our raw materials and products. Freight and forwarding
charges represented 1.49%, 3.53%, 3.07% and 2.20% of our revenue from operations on a consolidated basis
for the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, respectively. We are subject to
the risk of increases in freight costs since the pricing for freight is negotiated on a shipment basis. If we cannot
fully offset any significant increases in freight costs, through increases in the prices for our products, we may
experience lower margins. This would have an adverse effect on our business, results of operations and
financial conditions.

We may also be affected by an increase in fuel costs, as it will have a corresponding impact on freight charges
levied by our third-party transportation providers. This could require us to expend considerable resources in
addressing our distribution requirements, including by way of absorbing these excess freight charges to
maintain our selling price, which could adversely affect our results of operations, or passing these charges on
to our customers, which could adversely affect demand for our products. Furthermore, in the event that our
selected third party transportation and logistics providers are unable to perform their services, given the
expertise required for handling our finished products and raw materials including due to their hazardous
nature, there is no guarantee that suitable alternative transportation services will be secured at all or at
favourable rates.

Even though our Manufacturing Facilities and Distilleries are strategically located, we cannot guarantee that
weather-related problems, strikes, or other events could not impair our ability to procure raw materials from
our suppliers or the ability of our suppliers to deliver raw materials to us. Our raw materials and finished
products maybe lost or damaged in transit for various reasons including occurrence of accidents or natural
disasters. Such occurrences may in turn delay the process of manufacturing and supplying our products to
our customers, leading to cancellation or non-renewal of purchase orders, and this could materially and
adversely affect our business, results of operations and cash flows. Any compensation received from insurers
or third-party transportation providers may be insufficient to cover the cost of any delays and will not repair
damage to our relationships with our affected customers.

Separately, we have arrangements with third parties for usage of warehouse, tanks for storage of raw materials
in inter alia Bhiwandi, Maharashtra & Mumbai, Maharashtra and storage of our finished products in
Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (Italy). If these arrangements are terminated or we
are unable to utilise such tanks for any reason, we may not be able to identify substitute operators of tanks or
warehouses for storage of our finished products and raw materials. Given that our manufacturing operations
are currently concentrated in Maharashtra, the failure to store our raw materials and products in strategic
locations may result in a disruption of our supply chain. Such disruption in our supply chain may have a
material adverse effect our business, results of operations and cash flows.

Our revenue from operations and profit after tax have fluctuated in the past and may fluctuate in the
future.

Our revenue from operation and profit after tax have fluctuated in the past and may fluctuate in the future.
The details of our revenue from operations and profit for the period for the three months ended June 30, 2023
and Fiscals 2023, 2022 and 2021 are provided below:

TS Revenue from_operations ®) in Profit After Tax _fo_r the period (%)
million in million
Three months ended June 30, 2023 7,335.79 383.29
Fiscal 2023 27,966.43 1,246.12
Fiscal 2022 30,842.66 2,574.18
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Revenue from operations (%) in Profit After Tax for the period (%)

Particulars e . s
million in million

Fiscal 2021 17,684.48 1,270.64

If demand for our products fluctuates as a result of economic conditions or for other reasons, our revenue and
profitability could be impacted. Our future operating results will depend on many factors, including the
following:

e business, political, and macroeconomic changes;

e seasonality in our business segments;

e changes in consumer confidence caused by many factors, including changes in interest rates, credit
markets, expectations for inflation, unemployment levels, and energy or other commaodity prices;

e fluctuations in demand for our customers’ and their customers’ products;

e  our ability to forecast our customers’ demand for our products accurately;

e our ability to anticipate secular trends that affect demand for our products and the degree to which
those trends materialize;

e our customers’ ability to manage the inventory that they hold and to forecast accurately their demand
for our products;

e our ability to achieve cost savings and improve yields and margins on our new and existing products;
and

e our ability to utilize our capacity efficiently or acquire additional capacity in response to customer
demand.

It is likely that our future operating results could be adversely affected by one or more of the factors set forth
above or other similar factors. If our future operating results are below the expectations of stock market
analysts or our investors, our stock price may decline.

Any adverse change in regulatory requirements governing our products and the products of our customers,
may adversely impact our business, prospects, results of operations and financial condition.

Regulatory requirements with respect to our products and the products of our customers are subject to change.
An adverse change in the laws governing the manufacturing of our products and their usage by our customers,
including the development of licensing requirements and technical standards and specifications or the
imposition of onerous requirements, may have an adverse impact on our operations. We may be required to
alter our manufacturing and/or distribution process and target markets and incur capital expenditure to
achieve compliance with such new regulatory requirements applicable to us and our customers. We cannot
assure you that we will be able to comply with such changes or additional regulatory requirements.

If we fail to comply with new statutory or regulatory requirements, there could be a delay in the submission
or grant of approval for manufacturing and marketing new products or we may be required to withdraw
existing products from the market. Further, changes in regulatory requirements, may result in our customers
being unable to utilise our products for manufacturing their respective products. There is an inherent risk that
we may inadvertently fail to comply with such regulations, which could lead to enforced shutdowns and other
sanctions imposed by the relevant authorities, as well as the withholding or delay in receipt of regulatory
approvals for our new products, which may adversely impact our business, prospects, results of operations
and financial condition.

Our Registered Office, Manufacturing Facilities, Lote Facility, Distilleries and most of our offices are
located on lease or licensed premises. Our failure to continue to use such premises may have an adverse
impact on our operations.

Our Manufacturing Facilities are located in Mahad, Maharashtra on premises held by us on 95-year leases
from MIDC. Our Registered Office and Captive Power Plant are located within the Al Manufacturing
Facility. The Jarandeshwar Distillery is located on leased premises and is currently utilised by us on a build,
operate and transfer basis, while we utilise the Panchganga Distillery on a leasehold basis. Most of our other
offices and our renewable power facilities are located on leased or licensed premises. Additionally, we have
arrangements with third parties for usage of storage tanks in inter alia Mumbai (Maharashtra), Rotterdam
(Netherlands), Genoa (Italy) and Antwerp (Italy). Further, the premises underlying the Lote Facility are
currently licensed to us by MIDC for a period of three years. For further details, see “Our Business —
Properties” on page 199.
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While the leasehold or licensing arrangements are typically entered into on a long-term basis, these
agreements may be terminated in accordance with their respective terms, and any termination or non-renewal
of such arrangements could adversely affect our operations. We may enter into disputes with the relevant
lessor/licensor, which may adversely impact our ability to continue to use such premises. For instance, Shree
Jarandeshwar Sahakari Sakhar Karkhana Limited (through its administrator), has filed a complaint against
our Company before the Civil Court Junior Division, Koregaon, Maharashtra in relation to the Jarandeshwar
Distillery. For further details, see “Legal Proceedings” on page 254.

There can be no assurance that we will be able to retain or renew such arrangements on same or similar terms,
or that we will find alternate locations for the existing offices on terms favourable to us, or at all. Failure to
identify suitable premises for relocation of existing properties, if required, or in relation to new or proposed
properties we may purchase, in time or at all, may have an adverse effect on our production and supply chain,
the pace of our projected growth as well as our business and results of operations.

Our business may expose us to potential product liability claims and recalls, which could adversely affect
our results of operation, goodwill and the marketability of our products.

We may be exposed to potential product liability claims, and the severity and timing of such claims are
unpredictable. We face the risk of loss resulting from, and the adverse publicity associated with, product
liability lawsuits, whether or not such claims are valid. We may also be subject to claims resulting from
manufacturing defects or negligence in storage or handling which may lead to the deterioration of our
products. Our products make up a small proportion of the finished products manufactured by our customers.
As such, any defect in our products would result in a disproportionately large amount of finished products
being defective.

While we maintain adequate comprehensive general liability insurance, product liability claims, regardless
of their merits or the ultimate success of the defense against them, may be expensive. Even unsuccessful
product liability claims would likely require us to incur substantial amounts on litigation and require our
management’s time and focus. Accordingly, such product liability claims, may adversely affect our results
of operation, goodwill and the marketability of our products.

In addition, insurance coverage for product liability may become prohibitively expensive in the future. As a
result, it is possible that, in the future, we may not be able to obtain the type and amount of coverage we
desire at an acceptable price and self-insurance may become the sole commercially reasonable means
available for managing the product liability risks of our business. In addition, insurance coverage for product
liability may become prohibitively expensive in the future. As a result, it is possible that, in the future, we
may not be able to obtain the type and amount of coverage we desire at an acceptable price and self-insurance
may become the sole commercially reasonable means available for managing the product liability risks of
our business.

We derive a majority of our income from the erstwhile Acetyl Intermediates and the newly christened
Essentials product portfolio and our business, results of operations and financial condition may be
adversely affected if these products do not continue to perform as expected or if competitors gain wider
market acceptance.

Till the end of Fiscal 2023, our products were divided into two broad categories, namely the Acetyl
Intermediates and the Specialty Intermediates. Since Fiscal 2024, the erstwhile Acetyl Intermediates portfolio
including ethyl acetate, acetaldehyde, fuel-grade ethanol and other proprietary solvents along with Acetic
Anhydride (which till the end of Fiscal 2023 was a part of the Specialty Intermediates portfolio) is
rechristened ‘Essentials’, while the erstwhile Specialty Intermediates including ketene and diketene
derivatives sans Acetic Anhydride, certain other specialty chemicals and the products that will come from the
Flurospecialty segment have been rechristened ‘Specialties’. During the Fiscals 2023, 2022 and 2021, the
Acetyl Intermediates manufactured by us (including exports to Laxmi Netherlands) contributed 65.63%,
62.12% and 70.64 %, respectively, of our total revenue from sale of manufactured products and services on
a consolidated basis. For the three months ended June 30, 2023, Essentials contributed 67.90% of our total
revenue from sale of manufactured products and services on a consolidated basis.

The demand for our erstwhile Acetyl Intermediates and now Essentials may decline due to the emergence or

increase in competition, as the case may be, regulatory action, pricing pressures and/or fluctuations of demand
and supply. If our competitors are able to improve the efficiency of their manufacturing process or their
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distribution or raw materials sourcing process and thereby offer their products at lower price, we may be
unable to adequately react by reducing our gross margin to retain customers by offering our products at lower
prices or losing customers to competitors offering similar products at prices lower than us.

If our Essentials portfolio does not continue to perform as expected or if competitor(s) are able to achieve
greater market acceptance, our business, results of operations and financial condition may be adversely
impacted.

We may experience implementation risks in undertaking any future expansion plans which are based on
estimates which may prove to be incorrect. Any time and cost overruns in implementing such plans could
adversely affect our business and results of operations.

Our Company currently operates through three manufacturing facilities situated in Mahad, Maharashtra. In
order to enable further expansion and provide for manufacturing diversification, we acquired a land parcel of
84 acres in Dahej, Gujarat in Fiscal 2023. The board has approved a capex spend of about X 7,100 million to
develop the first phase of the Dahej Facility. In past, we have experienced cost overruns, owing to a variety
of reasons including but not limited to market conditions, geopolitical conflicts, increasing inflation rates,
COVID-19 pandemic, competitive environment, interest rate or exchange rate fluctuations and other external
factors which were beyond the control of the management of our Company. We operate in a highly
competitive and dynamic industry and may need to revise our estimates from time to time based on changes
in a number of factors, including general economic and business conditions, and other factors beyond our
control such as increasing regulations or changes in government policies as well as general factors affecting
our business, results of operations, financial condition and access to capital such as credit availability and
interest rate levels. While the time or cost expenses required for undertaking any such expansions may be
based on management estimates or certified by project consultants, there can be no assurance that we will not
experience any time or cost overruns should we intend to undertake any further expansion of our existing
facilities or intend to set up new facilities. Moreover, any decision to undertake expansion plans shall be
based on our understanding of the demand in the markets of the products that we manufacture and operate in,
globally and in India. In the event our estimates prove to be incorrect, or we are unable to market such
products in a commercially successful manner or in the event we are unable to operate our manufacturing
facilities successfully, our investments would suffer and so would our results of operations.

Our operations involve the operation of machinery. These activities can be dangerous and any accident,
including any mechanical and operational failures could cause serious injury to people or property and in
certain circumstances, even death, and this may adversely affect our production schedules, costs, sales and
ability to meet customer demand.

Our operations require individuals to work under potentially dangerous circumstances and exposes them,
among others, to the risk of mechanical and operational failures of machines that they may work with. Despite
compliance with requisite safety requirements and standards, our operations are subject to significant hazards,
including:

explosions;

fires;

mechanical failures and other operational problems;

inclement weather and natural disasters;

discharges or releases of hazardous substances, chemicals or gases; and
other environmental risks.

Although we employ safety procedures during our operations and maintain what we believe to be adequate
insurance, there is a risk that any hazard including an accident during manufacturing operations, may result
in personal injury to our employees or other persons, destruction of property or equipment, environmental
damage, manufacturing or delivery delays, or may lead to suspension of our operations and/or imposition of
civil or criminal liabilities. The loss or shutting down of our facilities could disrupt our business operations
and adversely affect our results of operations, financial condition and reputation. We could also face claims
and litigation, in India filed on behalf of persons alleging injury predominantly as a result of occupational
exposure to hazards at our facilities, the outcome of which is difficult to assess or quantify, and the cost to
defend such litigation could be significant. These claims and lawsuits, individually or in the aggregate, may
be resolved against us inflicting negative publicity and consequently, our business, results of operations and
financial condition could be adversely affected.
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In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant
workplace accident, fire, explosion or other connected reasons, our financial performance may be adversely
affected as a result of our inability to meet customer demand or committed delivery schedules for our
products. Interruptions in production may also increase our costs and reduce our sales, and may require us to
make substantial capital expenditures to remedy the situation or to defend litigation that we may become
involved in as a result, which may negatively affect our profitability, business, reputation, financial condition,
results of operations, cash flows and prospects.

Failure to adhere to the terms of the contracts entered into by us with our customers and suppliers, may
have an adverse effect on our, business, results of operations and financial condition.

We typically enter into short-term contracts with our customers and suppliers which inter alia stipulate
minimum purchase commitments during the term of such agreements. If we fail to purchase the requisite
quantum of raw materials from suppliers or supply the requisite quantum of products to our customers under
such agreements, for any reason, including disruption of manufacturing operations and natural or man-made
disasters, our customers or suppliers may consider us to be in breach of such contracts and initiate action
against us. We may be unable to continue purchasing raw materials from such suppliers or selling our products
to such customers, which may result in an adverse effect on our business, results of operations and financial
conditions.

Further, under certain of the agreements entered into by us with customers, the customers have specified
certain stipulations and guidelines with respect to the products purchased by them under such agreements.
Our failure to adhere to such stipulations and guidelines may result in our customers refusing to continue to
purchase the products manufactured by us, which may result in an adverse effect on our business, results of
operations and financial conditions.

Further, under certain agreements we manufacture product(s) for customers on an exclusive basis.
Irrespective of whether new applications and greater demand emerges for such products, we may be
constrained from selling such products. Further, the terms of such products stipulate the price ranges of such
products. Our failure to supply such products at the prices agreed to may result in us being in breach of such
contractual arrangements, which may have an adverse effect on our business, results of operations and
financial conditions.

We need significant and continuous power, water, fuel and steam and any disruption to power, water, fuel
or steam sources, including our power facilities could increase our production costs and adversely affect
our results of operations.

Our manufacturing operations require a significant amount and continuous supply of power, steam and water
and any shortage or non-availability may adversely affect our manufacturing operations.

We have a co-generation power plant within one of the manufacturing units in Mahad (the “Captive Power
Plant”), two windmills located in Maharashtra and Karnataka and a hydro-electric power project at Yedgaon
(collectively, the “Power Facilities”). During the three months ended June 30, 2023, 42.16% of our
Manufacturing Facilities” power consumption was met from the Power Facilities. Our Manufacturing
Facilities were dependent on the grid for 58.73 % of our power consumption during the three months ended
June 30, 2023. Our power and fuel expenses accounted for 9.29 %, 9.55 %, 6.28 % and 5.96 %, respectively,
of our total expenses on a consolidated basis in the three months ended June 30, 2023 and Fiscals 2023, 2022
and 2021. If we fail to continue to utilise the Power Facilities or if any or all of the Power Facilities are
disrupted, we may have to incur additional costs towards sourcing additional power and steam, which may
result in an increase in our production costs and adversely affect our results of operations.

We currently source our water requirements from MIDC. There is no assurance that we will at all times
receive a continued supply of water on the scale required by us or at all, which may have an adverse impact
on our operations.

Our failure in maintaining our quality accreditations and certifications may negatively impact our brand
and reputation.

The chemicals manufacturing industry is generally hazardous in nature. We have received a number of quality

assurance certifications and accreditations which have certified that our research, development,
manufacturing and supply of our chemical products are in compliance with globally accepted manufacturing
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practices and quality standards. For instance, we have received certifications for compliance with 1SO
45001:2018, 1SO 9001:2015 and ISO 14001:2015. If we are unable to renew the 1SO accreditations, our brand
and reputation could be adversely affected. Any significant damage to our reputation and/or brand caused by
being denied such accreditations and certifications could have a material adverse effect on our ability to attract
new and repeat customers and, as a result, adversely affect our business, financial condition, results of
operations or prospects.

We have not entered into any definitive agreements with respect to (i) funding the capital expenditure
requirements of our Company for setting up of the new manufacturing facility at Dahej, Gujarat and (ii)
funding capital expenditure requirements for setting up of the new innovation centre at Mahape,
Mabharashtra.

We intend to use the Net Proceeds of the Issue, inter alia, towards (i) funding the capital expenditure
requirements of our Company for setting up of the new manufacturing facility at Dahej, Gujarat and (ii)
funding capital expenditure requirements for setting up of the new innovation centre at Mahape, Maharashtra
as set forth in the section “Use of Proceeds” on page 83. We have not entered into any definitive agreements
to utilize the Net Proceeds towards the proposed abovementioned capital expenditure. We have relied on third
party quotations to calculate the expected amount of the Net Proceeds to be spent on equipment and
machinery. We cannot confirm whether we will be able to purchase the equipment at the same price at which
we obtained the quotations. Consequently, we may require additional funds towards such capital expenditure.

Certain documents filed by us with the RoC and RBI and certain corporate records and other documents,
are not traceable. While we have conducted a search with the RoC, in respect of the unavailability of such
forms and other records, we cannot assure you that such forms or records will be available at all or any
time in the future and that that no dispute shall arise in the future in relation to these corporate records
and documents.

Our Company is unable to trace certain corporate records and regulatory filings made by us. These include
corporate records and regulatory filings made in relation to certain allotments by our Company and certain
transfers involving Ravi Goenka, our individual Promoter.

Due to the unavailability of such corporate records (including resolutions) and regulatory filings we are
unable to ascertain the nature of allotment (for allotments on February 12, 1990, March 6, 1990, September
20, 1990, March 27, 1991, June 19, 1991, November 27, 1991, March 17, 1992, April 22, 1992, February 2,
1993 and September 15, 1994) and the price at which the allotment was made (for the allotment made on
March 6, 1990).

Further, the names of allottees for some of these issuances have been determined on the basis of the register
of members maintained by our Company and issue price for certain allotments have been ascertained from
the audited balance sheet of the respective financial years. After conducting a detailed search of our records,
we have, through a practicing company secretary, conducted a search at the office of the RoC to trace records
and filings available with them. However, such practicing company secretary was unable to locate these
documents at the office of the RoC.

Further, we were also unable to trace certain filings made with the RBI pursuant to allotment of shares to
certain NRI in 1991. We cannot assure you that the regulatory filings or corporate records which we have not
been able to locate will be available in the future or that the information gathered in this regard is correct.
Further, we cannot assure you that the regulatory filings were done at all or in timely manner and that we
shall not be subject to penalties on this account. Additionally, while no disputes have arisen in connection
with these corporate records and other documents as on the date of this Preliminary Placement Document,
we cannot assure you that no dispute shall arise in the future.

We are involved in certain legal proceedings any adverse developments related to which, could adversely
affect our reputation, business and cash flows.

There are outstanding legal proceedings involving our Company. These proceedings are pending at different
levels of adjudication before various courts and tribunals. We cannot assure you that these proceedings will
be decided in our favour. Brief details of material outstanding litigation that have been initiated by and against
our Company, our Directors and our Subsidiaries, as applicable, are set forth below:

(in % million)
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Type of proceedings Number of cases Amount
Legal proceedings against our Company
Material civil litigation 1 -
Tax matters 14 322.99
Actions and proceedings initiated by statutory and regulatory Nil -
authorities
Criminal matters 1 -
Legal proceedings by our Company
Material civil litigation Nil -
Criminal matters 3 89.00
Legal proceedings against our Subsidiaries
Material civil litigation Nil -
Tax matters Nil -
Actions and proceedings initiated by statutory and regulatory Nil -
authorities
Criminal matters Nil -
Legal proceedings by our Subsidiaries
Material civil litigation Nil -
Criminal matters Nil -
Legal proceedings against our Directors
Material civil litigation Nil -
Actions and proceedings initiated by statutory and regulatory Nil -
authorities
Criminal matters 2 -
Legal proceedings by our Directors
Material civil litigation Nil -
Criminal matters Nil -

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include
amounts claimed jointly and severally. If any new developments arise, such as a change in Indian law or
rulings against us by appellate courts or tribunals, we may need to make provisions that could increase our
expenses and current liabilities. Further, such legal proceedings could divert our management’s time and
attention and cause us to incur significant expenses. Any adverse decision in any of these proceedings may
have an adverse effect on our business, results of operations and financial condition. For further information,
see “Legal Proceedings” on page 254.

We do not have long-term agreements with most of our customers. Our inability to accurately forecast
demand for our products or manage our inventory or working capital requirements may have an adverse
effect on our business, results of operations and financial condition.

We believe that efficient inventory management is a key component of the success of our business, results of
operations and profitability. We maintain a reasonable level of inventory of raw materials, work in progress
and finished goods at our Manufacturing Facilities and Distilleries as well as at certain storage tanks. While
we forecast the demand and price for our products and accordingly, plan our production volumes, any error
in our forecast due to inter alia the international scale of our operations and demand for our products, could
result in a reduction in our profit margins and surplus stock, which may result in additional storage cost and
such surplus stock may not be sold in a timely manner, or at all.

We do not have long-term agreements with most of our customers. Customers with whom we do not have
long-term agreements may choose to cease sourcing our products. We cannot assure that we will receive
repeat orders from our customers in the future. Further, absence of any contractual exclusivity with respect
to our business arrangements with such customers poses a threat on our ability to be able to continue to supply
our products to these customers in the future. If we overestimate demand, we may incur costs to purchase
more raw materials and manufacture more products than required.

Similarly, if we underestimate demand, we may manufacture fewer quantities of products than required,
which could result in the loss of business. We may fail to maintain the requisite inventory in the storage tanks
abroad, which may adversely impact our ability to deliver products to customers in a timely manner which
may lead to loss of revenues or customers.

Our inability to accurately forecast demand for our products and manage our inventory may have an adverse
effect on our business, results of operations and financial condition.
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We are required to obtain, renew or maintain certain material statutory and regulatory permits and
approvals required to operate our business, and if we fail to do so in a timely manner or at all, we may be
unable to fully or partially operate our business and our results of operations may be adversely affected.

e  Our operations are subject to extensive government regulation and we are required to obtain and maintain
a number of statutory and regulatory permits and approvals under central, state and local government
rules in the geographies in which we operate, generally for carrying out our business and for our
manufacturing facilities and Distilleries.

e A majority of these approvals are granted for a limited duration and require timely renewal. Some of
these approvals have expired and we have either made or are in the process of making an application for
obtaining the approval for its renewal. Further, while we have applied for some of these approvals, we
cannot assure you that such approvals will be issued or granted to us in a timely manner, or at all. If we
do not receive such approvals or are not able to renew the approvals in a timely manner, our business
and operations may be adversely affected. We are also required to make payments pursuant to statutory
requirements. In the recent past, there were certain delays by our Company in making such payments.
There can be no assurance that such delays will not occur in the future and that the relevant authority
will not initiate actions against us for such delays.

The approvals required by us are subject to numerous conditions and we cannot assure you that these would
not be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by us to comply with the
applicable regulations or if the regulations governing our business are amended, we may incur increased
costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our operations,
any of which could adversely affect our business. In addition, these registrations, approvals or licenses are
liable to be cancelled or the manufacture or sale of products may be restricted. In case any of these
registrations, approvals or licenses are cancelled, or its use is restricted, then it could adversely affect our
results of operations or growth prospects.

Our indebtedness and the conditions and restrictions imposed on us by our financing agreements could
adversely affect our ability to conduct our business.

As of June 30, 2023, our total outstanding borrowings on a consolidated basis was % 2,814.51 million. Our
indebtedness could have several important consequences, including but not limited to the following: a portion
of our cash flow will be used towards repayment of our existing debt, which will reduce the availability of
cash to fund working capital needs, capital expenditures, acquisitions and other general corporate
requirements;

e our ability to obtain additional financing in the future at reasonable terms may be restricted;

o fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at
variable interest rates; and

e we may be more vulnerable to economic downturns, may be limited in our ability to withstand
competitive pressures and may have reduced flexibility in responding to changing business, regulator
and economic conditions.

Our financing agreements governing our borrowings include conditions and restrictive covenants that require
us to obtain consents, no-objections or waivers from lenders prior to carrying out specified activities or
entering into certain transactions. Such restrictive covenants, among other things, require our Company to
obtain the approval of the relevant lender for inter alia making any amendments in the Memorandum of
Association or Articles of Association, investing by way of share capital or lending or advancing funds to or
placing deposits with other concern (with the exception of normal trade credit or security deposit in the
ordinary course of business), repaying or paying any principal or interest on any loans availed by our
Company, changing our Company’s constitution/composition, undertaking or permitting any merger, de-
merger, consolidation, reorganization, dissolution or reconstitution scheme of arrangement or compromise
with our Company’s creditors or shareholders and/or effecting any scheme of amalgamation or reconstruction
or dissolution or reconstitution including creating any subsidiary or permitting any company to become our
Company’s subsidiary. While we have obtained necessary consents from our lenders as required under our
loan/financing documentation, for undertaking the Offer and related actions, we cannot assure you that we
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will be able to obtain such approvals in the future to undertake such activities as and when required or to
comply with such covenants or other covenants in the future.

Further, we are required to create charge over our present and future current assets and certain of our movable
and immovable fixed assets and furnish guarantees from Ravi Goenka, our individual Promoter and certain
members of our Promoter Group. Further, our financing agreements also stipulate inter alia financial
covenants required to be maintained by us during the duration of the facilities. Any failure to service such
indebtedness, or otherwise perform any obligations under such financing agreements may lead to a
termination of one or more of our credit facilities or incur penalties, acceleration of payments under such
credit facilities and enforcement of the security created, which may adversely affect our business and financial
condition.

Any failure to service our indebtedness, perform any condition or covenant or comply with the restrictive
covenants could lead to a termination of one or more of our credit facilities, default, acceleration of amounts
due under such facilities and cross-defaults under certain of our other financing agreements, any of which
may adversely affect our ability to conduct our business and have a material adverse effect on our financial
condition and results of operations.

We appoint contract labour for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers, if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our results of operations,
cash flows and financial condition.

We engage independent contractors through whom we engage contract labourers for performance of certain
functions at our Manufacturing Facilities and Distilleries for the performance of non-core tasks. Further,
contractors and contract labourers will also be engaged in the construction of the Dahej facility. Our
dependence on contract labour may result in significant risks for our operations, relating to the availability
and skill of such contract labourers, as well as contingencies affecting availability of such contract labour
during peak periods in labour intensive sectors such as ours. There can be no assurance that we will have
adequate access to skilled and unskilled workmen at reasonable rates. For instance, our manufacturing process
is dependent on a technology driven production system and any inability of our labour to successfully
familiarise with such technology will adversely affect our business, financial condition, result of operations
and cash flows.

Although we do not engage these labourers directly, we are responsible for any wage and statutory payments
to be made to such labourers in the event of default by such independent contractors. Any requirement to
fund their wage requirements may have an adverse impact on our results of operations and our financial
conditions. In addition, we may be liable for or exposed to litigations, sanctions, penalties or losses arising
from accidents or damages caused by our workers or contractors.

Some of the raw materials that we use as well as our finished products are corrosive and flammable and
require expert handling and storage. While we take adequate care and follow all relevant safety measures,
there is a risk of fire and other accidents, at our Manufacturing Facilities, Distilleries, and storage tanks.
Any accidents may result in loss of property of our Company and/or disruption in the manufacturing
processes which may have a material adverse effect on our results of operations, cash flows and financial
condition.

Certain of the raw materials such as acetic acid and methanol that we use as well as certain of our finished
goods such as acetic anhydride are corrosive and/or flammable and require expert handling and storage,
failing which we may be exposed to fires or other industrial accidents. While our Company believes that it
has necessary controls and processes in place, any failure of such systems, mishandling of hazardous
chemicals or any adverse incident related to the use of these chemicals or otherwise during the manufacturing
process or storage of products and certain raw materials, may cause industrial accidents, fire, loss of human
life, damage to our and third-party property and, or, environmental damage. If any industrial accident, loss of
human life or environmental damage were to occur we could be subject to significant penalties, other
actionable claims and, in some instances, criminal prosecution. In addition to adversely affecting our
reputation, any such accidents, may result in a loss of property of our Company and/or disruption in our
manufacturing operations entirely, which may have a material adverse effect on our results of operations and
financial condition.
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In addition to the loss as a result of such fire or industrial accident, any shutdown of our Manufacturing
Facilities and/or Distilleries could result in us being unable to meet with our commitments, which will have
an adverse effect on our business, results of operation and financial condition.

Further, any fire or industrial accident, any shutdown of any of our Manufacturing Facilities and/or
Distilleries or any environmental damages could increase the regulatory scrutiny and result in enhanced
compliance requirements including on use of materials and effluent treatment which would, amongst others,
increase the cost of our operations.

We cannot assure you that despite our best efforts we will not face similar situations at our Manufacturing
Facilities or Distilleries which may result in significant loss to our Company and/or a disruption of our
manufacturing operations. The loss incurred by our Company may or may not be recoverable through
insurance maintained by us. Such loss and/or disruption of our manufacturing operations may have a material
adverse effect on our operations, cash flows and financial condition.

We are subject to safety, health, environmental, labour, workplace and related laws and regulations and
any failure to comply with any current or future laws or regulations could have a material adverse effect
on our business, financial condition and results of operations.

We are subject to a broad range of safety, health, environmental, labour, workplace and related laws and
regulations in the jurisdictions in which we operate, which impose controls on the disposal and storage of raw
materials, air and water discharges; on the storage, handling, discharge and disposal of chemicals, employee
exposure to hazardous substances and other aspects of our operations.

Manufacturing sites by nature may be hazardous. Our Manufacturing Facilities and Distilleries often put our
employees and others in close proximity with hazardous chemical and manufacturing processes. These
processes may result in inter alia air emissions, waste water discharges, the use, handling and disposal of
hazardous materials. As a result, we are subject to a variety of health and safety laws and regulations dealing
with occupational health and safety. Unsafe work sites have the potential to increase employee turnover and
raise our operating costs. Further, any accidents at our facilities may result in personal injury or loss of life,
substantial damage to or destruction of property and equipment that could result in the suspension of
operations. Any of the foregoing could subject us to litigation, which may subject us to penalties, increase
our expenses in the event we are found liable, and could adversely affect our reputation.

Additionally, the government or the relevant regulatory bodies may require us to shut down our facilities
which in turn could lead to product shortages that delay or prevent us from fulfilling our obligations to
customers. If we fail to maintain safe work sites or violate applicable laws, it could expose us to civil and
criminal liabilities and harm our reputation, any of which could have a material adverse effect on our business,
financial condition and results of operations.

Our operations could be adversely affected by strikes, work stoppages, demands for increased wages or
any other kind of employee dispute.

Although we believe that we enjoy a good relationship with our workforce and we have not experienced any
major labour disruptions in the past and most of our employees are not unionized, there can be no assurance
that our employees will not unionize or that we will not experience any strike, work stoppage or other
industrial action in the future due to disputes or other problems with our work force due to inter alia wage
demands. Any such event could disrupt our operations, possibly for a significant period of time, result in
increased wages and other benefits or otherwise have an adverse effect on our business, financial condition
and results of operations. Such situations may have an adverse impact on our business, financial condition
and results of operation.

If we do not continue to attract, motivate, and retain members of our senior management team and
qualified employees, we may not be able to support our operations.

The completion and execution of our strategies depend on the continued service and performance of our
senior management team. If we lose key members of our senior management team, we may not be able to
effectively manage our transition to a public company or our current and future operations.

In addition, our business depends on our ability to continue to attract, motivate, and retain many skilled
employees across all of our business lines. There is a limited pool of employees who have the requisite skills,
training, and education. We compete with many businesses and organizations that are seeking skilled
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individuals, particularly those with experience in technology and the sciences and those with doctorate
degrees in technical fields. Competition for professionals across our entire business can be intense, as other
companies seek to enhance their positions in the markets we serve. As competition for experienced talent
grows, we may be forced to increase spending on employee salaries which could have a material adverse
effect on our business, financial condition, and results of operations.

Future organizational changes and the implementation of our cost savings initiatives could also cause our
employee attrition to increase and may result in significant costs to us in connection with implementing such
initiatives. If we are unable to continue to identify or be successful in attracting, motivating, and retaining
appropriately qualified personnel, there could be a material adverse effect on our business, financial
condition, and results of operations.

Our Manufacturing Facilities are subject to client inspections and quality audits and any failure on our
part to meet their expectations or to comply with the quality standards set out in our contractual
arrangements, could result in the termination of our contracts and adversely affect our business, results
of operations, financial condition and cash flows.

Our products find application in inter alia the pharmaceutical, agrochemical, inks, coatings, adhesives,
pigments and packaging industries. Given the nature of the application of our products, our processes and
products are subject to, and measured against, high quality standards and technical specifications. Prior to the
placement of orders with us, new customers may undertake a detailed inspection of our manufacturing
facilities and review our manufacturing processes. The products may be subject to laboratory validation by
certain customers. We are required to be enlisted with certain customers as suppliers of certain products. We
may also be subject to regular audits by customers to assess our manufacturing operations, process and quality
standards. Pursuant to certain agreements entered into by us with our customers, we are required to ensure
that our products conform with the technical specifications or guidelines of such customers.

We are therefore subject to a stringent quality control mechanism at each stage of the manufacturing process
and are required to maintain the quality and precision level for each product. As a result, we are required to
incur expenses to maintain our quality assurance systems. We will continue to spend a portion of our future
revenues to manage our product quality and to maintain our quality control, a failure of which may negatively
impact our profitability.

Any failure on our part to meet the expectations of our clients and to comply with the quality standards set
out in our contractual arrangements, could result in the termination of our contracts and our customers may
choose to source their requirements from our competitors. We may also be required to reimburse our customer
for any losses suffered as a result of our non-compliance. The occurrence of such events could have an adverse
effect on our business, results of operations, financial condition and cash flows.

Our insurance coverage may not be sufficient or adequate to protect us against all material hazards, which
may adversely affect our business, results of operations, financial condition and cash flows.

Our operations are subject to various risks inherent in the chemical manufacturing industry including defects,
liability for product and/or property damage, malfunctions and failures of manufacturing equipment, fire,
riots, strikes, explosions, loss-in-transit for our products, accidents, personal injury or death, environmental
pollution and natural disasters. Our total insurance coverage as of June 30, 2023 was X 11,497.00 million and
our insurance coverage in relation to fixed assets, as a percentage of our total net fixed assets on a consolidated
basis was 97.00%. Our Company has obtained various insurance policies including a public liability insurance
policy, an industrial all risk insurance policies with respect to our Manufacturing Facilities, Jarandeshwar
Distillery and Rabale Innovation Centre, marine export import insurance open policy, cyber and data
protection, commercial crime and commercial general liability insurance policies and a directors and officers
liability insurance policy with respect to the Directors and officers of our Company and our Subsidiaries
incorporated in India. For further details of the insurance policies availed by our Company, see “Our
Business- Insurance” on page 198.

While we have taken insurance coverage to the best of our abilities, our insurance may not be adequate to
completely cover any or all of our risks and liabilities. Further, there is no assurance that the insurance
premiums payable by us will be commercially viable or justifiable. Accordingly, our inability to maintain
adequate insurance cover in connection with our business could adversely affect our operations and
profitability.
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We cannot assure you that, in the future, any claim under the insurance policies maintained by us will be
honoured fully, in part or on time, or that we have taken out sufficient insurance to cover all our losses.
Further, an insurance claim once made could lead to an increase in our insurance premium, result in higher
deductibles and also require us to spend towards addressing certain covenants specified by the insurance
companies. To the extent that we suffer loss or damage as a result of events for which we did not obtain or
maintain insurance, or which is not covered by insurance, exceeds our insurance coverage or the amount
received pursuant to an insurance claim, the loss would have to be borne by us and our results of operations,
financial performance and cash flows could be adversely affected.

Employee misconduct could harm us and is difficult to detect and deter.

Although we closely monitor our employees, misconduct, including acts of theft and fraud by employees or
executives, such acts could include binding us to transactions that exceed authorized limits or present
unacceptable risks or they may hide unauthorized or unlawful activities from us, which may result in
substantial financial losses and damage to our reputation and loss of business from our customers. Employee
or executive misconduct could also involve the improper use or disclosure of confidential information, which
could result in regulatory sanctions and serious reputational or financial harm, including harm to our brand.
It is not always possible to deter employee or executive misconduct and the precautions taken and systems
put in place to prevent and detect such activities may not be effective in all cases. Any instances of such
misconduct could adversely affect our reputation.

Certain of our Subsidiaries have incurred losses in the three months ended June 30, 2023 and Fiscals
2023, 2022 and 2021 due to which our consolidated results of operations and financial condition may be
adversely affected.

Certain of our Subsidiaries have incurred losses in the three months ended June 30, 2023 and Fiscals 2023,
2022 and 2021 as provided below:

(% in million)
Profit/(loss) in the . . . . . .
Name of the Subsidiary three months ended Plr:czzg(llggsz); n Pll;(;zg(llgzsgzln PL()iz::té\(llcz)gsz)ll n
June 30, 2023

Viva Lifesciences Private Limited 3.25 (2.77) 5.44 0.13
Cellbion Lifesciences Private Limited (0.01) (0.45) (1.39) (7.53)
Saideep Traders (3.72) 12.99 17.65 4.74
Yellowstone Fine Chemicals Private Limited (8.70) (52.70) (0.04) (0.72)
Yellowstone Speciality Chemicals Private - (0.89) (0.07) (0.04)
Limited

Laxmi Petrochem Middle East FZE - 30.11 (31.94) 34.33
Laxmi Organic Industries (Europe) B.V. (40.59) (22.55) 380.73 121.69
Laxmi Speciality Chemicals (Shanghai) Co. Ltd. 7.29 7.03 (5.81) (0.38)

36.

We cannot assure you that our Subsidiaries will be able to achieve profitability in the near future or at all. If
our Subsidiaries continue to incur losses and/or the losses incurred by such Subsidiaries increase, such
continued losses could adversely impact the loans/advances/guarantees given by our Company to/on behalf
of our Subsidiaries, and our consolidated results of operations and financial condition may be adversely
affected.

Our failure to keep our technical knowledge confidential could erode our competitive advantage.

We possess extensive technical knowledge about our products. Such technical knowledge has been built up
through our own experiences and through our research and development. Our technical knowledge is a
significant independent asset, which may not be adequately protected by intellectual property rights such as
patent registration. Some of our technical knowledge is protected only by secrecy. As a result, we cannot be
certain that our technical knowledge will remain confidential in the long run.

Certain proprietary knowledge may get leaked, either inadvertently or wilfully, at various stages of the

production process. A significant number of our employees have access to confidential design and product
information and there can be no assurance that this information will remain confidential. Moreover, certain
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of our employees may leave us and join our various competitors. Although we may seek to enforce non-
disclosure agreements in respect of research and development with our key employees, we cannot guarantee
that we will be able to successfully enforce such agreements. In the event that the confidential technical
information in respect of our processes and products or business becomes available to third parties or to the
general public, any competitive advantage we may have over our peers could be harmed. If a competitor is
able to reproduce or otherwise capitalise on our technology, it may be difficult, expensive or impossible for
us to obtain necessary legal protection. Consequently, any leakage of confidential technical information could
have an adverse effect on our business, results of operations, financial condition and future prospects.

Further, if our customers’ confidential information is misappropriated by us or our employees, our customers
may consider us liable for that act and seek damages and compensation from us, in addition, to seeking
termination of our engagements with our customers. Assertions of misappropriation of confidential
information or the intellectual property of our customers against us, if successful, could have a material
adverse effect on our business, financial condition and results of operations. Even if such assertions against
us are unsuccessful, they may cause us to incur reputational harm and substantial cost.

Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and have not been appraised by any bank or financial institution and our management will have
broad discretion over the use of the Net Proceeds.

We intend to use the Net Proceeds for the purposes described in the section titled “Use of Proceeds” on page
83. The funding requirements mentioned as a part of the “Use of Proceeds” have not been appraised by any
bank or financial institution. While a monitoring agency will be appointed for monitoring utilisation of the
Net Proceeds, the proposed utilisation of the Net Proceeds is based on current conditions, internal
management estimates, estimates received from the third party agencies and are subject to changes in the
external circumstances or costs, or in other financial condition, business or strategy as discussed further
below. Based on the competitive nature of our industry, we may have to revise our business plan and / or
management estimate from time to time and consequently our funding requirements may also change. Our
internal management estimates may exceed fair market value or the value that would have been determined
by third party appraisals, which may require us to reschedule or reallocate our capital expenditure and may
have an adverse impact on our business, financial condition, results of operations and cash flows. Further,
pending utilisation of Net Proceeds towards the “Use of Proceeds”, our Company will have the flexibility to
deploy the Net Proceeds and to deposit the Net Proceeds temporarily in deposits with one or more scheduled
commercial banks included in the Second Schedule of the Reserve Bank of India Act, 1939. Accordingly,
prospective investors will need to rely on our management’s judgment with respect to the use of Net Proceeds.
If we are unable to enter into arrangements for utilisation of the Net Proceeds as expected and assumed by us
in a timely manner or at all, we may not be able to derive the expected benefits from the Net Proceeds and
our business and financial results may suffer.

A significant portion of our revenue from the erstwhile Speciality Intermediates has been generated from
new products developed by us over the last decade. Our failure to continue to introduce new products
and/or effectively commercialise such products may have an adverse effect on our revenue from
operations, growth and prospects.

In Fiscal 2010, we commenced manufacturing the Specialty Intermediates by acquiring Clariant’s diketene
business which included the technology and know-how of 18 products of which our Company is currently
producing 16 products which form part of our Company’s Specialty Intermediates product portfolio. While
till Fiscal 2023 all the ketene and diketene derivatives along with other chemical derivatives were addressed
as Specialty Intermediaries, from Fiscal 2024 the Acetic Anhydride product has been removed from this
portfolio and moved to the erstwhile Acetyls Intermediary portfolio. Sans Acetic Anhydride, the erstwhile
Specialty Intermediates portfolio along with upcoming Fluro Specialty has been rechristened Specialties
portfolio. Through our R&D efforts, in addition to the products acquired from Clariant, we have added 30
new products (the “New Products™) to our Specialties portfolio over the last decade. While we believe we
have been able to achieve a consistent track record of concept to commercialisation, there can be no assurance
that our new products will receive the response we expect from the market in the absence of which, our R&D
efforts could result in higher costs without a proportionate increase in revenues. Our failure to continue to
introduce new products and/or effectively commercialise such products may have an adverse effect on our
revenue from operations, growth and prospects.

If we are unable to protect our intellectual property and technical know-how against third party
infringement or breaches of confidentiality, or are found to infringe on the intellectual property rights of
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others, it could have a material adverse effect on our business, results of operations and financial
condition.

Our Company has obtained trademark registrations under the Trade Marks Act, 1999 with respect to “Laxmi”
(under classes 1, 2,3,4,5,9,35 and 42) “Laxmisolv” (under classes 1,2,3,4 and 5). We hold patents in Italy,
Japan, Netherlands, and United States of America. We have additionally, filed applications for the grant of
five process patents in India and PCT application for two its process for national phase in Europe and USA
and have filed applications for two process patents in India which are currently pending. Our Company has
also obtained a copyright registration under the Copyrights Act, 1957 with respect to our logo. We do not
however hold the trademark for our logo. For details of our intellectual property, see “Our Business—
Intellectual Property” on page 198.

We believe that our success depends on our ability to protect our intellectual property, which includes
patented processes. We may not always be able to safeguard the same from infringement or passing off, both
domestically and internationally, since we have operations in several countries and may not be able to respond
to infringement or passing off activity occurring without our knowledge. Certain proprietary knowledge may
be leaked, either inadvertently or wilfully, at various stages of the production process. In the event that the
confidential technical or proprietary information in respect of our products or business becomes available to
third parties or to the general public, any competitive advantage we may have over other companies in the
generic injectables industry could be compromised. Moreover, our existing trademarks and patents may
expire, and there can be no assurance that we will renew them after expiry.

We also rely on technical knowledge, product information, industry data, manufacturing expertise and market
“knowhow” that cannot be registered and is not subject to any confidentiality or nondisclosure clauses or
agreements. If such know-how is leaked to third parties, this could erode our competitive advantage. Our
trade secrets may become known or independently developed by our competitors, and in such cases, we may
no longer enjoy the exclusive use of some of our formulations or maintain the confidentiality of information
relating to our products.

While we may enter into confidentiality agreements, we cannot guarantee that any of our registered or
unregistered intellectual property rights or our know-how, or claims thereto, will now or in the future
successfully protect what we consider to be the intellectual property underlying our products and business,
or that our rights will not be successfully opposed or otherwise challenged. We also cannot guarantee that
each application filed with respect to our brand names or any new products or inventions will be approved.
To the extent that our innovations, products and name are not protected by intellectual property rights, third
parties, including competitors, may be able to commercialise our innovations or products or use our know-
how.

Additionally, we may face claims that we are infringing the intellectual property rights of others. If we are
subject to any adverse rulings or decisions, our manufacture and sale of such products could be significantly
restricted or prohibited and we may be required to pay substantial damages or on-going licensing fees.

If we are unable to protect our intellectual property and technical know-how against third party infringement
or breaches of confidentiality, or are found to infringe on the intellectual property rights of others, it could
have a material adverse effect on our business, results of operations and financial condition.

Any failure of our information technology systems could adversely affect our business and our operations.
Further, changes in technology may render our current technologies obsolete or require us to make
substantial capital investments.

Our business is dependent upon information technology systems, including internet-based systems, to support
business processes. For details, please see “Our Business- Information technology” on page 198. Our IT
infrastructure enables us to track procurement of raw materials, sale of finished goods, payments to vendors
and contract suppliers and receivables from customers. The complexity of our computer systems may make
them potentially vulnerable to breakdown, malicious intrusion and computer viruses and these systems may
be susceptible to outages due to fire, power loss, telecommunications failures, natural disasters, break-ins and
similar events. We cannot assure you that we will not encounter disruptions to our information technology
systems in the future and any such disruption may result in the loss of key information or disruption of our
business processes, which could adversely affect our business and results of operations. In addition, our
systems are potentially vulnerable to data security breaches, whether by employees or others that may expose
sensitive data to unauthorized persons. While we have obtained cyber insurance and carry out periodic
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security tests, security breaches could lead to the loss of trade secrets or other intellectual property, or could
lead to the public exposure of personal information (including sensitive personal information) of our
employees, customers and others. Accordingly, any such security breaches could have an adverse effect on
our business and reputation.

We have in the past entered into related party transactions and may continue to do so in the future. There
can be no assurance that these or any future related party transactions that we may enter into, individually
or in the aggregate, will not have an adverse effect on our business, cash flows and results of operations

We have entered, and are likely to continue to enter, into transactions with related parties, including our
Promoters, members of our Promoter Group and our group companies on an arm’s length basis. While we
believe that all such transactions have been conducted on an arms-length basis, there can be no assurance that
we could not have achieved more favourable terms had such transactions not been entered into with related
parties. Furthermore, it is likely that we will continue to enter into related party transactions in the future.
There can be no assurance that these or any future related party transactions that we may enter into,
individually or in the aggregate, will not have an adverse effect on our business, cash flows and results of
operations. Further, any future transactions with our related parties may potentially involve conflicts of
interest. There can also be no assurance that any dispute that may arise between us and related parties will be
resolved in our favour.

As the securities of our Company are listed on Stock Exchanges in India, our Company is subject to certain
obligations and reporting requirements under SEBI Listing Regulations. Any non-compliances/delay in
complying with such obligations and reporting requirements may render us liable to prosecution and/or
penalties.

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations.
During the last three preceding years from the date of this Preliminary Placement Document, our Company
has complied with SEBI Listing Regulation except two instances where (i) for the Financial Year 2021 -22
for the delay in furnishing prior intimation about meeting of the Board of Directors for approval of quarterly
results; and (ii) for the Financial Year 2021 -22 for delay in filing of related party transaction statement for
the half year ended March 31, 2022, for which necessary fine was levied by the Stock Exchanges to the
Company and the same was paid. Though our Company endeavour to comply with all such
obligations/reporting requirements, there may be instances of non-compliance and delays in complying with
such obligations/reporting requirements. Any such delays or non-compliance would render our Company to
prosecution and/or penalties. Although our Company have not received any further communication from the
stock exchanges or any authority in this regard, there could be a possibility that penalties may be levied
against our Company for certain instances of non-compliance and delays in complying with such
obligations/reporting requirements,

This Preliminary Placement Document contains information from an industry report which we have
commissioned from Frost & Sullivan. There can be no assurance that such third-party statistical, financial
and other industry information is either complete or accurate.

This Preliminary Placement Document includes industry-related information that is derived from an industry
report dated September 25, 2023 titled “Independent Market Report (IMR) on Acetyl, Specialty and Fluoro
Intermediates”, prepared by Frost & Sullivan, pursuant to an engagement with the Company. Frost & Sullivan
was appointed by our Company by way of a letter of agreement dated August 11, 2023. We commissioned
and paid for this report for the purpose of confirming our understanding of the specialty chemicals
manufacturing industry in India. Our Company, our Promoters, our Directors, Key Managerial Personnel,
Senior Management and our Subsidiaries are not related to F&S. Neither we nor the Book Running Lead
Manager, nor any other person connected with the Issue has verified such information in the commissioned
report. Frost & Sullivan has advised that while it has taken reasonable care to ensure the accuracy and
completeness of the commissioned report, it believes that the F&S Report presents a true and fair view of the
industry within the limitations of, among others, secondary statistics and primary research, and does not
purport to be exhaustive, and that the results that can be or are derived from these findings are based on certain
assumptions and parameters / conditions. As such, a blanket, generic use of the derived results or the
methodology is not encouraged.

The commissioned report also highlights certain industry and market data, which may be subject to
assumptions. There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions vary widely among different industry sources. Further, such
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assumptions may change based on various factors. We cannot assure you that Frost & Sullivan’ assumptions
are correct or will not change and, accordingly, our position in the market may differ, favourably or
unfavourably, from that presented in this Preliminary Placement Document. Further, the commissioned report
is not a recommendation to invest or disinvest in our Company. Prospective Investors are advised not to
unduly rely on the commissioned report or extracts thereof as included in this Preliminary Placement
Document, when making their investment decisions.

We operate in a competitive business environment. Competition from existing players and new entrants
and consequent pricing pressures could have a material adverse effect on our business growth and
prospects, financial condition and results of operations. Further, if our competitors are able to improve
the efficiency of their manufacturing processes and thereby offer their products at lower prices, our
revenues and profitability may decline.

We are required to compete both in the domestic and international markets. We may be unable to compete
with the prices and products offered by our competitors (local as well as international). We may have to
compete with new players in India and abroad who enter the market and are able to offer competing products.
Our competitors may have access to greater financial, manufacturing, research and development, marketing,
distribution and other resources and more experience in obtaining the relevant regulatory approvals.
Increasing competition may result in pricing pressures and decreasing profit margins or loss of market share
or failure to improve our market position, any of which could substantially harm our business and results of
operations. For instance, petrochemical manufacturing companies with larger scale operations than us may
commence manufacturing the products manufactured by us.

We cannot assure you that we shall be able to compete with our existing as well as future competitors as well
as the price and services offered by them. In addition, our customers may enter into contract manufacturing
arrangements with third parties, for products that they are presently purchasing from us. Our failure to
successfully face existing and future competition may have an adverse impact on our business, growth and
development.

Certain of our Directors, Promoters and members of our Promoter Group have interests in our Company
other than reimbursement of expenses incurred and normal remuneration or benefits.

Certain of our Promoters and Directors may be regarded as having an interest in our Company other than
reimbursement of expenses incurred and normal remuneration or benefits. Certain Promoters, Directors and
members of the Promoter Group may be deemed to be interested to the extent of Equity Shares held by them,
as well as to the extent of any dividends, bonuses or other distributions on such Equity Shares Certain of our
Promoters and Directors may also hold positions as directors on the board of directors of our Subsidiary. In
consideration for these services, they may be paid managerial remuneration in accordance with the provisions
of the applicable law. Additionally, we have, in the course of our business, entered into, and will continue to
enter into, transactions with related parties. All the Promoters and Directors may also be deemed to be
interested in the contracts, agreements / arrangements entered into or to be entered into by our Company with
any company which is promoted by them or in which they hold directorships or any partnership firm in which
they are partners as declared in their respective capacity.

While, in our view, all such transactions that we have entered into are legitimate business transactions
conducted on an arms’ length basis, we cannot assure you that we could not have achieved more favourable
terms had such arrangements not been entered into with related parties or that we will be able to maintain
existing terms, in cases where the terms are more favourable than if the transaction had been conducted on
an arms’ length basis. There can be no assurance that such transactions, individually or in the aggregate, will
not have an adverse effect on our business, prospects, result of operations, financial condition and cash flows,
including because of potential conflicts of interest or otherwise. For more information on our related party
transactions, see “Financial Statements” on page 261.

Our Company’s ability to pay dividends in the future will depend on a number of factors, including but
not limited to our Company’s earnings, capital requirements, contractual obligations, applicable legal
restrictions and overall financial position.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working
capital requirements, capital expenditure and restrictive covenants of our financing arrangements. The
declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
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including the Companies Act 2013. We have adopted a dividend distribution policy which lays down the
principles for distribution of dividend by our Company to our shareholders and sets out inter alia the financial
parameters and/or internal and external factors to be considered by our Company before declaring or
recommending dividend to shareholders and the circumstances under which shareholders may or may not
expect dividend. For details, see “Dividends” on page 101.

We may retain all future earnings, if any, for use in the operations and expansion of the business. As a result,
we may not declare dividends in the foreseeable future. Any future determination as to the declaration and
payment of dividends will be at the discretion of our Board and will depend on factors that our Board deems
relevant, including among others, our future earnings, financial condition, cash requirements, business
prospects and any other financing arrangements. We cannot assure you that we will be able to pay dividends
in the future.

We benefit from certain export incentives from the Government of India and certain other benefits, which
if withdrawn or modified may have an adverse impact on our results operations. Further, export authorities
in countries to which we export our products may impose varying duties on our products and any increase
in such duties may adversely affect our competitiveness, sales and results of operations.

As on the date of this Preliminary Placement Document, our Company receives certain export benefits from
the Government of India. Such export benefits include benefits through advance authorisation (based on
prevailing input-output norms), the Merchandise Exports from India Scheme and duty drawback. In the three
months ended June 30, 2023 and Fiscal 2023, 2022 and 2021, our export incentives income
received/receivable by us on a consolidated basis aggregated to ¥8.50 million, ¥21.97 million, X7.70 million
and %53.60 million. respectively. The withdrawal or modification of such export incentives may have an
adverse effect on the revenue from exports, thereby having an adverse impact on our results of operations.

Further we have also received certain other benefits and government grants by way of multiple interest free
sales tax loans which are repayable in five instalments from their due date. As at March 31, 2023, March 31,
2022 and March 31, 2021, government grants outstanding on a consolidated basis was ¥3.24 million, X 6.48
million and %9.72 million respectively. We also avail certain benefits granted by the Government of
Maharashtra including refund of VAT and CST and exemption from payment of electricity duty. The
withdrawal of such benefits may result in an increase in our finance and power expenses respectively, thereby
adversely impacting our results of operations.

Further, we cannot assure you that the countries where we currently export our products will not impose
additional duties on our products, including the imposition of non-tariff barriers. The imposition of such
duties may require us to raise the prices of our products in such countries and adversely affect our
competitiveness, sales and results of operations.

Our Promoters and members of the Promoter Group will continue to retain significant shareholding in
our Company after the Issue, which will allow them to exercise significant influence over us.

After the completion of the Issue, our Promoters and members of the Promoter Group will hold approximately
[#]% of our outstanding Equity Shares. Accordingly, our Promoters and members of the Promoter Group will
continue to exercise significant influence over our business and all matters requiring shareholders' approval,
including the composition of our Board of Directors, the approval of mergers, strategic acquisitions or joint
ventures or the sales of substantially all of our assets, and the policies for dividends, lending, investments and
capital expenditures. This concentration of ownership may also delay, defer or even prevent a change in
control of our Company and may make some transactions more difficult or impossible without the support of
our Promoters and members of the Promoter Group. Further, the Takeover Regulations may limit the ability
of a third party to acquire control. The interests of our Promoter, as our Company’s controlling shareholder,
could conflict with our Company’s interests, your interests or the interests of our other shareholders.

Any downward revision of our credit ratings could result in an increase in the interest rates we would pay
on any new borrowings and could decrease our ability to borrow as much money as we require to finance
our business.

The cost and availability of capital, among other factors, depends on our credit rating. Our credit rating

reflects, amongst other things, the rating agency’s opinion of our financial strength, operating performance,
strategic position, and ability to meet our obligations. Set forth below is the instrument-wise of credit ratings
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assigned to our debt facilities by India Ratings & Research Private Limited (last revalidated on December 26,
2022). There has been no downward revision in the credit ratings assigned to our Company since such date.

Instrument Rating
Term Loans IND AA-/Positive
Term Loans IND AA-/Positive
Fund-based working capital facility IND AA-/Positive/IND Al+
Non-fund based working capital facility IND Al+
Commercial paper IND Al+

Our inability to obtain such credit rating in a timely manner or any non-availability of credit ratings, or poor
ratings, or any downgrade in our ratings may increase borrowing costs and constrain our access to capital
and lending markets and, as a result, could adversely affect our business and results of operations. In
addition, non-availability of credit ratings could increase the possibility of additional terms and conditions
being added to any new or replacement financing arrangements.

We have working capital requirements, and the actual amount and timing of our working capital
requirements may differ from our estimates for the same. We may require additional financing to meet
those requirements, which could have an adverse effect on our business, results of operations and financial
condition.

Our Company requires working capital to finance the purchase of materials and for manufacture and other
related work before payment is received from customers. The actual amount and timing of our future working
capital requirements may differ from estimates as a result of, among other factors, unforeseen delays or cost
overruns, unanticipated expenses, regulatory changes, economic conditions, engineering design changes,
weather-related delays, technological changes and additional market developments. All of these factors may
result, or have resulted, in increases in our working capital needs. As at the end of Fiscals 2023, 2022 and
2021, the funded and non-funded working capital limits utilised by us were % 4,302.10 million, X 3,000.39
million and % 2,071.68 million, respectively.

Our sources of additional financing, required to meet our working capital requirements and capital
expenditure plans, may include the incurrence of debt or the issue of equity or debt securities or a combination
of both. If we decide to raise additional funds through the incurrence of debt, our interest and debt repayment
obligations will increase, and could have a significant effect on our profitability and cash flows and we may
be subject to additional covenants, which could limit our ability to access cash flows from operations. Any
issuance of equity, on the other hand, could result in a dilution of your shareholding. Accordingly, continued
increases in our working capital requirements may have an adverse effect on our financial condition and
results of operations.

Our failure to comply with trade restrictions such as economic sanctions and export controls could
negatively impact our reputation and results of operations.

We are subject to trade restrictions, including economic sanctions and export controls, imposed by
governments around the world with jurisdiction over our operations, which prohibit or restrict transactions
involving certain designated persons and certain designated countries or territories. Our failure to successfully
comply with these laws and regulations may expose us to reputational harm as well as significant sanctions,
including criminal fines, imprisonment, civil penalties, disgorgement of profits, injunctions, debarment from
government contracts, and other remedial measures. Investigations of alleged violations can be expensive and
disruptive. As part of our business, we may, from time to time, engage in limited sales and transactions
involving certain countries that are targets of economic sanctions, provided that such sales and transactions
are authorized pursuant to applicable economic sanctions laws and regulations. However, we cannot predict
the nature, scope, or effect of future regulatory requirements, including changes that may affect existing
regulatory authorizations, and we cannot predict the manner in which existing laws and regulations might be
administered or interpreted.

In addition, any perceived or actual breach of compliance by us with respect to applicable laws, rules, and
regulations could have a significant impact on our reputation and could cause us to lose existing customers,
prevent us from obtaining new customers, negatively impact investor sentiment about our Company, require
us to expend significant funds to remedy problems caused by violations and to avert further violations, and
expose us to legal risk and potential liability, all of which may have a material adverse effect on our reputation,
business, financial condition, and results of operations.
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If we fail to retain and attract additional skilled employees, particularly science and technical personnel,
it could have a material adverse effect on our business, financial condition and results of operations.

Our success depends in part on our ability to retain and attract additional skilled employees, particularly our
scientists and skilled equipment operators. Without a sufficient number of skilled employees, our operations
and manufacturing quality could suffer. Our ability to successfully carry out research and development
depends on our ability to attract and retain skilled scientists and equipment operators. Our experienced sales
team has also developed a number of meaningful customer relationships that would be difficult to replace.

Our manufacturing operations are primarily concentrated in the Manufacturing Facilities at Mahad,
Maharashtra and in Lote Parshuram, Maharashtra. We accordingly require substantial skilled and semi-skilled
personnel in such areas for efficient functioning of the Manufacturing Facilities and Lote Facility. Our
inability to employ or retain skilled and semi-skilled personnel in such areas, may result in a disruption in our
operations and we may be required to pay higher wages to the skilled and semi-skilled personnel in such
areas.

Competition for qualified technical personnel and operators as well as sales personnel with established
customer relationships is intense, both in retaining our existing employees and when replacing or finding
additional suitable employees. We may also be required to increase our levels of employee compensation
more rapidly than in the past to remain competitive in attracting suitable employees. Any failure to retain and
attract additional skilled scientists, equipment operators or sales personnel could have a material adverse
effect on our business, financial condition and results of operations.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage,
or accurately report, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we have or may implement, or our level of compliance with such
controls, may deteriorate over time due to evolving business conditions. There can be no assurance that
deficiencies in our internal controls will not arise in the future, or that we will be able to implement, and
continue to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal controls.
Any inability on our part to adequately detect, rectify or mitigate any such deficiencies in our internal controls
may adversely impact our ability to accurately report, or successfully manage, our financial risks, and to avoid
fraud.

There are certain amounts which remain unspent by our Company towards CSR expenditure. Any failure
to spend these amounts in accordance with Section 135 of the Companies Act, 2013 (read with the relevant
rules prescribed thereunder) may adversely impact our cash flows and reputation.

Pursuant to the provisions of the Companies Act, 2013, our Company is required to spend at least 2% of the
average net profits in the preceding three years, towards CSR activities, in the manner prescribed under
Section 135 of the Companies Act, 2013 (read with the relevant rules prescribed thereunder). In the event
such amounts remain unspent, the same are required to be dealt with in the manner prescribed. We incurred
an expenditure of % 36.50 million, X 22.80 million and T 41.88 million in Fiscals 2023, 2022 and 2021
respectively, towards corporate social responsibility expenditure in compliance with the Companies Act,
2013. The unspent amount relating to Fiscal 2023 and 2022 has been transferred to separate Unspent CSR
Account maintained with Bank as prescribed under the Companies Act, 2013.In the event we are unable to
spend such unspent amounts in the manner and within the timeline prescribed under the Companies Act,
2013, we may attract penalties under the Companies Act, 2013. Any such non-compliance as well as any
penalties imposed in this regard may adversely impact our cash flows and reputation.

Risks Relating to Doing Business in India

55.

A slowdown in economic growth in India could adversely affect our business, results of operations and
financial condition and the trading price of the Equity Shares.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Any slowdown or perceived slowdown in the Indian economy or the Indian telecommunications
industry could adversely affect our business. Additionally, an increase in trade deficit, a downgrading in
India’s sovereign debt rating or a decline in India’s foreign exchange reserves could negatively affect interest
rates and liquidity, which could adversely affect the Indian economy and our business. In particular, the
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COVID-19 pandemic caused an economic downturn in India and globally following which there is a global
trend of rising inflation and interest rates. Any downturn in the macroeconomic environment in India could
also adversely affect our business, results of operations and financial condition and the trading price of the
Equity Shares.

India’s economy could be adversely affected by a general rise in interest rates or inflation, adverse weather
conditions affecting agriculture, commodity and energy prices as well as various other factors. A slowdown
in the Indian economy could adversely affect the policy of the Gol towards our industry, which may in turn
adversely affect our financial performance and our ability to implement our business strategy.

The Indian economy is also influenced by economic and market conditions in other countries, particularly
market fluctuations resulting out of war between Russia and Ukraine. A decline in India’s foreign exchange
reserves and exchange rate fluctuations may also affect liquidity and interest rates in the Indian economy,
which could adversely impact our financial condition. A loss of investor confidence in other emerging market
economies or any worldwide financial instability may adversely affect the Indian economy, which could
materially and adversely affect our business, results of operations and financial condition.

Further, other factors which may adversely affect the Indian economy are scarcity of credit or other financing
in India, resulting in an adverse impact on economic conditions in India and scarcity of financing of our
developments and expansions; volatility in, and actual or perceived trends in trading activity on, India’s
principal stock exchanges; changes in India’s tax, trade, fiscal or monetary policies, like application of GST,;
political instability, terrorism or military conflict in India or in countries in the region or globally, including
in India’s various neighbouring countries; occurrence of natural or man-made disasters; infectious disease
outbreaks or other serious public health concerns; prevailing regional or global economic conditions; and
other significant regulatory or economic developments in or affecting India or its telecommunications sector.

Political instability or changes in the economic policies by the Gol could impact our business, results of
operations and financial condition.

We are incorporated in India and derive substantial majority of our revenues from our operations in India.
Consequently, our performance and the market price and liquidity of our Equity Shares may be affected by
exchange rates and controls, interest rates, government policies, taxation, social and ethnic instability and
other political and economic developments affecting India. The Gol has traditionally exercised and continues
to exercise significant influence over many aspects of the Indian economy. Our business, the
telecommunications industry and the market price and liquidity of our Equity Shares, may be affected by
changes in the Gol's policies, including taxation.

Since 1991, successive Indian governments have pursued policies of economic liberalisation, including
significantly relaxing restrictions on the private sector. However, there can be no assurance that such policies
will be continued and any significant change in the Gol's policies in the future could affect our business and
economic conditions in India in general. As economic liberalisation policies have been a major force in
encouraging private funding in the Indian economy, any change in these policies could have a significant
impact on business and economic conditions in India, which could adversely affect our business, financial
condition and results of operations. In addition, any geopolitical stability affecting India will adversely affect
the Indian economy and the Indian securities markets in general, which could affect the price of our Equity
Shares.

Natural calamities, climate change and health epidemics and pandemics such as COVID-19 could
adversely affect the Indian economy and our business, results of operations and financial condition. In
addition, hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect our
business, results of operations and financial condition.

India has experienced natural calamities, such as earthquakes, floods and drought in recent years. Natural
calamities could have an adverse impact on the Indian economy which, in turn, could adversely affect our
business, and may damage or destroy our facilities or other assets. Similarly, global or regional climate change
or natural calamities in other countries where we operate could affect the economies of those countries. Any
of these natural calamities could adversely affect our business, results of operations and financial condition.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible

to contagious diseases and, for example, have had confirmed cases of the highly pathogenic H7N9, H5N1
and H1N1 strains of influenza in birds and swine. In addition, the COVID-19 pandemic, has caused a
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worldwide health crisis and economic downturn. Any future outbreak of health epidemics may restrict the
level of business activity in affected areas, which may, in turn, adversely affect our business. See “The impact
of the COVID-19 pandemic is uncertain and could adversely affect our business, results of operations and
financial condition.”

Differences exist between Ind-AS and other accounting principles, such as U.S. GAAP and IFRS, which
may be material to the financial statements prepared and presented in accordance with Ind-AS contained
in this Preliminary Placement Document.

Our Financial Statements for the three months ended June 30, 2023, Fiscal 2023, Fiscal 2022 and Fiscal 2021
in this Preliminary Placement Document are prepared and presented in accordance with Ind-AS. Ind-AS
differs from accounting principles with which prospective investors may be familiar in other countries, such
as U.S. GAAP and IFRS. Differences exist between Ind-AS, U.S. GAAP and IFRS, which may be material
to the financial statements prepared and presented in accordance with Ind-AS contained in this Preliminary
Placement Document. Accordingly, the degree to which the financial information included in this Preliminary
Placement Document will provide meaningful information is dependent on the Investor’s familiarity with
Ind-AS and the Companies Act. Any reliance by persons not familiar with Ind-AS on the financial disclosures
presented in this Preliminary Placement Document should accordingly be limited.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

In recent months, consumer and wholesale prices in India have exhibited increased inflationary trends, as the
result of an increase in crude oil prices, higher international commodity prices, and higher domestic consumer
and supplier prices. The RBI has enacted certain policy measures designed to curb inflation, these policies
may not be successful. Continued high rates of inflation may increase our expenses related to salaries or
wages payable to our employees, raw materials and other expenses. There can be no assurance that we will
be able to pass on any additional expenses to our customers or that our revenue will increase proportionately
corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on
our business, results of operations and financial condition.

Any downgrading of India's debt rating by an international rating agency could have an adverse impact
on our business and the trading price of the Equity Shares.

Any adverse revision to the rating of India's domestic or international debt by international rating agencies
may adversely impact our ability to raise additional financing and the interest rates and other commercial
terms at which such funding is available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of the
Equity Shares.

The extent and reliability of Indian infrastructure, to the extent insufficient, could adversely impact our
business, results of operations and financial condition.

India's physical infrastructure is less developed than that of many developed nations. Any congestion or
disruption with its port, rail and road networks, electricity grid, communication systems or any other public
facility could disrupt our normal business activity. Any deterioration of India's physical infrastructure would
harm the national economy, disrupt the transportation of goods and supplies including our products, and add
costs to doing business in India. These problems could interrupt our business operations, which could have
adverse effect on our business, results of operations and financial condition.

Our businesses and activities may be regulated under competition laws in India, and any adverse
application or interpretation of such laws could adversely affect our business, results of operations and
financial condition.

The Competition Act, 2002 (the “Competition Act”) regulates practices that could have an appreciable
adverse effect on competition in the relevant market in India. Any adverse application or interpretation of the
Competition Act could adversely affect our business, results of operations and financial condition. Under the
Competition Act, any arrangement, understanding or action in concert, whether formal or informal, which
causes or is likely to cause an appreciable adverse effect on competition in India is void and may result in
substantial monetary penalties and compensation to be paid to persons shown to have suffered losses. Any
agreement among competitors, which, directly or indirectly, determines purchase or sale prices, results in bid
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rigging or collusive bidding, limits or controls production, supply, markets, technical development,
investment or provision of services, or shares the market or source of production or provision of services in
any manner, including by way of allocation of geographical area or types of goods or services or number of
customers in the market, is presumed to have an appreciable adverse effect on competition.

Further, the Competition Act prohibits abuse of a dominant position by any enterprise, directly or indirectly,
including by way of unfair or discriminatory pricing or conditions in sale of goods or services, limiting
production of goods, provision of services, or technical or scientific developments relating to goods or
services to the prejudice of consumers, using a dominant position in one relevant market to enter into, or
protect, another relevant market, denial of market access, or making the conclusion of contracts subject to
acceptance of unrelated supplementary obligations. Such practices are subject to substantial monetary
penalties and may also be subject to compensation for losses and orders to divide the enterprise.

If we are affected, directly or indirectly, by the application or interpretation of any provision of the
Competition Act, proceedings initiated by the CCl, any claim by any party under the Competition Act, or any
adverse publicity due to scrutiny or prosecution under the Competition Act, including financial penalties, our
business, results of operations and financial condition may be adversely affected.

Acquisitions, mergers and amalgamations that exceed certain revenue and asset thresholds require prior
approval by the CCI. Any acquisitions, mergers or amalgamations that have an appreciable adverse effect on
competition in India may be subject to remedial measures proposed by the CCI. We cannot assure you that
we will be able to obtain approval for any such future transactions on satisfactory terms, or at all.

There may be difficulty in enforcing a judgment obtained outside India against our Company.

Our Company is a public limited company incorporated under the laws of India. Our Board of Directors
comprises of nine Directors, seven of whom are Indian citizens. All of our Key Managerial Personnel are
residents of India and majority of the assets of our Company and such persons are located in India. As a result,
it may not be possible for investors outside India to effect service of process upon our Company or such
persons in India, or to enforce against them judgments obtained in courts outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign
judgments. Recognition and enforcement of foreign judgments is provided for under section 13 and section
44A of the Code of Civil Procedure, 1908 (the “Civil Code™).

Section 13 of the Civil Code provides that a foreign judgment shall be conclusive as to any matter thereby
directly adjudicated upon except:

@) where it has not been pronounced by a court of competent jurisdiction;
(b) where it has not been given on the merits of the case;
(© where it appears on the face of the proceedings to be founded on an incorrect view of international

law or a refusal to recognise the law of India in cases where such law is applicable;

(d) where the proceedings in which the judgment was obtained were opposed to natural justice;
(e where it has been obtained by fraud; or
)] where it sustains a claim founded on a breach of any law then in force in India.

Section 44A of the Civil Code provides that where a foreign judgment has been rendered by a superior court
(within the meaning of that section) in any country or territory outside India which the Government has by
notification declared to be a reciprocating territory, it may be enforced in India by proceedings in execution
as if the foreign judgment had been rendered by the relevant court in India. Under the Civil Code, a court in
India will, upon the production of any document purporting to be a certified copy of a foreign judgment,
presume that the foreign judgment was pronounced by a court of competent jurisdiction, unless the contrary
appears on record, but such presumption may be displaced by proving want of jurisdiction. However, section
44A of the Civil Code is applicable only to monetary decrees not being in the nature of any amounts payable
in respect of taxes or other charges of a like nature or in respect of a fine or other penalty and is not applicable
to arbitration awards.
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Each of the United Kingdom, Singapore and Hong Kong has been declared by the Government to be a
reciprocating territory for the purposes of section 44A of the Civil Code but the United States has not been
so declared. A foreign judgment of a court in a jurisdiction which is not a reciprocating territory may be
enforced only by a new suit based upon the foreign judgment and not by proceedings in execution. Such a
suit has to be filed in India within three years from the date of the foreign judgment in the same manner as
any other suit filed to enforce a civil liability in India. Accordingly, a judgment of a court in the United States
may be enforced only by a fresh suit upon the foreign judgment and not by proceedings in execution.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action were
brought in India. Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if it viewed
the amount of damages awarded as excessive or inconsistent with public policy and is uncertain whether an
Indian court would enforce foreign judgments that would contravene or violate Indian law. A party seeking
to enforce a foreign judgment in India is required to obtain approval from the RBI to repatriate outside India
any amount recovered pursuant to execution, and any such amount may be subject to tax in accordance with
applicable laws. Any judgment for payment of amounts denominated in a foreign currency would be
converted into Rupees on the date of the judgment and not on the date of the payment. Our Company cannot
predict whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to
considerable delays.

For details in relation to enforceability of judgments obtained outside India, see “Enforcement of Civil
Liabilities” on page 20.

Risks relating to our Equity Shares and the Issue

64. An investor will not be able to sell any of the Equity Shares other than on a recognized Indian stock

65.

66.

exchange for a period of 12 months from the date of this Issue.

Pursuant to Regulation 178 of the SEBI ICDR Regulations, for a period of 12 months from the date of the
allotment of the Equity Shares in the Issue, Eligible QIBs subscribing to the Equity Shares may only sell their
Equity Shares on the NSE or the BSE and may not enter into any off-market trading in respect of these Equity
Shares. Our Company cannot be certain that these restrictions will not have an impact on the price of the
Equity Shares. Further, allotments made to certain categories of Eligible QIBs in the Issue may be subject to
the rules and regulations that are applicable to them, including in relation to any lock - in requirements. This
may affect the liquidity of the Equity Shares purchased by such investors and it is uncertain whether these
restrictions will adversely impact the market price of the Equity Shares purchased by investors.

Any future issuance of the Equity Shares or sales of the Equity Shares by any of our Company’s significant
shareholders may adversely affect the trading price of the Equity Shares.

A future issuance of Equity Shares by us may dilute your shareholding in the Company. There are no
restrictions on our ability to issue further Equity Shares, including allotment of any securities to the
Promoters, other than as stipulated under applicable laws. The issue and allotment of Equity Shares by us to
third parties would result in a dilution of your shareholding and rights in the Company.

Moreover, any significant disposal of Equity Shares by any of our significant shareholders, or the perception
that such sales will occur, may affect the trading price of our Equity Shares. As a publicly traded company,
there is no restriction on our shareholders to dispose of a part or the entirety of their shareholding in the
Company, which could lead to a negative sentiment in the market regarding the Company that could in turn
impact the value of the Equity Shares.

Investors may be restricted in their ability to exercise pre-emptive rights under Indian law and may be
adversely affected by future dilution of their ownership position.

Pursuant to the Companies Act, 2013 a company incorporated in India must offer its holders of equity shares
pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have been
waived by adoption of a special resolution when the votes cast in favour of the resolution by the holders who,
being entitled so to do, vote in person or by proxy or by postal ballot, are required to be not less than three
times the number of the votes, if any, cast against the resolution by members so entitled and voting. However,
if the law of the jurisdiction the Investor is in does not permit them to exercise their pre-emptive rights without
us filing a Preliminary Placement Document or registration statement with the applicable authority in the
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jurisdiction they are in, they will be unable to exercise their pre-emptive rights unless we make such a filing.
If we elect not to make such a filing, you may not be able to exercise your pre-emptive rights in relation to
such an offering. To the extent that Investors are unable to exercise pre-emptive rights granted in respect of
the Equity Shares held by them, their proportional interest in us would be reduced.

The price of the Equity Shares may be volatile.

The Issue Price, which may include a discount of not more than 5% of the Floor Price in accordance with the
SEBI ICDR Regulations, will be determined by our Company in consultation with the Book Running Lead
Managers, based on the Bids received in compliance with Chapter VI of the SEBI ICDR Regulations, and it
may not necessarily be indicative of the market price of the Equity Shares after this Issue is complete. The
price of the Equity Shares on NSE and BSE may fluctuate after this Issue as a result of several factors,
including:

o volatility in the Indian and the global securities market or prospects for our business and the sectors in
which we compete;

¢ the valuation of publicly traded companies that are engaged in business activities similar to us;
o volatility in the Rupee’s value relative to the U.S. dollar, the Euro and other foreign currencies;
e our Company's profitability and performance;

e adverse media reports about our Company or the Indian banking sector;

e acomparatively less active or illiquid market for the Equity Shares;

e significant developments in India’s economic liberalization and deregulation policies;

e significant developments in India’s fiscal regulations; and

e any other political or economic factors;

We cannot assure you that you will be able to resell your Equity Shares at or above the Issue Price. There can
be no assurance that an active trading market for the Equity Shares will be sustained after this Issue, or that
the price at which the Equity Shares have historically traded will correspond to the price at which the Equity
Shares will trade in the market subsequent to this Issue.

Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account
are listed and permitted to trade.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an investor’s
demat account, are listed and permitted to trade. Since the Equity Shares are currently traded on BSE and
NSE, investors will be subject to market risk from the date they pay for the Equity Shares to the date when
trading approval is granted for the same. Further, there can be no assurance that the Equity Shares allocated
to an investor will be credited to the investor’s demat account in a timely manner or that trading in the Equity
Shares will commence in a timely manner.

Applicants to the Issue are not allowed to withdraw or revise downwards their Bids after the Bid /Issue
Closing Date.

In terms of Regulation 179 (1) of the SEBI (ICDR) Regulations, investors in the Issue are not allowed to
withdraw their Bids or revise their Bids downwards after the Issue Closing Date. The Allotment of Equity
Shares in this Issue and the credit of such Equity Shares to the investors’ demat account with the depository
participant could take approximately seven (7) days and up to ten (10) days from the Issue Closing Date.
However, there is no assurance that material adverse changes in the international or national monetary,
financial, political or economic conditions or other events in the nature of force majeure, material adverse
changes in the business, results of operation or financial condition of our Company, or other events affecting
the investor’s decision to invest in the Equity Shares, would not arise between the Issue Closing Date and the
date of Allotment of Equity Shares in the Issue. Occurrence of any such events after the Issue Closing Date
could also adversely impact the market price of the Equity Shares. The investors shall not have the right to
withdraw their Bids or revise their Bids downwards in the event of any such occurrence. We may complete
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the Allotment of the Equity Shares even if such events may limit the investor’s ability to sell the Equity
Shares after the Issue or cause the trading price of the Equity Shares to decline

Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares in an Indian company is generally taxable in India. A securities transaction tax (“STT”) is levied on
and collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of
listed equity shares held for more than 12 months may be subject to long-term capital gains tax in India at the
specified rates depending on certain factors, such as STT paid, the quantum of gains and any available treaty
exemptions. Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition
to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied on
and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any gain realized
on the sale of our Equity Shares held for a period of 12 months or less will be subject to short-term capital
gains tax in India. While non-residents may claim tax treaty benefits in relation to such capital gains income,
generally, Indian tax treaties do not limit India’s right to impose tax on capital gains arising from the sale of
shares of an Indian company.

The Government of India has announced the union budget for the Fiscal 2024, pursuant to which the Finance
Bill has introduced various amendments. The Finance Bill has received assent from the President of India on
March 31, 2023, and has been enacted as the Finance Act. There is no certainty on the impact of Finance Act
2021 on tax laws or other regulations, which may adversely affect our Company’s business, financial
condition, results of operations or on the industry in which we operate. Investors are advised to consult their
own tax advisors and to carefully consider the potential tax consequences of owning Equity Shares.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant
foreign currency for repatriation, if required. Any adverse movement in currency exchange rates during the
time that it takes to undertake such conversion may reduce the net dividend to foreign investors. In addition,
any adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds
from a sale of Equity Shares, for example, because of a delay in regulatory approvals that may be required
for the sale of Equity Shares may reduce the proceeds received by equity shareholders. For example, the
exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in recent years and may
continue to fluctuate substantially in the future, which may have an adverse effect on the trading price of our
Equity Shares and returns on our Equity Shares, independent of our operating results.

Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to
attract foreign investors, which may adversely affect the trading price of our Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents
and residents are freely permitted (subject to certain exceptions) if they comply with the requirements
specified by the RBI. If the transfer of shares is not in compliance with such requirements or falls under any
of the specified exceptions, then prior approval of the RBI will be required. In addition, shareholders who
seek to convert the Rupee proceeds from a sale of shares in India into foreign currency and repatriate that
foreign currency from India will require a no-objection or tax clearance certificate from the income tax
authority. Additionally, the Indian government may impose foreign exchange restrictions in certain
emergency situations, including situations where there are sudden fluctuations in interest rates or exchange
rates, where the Indian government experiences extreme difficulty in stabilizing the balance of payments or
where there are substantial disturbances in the financial and capital markets in India. These restrictions may
require foreign investors to obtain the Indian government’s approval before acquiring Indian securities or
repatriating the interest or dividends from those securities or the proceeds from the sale of those securities.
There can be no assurance that any approval required from the RBI or any other government agency can be
obtained on any particular terms or at all.
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MARKET PRICE INFORMATION

The Equity Shares have been listed on BSE and NSE since March 25, 2021. As on the date of this Preliminary
Placement Document, 265,576,954 Equity Shares have been issued, subscribed and paid up.

As of October 4, 2023, the closing price of the Equity Shares on BSE and NSE was ¥280.50 and %279.40 per
Equity Share, respectively. Since the Equity Shares are available for trading on BSE and NSE, the market price
and other information for each of BSE and NSE has been given separately.

(i) The following tables set forth the reported high, low and average of the closing prices and the trading volumes
of the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded
for the following periods:

(i) 12 months period commencing from April 1, 2022 and ending on March 31, 2023;
(if) 12 months period commencing from April 1, 2021 and ending on March 31, 2022; and
(iii) 12 months period commencing from April 1, 2020 and ending on March 31, 2021.

BSE
. Ve || ot vlure o Moy | it | Average
Fiscal High | Date of Shares Equity Shares Low | Date Shares traded on date of | PTice for
®) high traded on date of ®) | of low the year
traded on the high 2) traded on the low ®
date of high date of low ®)
2023 [493.30 |April 7, 319,800 152,111,489.00 220.70 | March 116,132 26,054,132.00 317.91
2022 29,
2023
2022 |628.05 |September (2,586,661 1,549,084,098.00 171.50 | April 506,816 90,779,077.00 368.79
16, 2021 1,
2021
2021" [194.35 | March 26, 3,152,840 587,768,652.00 143.00 | March 5,235,089 832,795,807.00 175.10
2021 25,
2021
(Source: www.bseindia.com)

" The Equity Shares of the Company commenced trading on the Stock Exchanges from March 25, 2021.

Note:
1.

High price indicates intraday high price, low price indicates intraday low price and average prices are based on the daily closing prices,

for the respective periods.

2. Inthe case of a year, average represents the average of the closing prices of all trading days of each year.
3. In case of two days with the same high or low price, the date with the higher volume has been chosen.
NSE
: NLEEB%M Total_ volume of NLIJErEB?t';/Of Total_ volume of A\{erage
Fiscal High | Date of Shares Equity Shares Low | Date Shares Equity Shares price for
®) high traded on date of | (%) |of low traded on date of | the year
traded on the high ) traded on the low () ®)
date of high date of low
2023 (493.95 | April 7, 5,787,104 2,759,163,684.70 220.50 [ March 764,919 171,570,694.00 317.91
2022 29,
2023
2022 (628.00 | September (2,708,951 1,617,373,298.55 171.45 | April 4,813,541 862,779,922.35 368.75
16, 2021 1,
2021
2021 {194.40 | March 26, |30,116,742 5,616,652,584.70 143.25 |March 68,702,462 10,991,907,015.75 175.15
2021 25,
2021
(Source: www.nseindia.com)

" The Equity Shares of the Company commenced trading on the Stock Exchanges from March 25, 2021.

Note:
1.

2.
3.

High price indicates intraday high price, low price indicates intraday low price and average prices are based on the daily closing prices,

for the respective periods.

In the case of a year, average represents the average of the closing prices of all trading days of each year.

In case of two days with the same high or low price, the date with the higher volume has been chosen.
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(if) The following tables set forth the reported high, low and average closing prices and the trading volumes of
the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded and
the total trading turnover for the following periods during each of the last six months, as applicable:

BSE
Number Number Equity Shares traded in
of Equity | Total volume of of Equity T%tfa:zv‘:lli%me Ar\ﬁgi%er the month
Month, | High | Dateof @ Shares | Equity Shares | Low | Dateof | Shares Sharesqtragj/e d p the
year (€4} high traded | traded ondate | ) low traded on date of low month | Volume = Turnover (3)
on date of high <}) on date ®) ®
of high of low
September | 320.70 | September | 262,180 | 82,966,209 277.00 | September 64,553 | 18,038,773.00| 295.10|1,878,867 | 568,168,937.00
2023 6, 2023 29, 2023
August 307.65 | August 555,240 |168,692,385.00 |253.20 | August 53,019 13,660,277.00| 268.38|3,067,863|877,353,772.00
2023 30, 2023 18, 2023
July 2023 |274.00 |July 31, 192,999 |51,854,514.00 |246.10 |July 13, 94,755| 23,471,780.00| 256.35|1,612,433|416,762,125.00
2023 2023
June 2023 | 277.35|June 7, 91,447 25,022,565.00 |253.05 |June 26, 50,181| 12,866,754.00| 264.08|1,089,791|289,674,827.00
2023 2023
May 2023 |287.80 | May 10, |30,733  |8,726,941.00 243.20 |May 19, 35,066, 8,637,476.00| 264.98| 1,305,205 |344,804,171.00
2023 2023
April 301.55 | April 20, |358,969 |103,844,298.00 |225.90|April 3, 274,405| 65,149,519.00| 266.78|1,834,896 |487,973,154.00
2023 2023 2023

(Source: www.bseindia.com)

Note:

1. High price indicates intraday high price, low price indicates intraday low price and average prices are based on the daily closing prices,

for the respective periods.
2. Inthe case of a year, average represents the average of the closing prices of all trading days of each year.
3. In case of two days with the same high or low price, the date with the higher volume has been chosen.

NSE
Number Number Total volume | Average Equity Shares traded in the
of Equity | Total volume of of Equity of Equity price month
Month, | High | Date of Shares | Equity Shares | Low | Date of Shares Shares traded | for the
year ® high traded | traded on date (€4} low traded on date of low | month | Volume Turnover
on date of high ) on date ) ®
of high of low
September | 320.95 | September | 2,088,366 | 661,727,218.65 |276.05 | September | 504,529 | 140,937,615.75 | 295.18 | 20,355,827 | 6,140,527,244.15
2023 6, 2023 29, 2023
August 307.75 | August 5,380,459 | 1,634,870,588.85 | 254.00 | August 339,877 | 86,788,910.20 | 268.43|39,723,066 | 11,355,115,510.30
2023 30, 2023 21, 2023
July 2023 |274.20 |July 31, |3,888,980 | 1,043,420,561.65 | 246.00 | July 13, 449,958 [ 111,600,695.60 | 256.28 | 14,327,117 | 3,726,679,922.40
2023 2023
June 2023 | 277.65 | June 7, 629,635 |[172,451,986.85 |253.90 |June 1, 239,383 | 61,579,999.30| 264.02|10,368,696| 2,755,926,228.80
2023 2023
May 2023 | 287.65 | May 10, |464,601 |132,042,454.10 |243.00|May 19, 453,576 | 111,818,020.65 | 264.98|10,304,413| 2,744,890,984.00
2023 2023
April 301.50 | April 20, 4,317,045 | 1,248,295,255.95 | 226.55 | April 3, 4,087,882 | 973,073,472.60 | 266.66 | 23,205,735 | 6,184,280,353.95
2023 2023 2023

(Source: www.nseindia.com)

Note:

1. High price indicates intraday high price, low price indicates intraday low price and average prices are based on the daily closing prices,

for the respective periods.
2. Inthe case of a year, average represents the average of the closing prices of all trading days of each year.
3. Incase of two days with the same high or low price, the date with the higher volume has been chosen.

(iii) The following tables set forth the market price on the Stock Exchanges on April 21, 2023 the first working
day following the approval of the Board for the Issue:

BSE
D1 (€9 High ) Low ) Close %) Number of Equity Shares traded i r(r%c))ver
280.00 280.05 269.55 271.25 51,586 14,125,279.00
(Source: www.bseindia.com)
NSE
Open® | High(®) | Low® | Close ®) Number of Equity Shares traded Ut r(r;‘)"’er
280.05 281.00 269.30 271.50 1,096,771 300,028,582.25

(Source: www.nseindia.com)
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In the event the high or low or closing price of the Equity shares are the same on more than one day, the day on
which there has been higher volume of trading has been considered for the purposes of this chapter.
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USE OF PROCEEDS

The Gross Proceeds from the Issue aggregate to X [+] million. Subject to compliance with applicable laws, the net
proceeds from the Issue, after deducting fees, commissions and the estimated expenses of the Issue of
approximately % [*] million, shall be approximately X [+] million (the “Net Proceeds”).

Objects of the Issue

Subject to applicable laws and regulations, our Company intends to use the Net Proceeds to finance (in whole or
part) one or more, or any combination of the following (“Objects”):

(< in million)
Sr. No. Particulars Amount which will be financed
from Net Proceeds
1. Funding the capital expenditure requirements for setting up of 360.01
the new innovation centre at plot bearing number A-309
located at Mahape, MIDC (“Mahape”)
2. Funding the capital expenditure requirements of our Company 2,340.92
for setting up of the new manufacturing facility at village Jolve
and Vadadla, Bharuch, Gujarat (“Dahe;j”)
3. General corporate purposes* [*]
4. Total Net Proceeds [*]

* To be determined upon finalisation of the Issue Price and updated in the Placement Document. The amount utilised for general corporate
purposes shall not exceed 25% of the Gross Proceeds.

The main objects and objects incidental and ancillary to the main objects of the memorandum of association of
our Company enable us to undertake (i) existing activities and (ii) the activities proposed to be funded from the
Net Proceeds.

Proposed schedule of implementation and deployment of Net Proceeds

(R in million)
Sr. No. Particulars Total Amount to be Proposed schedule for
estimated funded from deployment of the Net Proceeds
costs Net Proceeds Fiscals 2024 Fiscal 2025
1. Funding the capital 595.59 360.01 358.91 1.10
expenditure
requirements for
setting up of the new
innovation centre at
Mahape
2. Funding the capital 7,100.00 2,340.92 1,124.93 1,215.99

expenditure

requirements of our
Company for setting
up of the new
manufacturing facility

at Dahej

3. General corporate [*]
purposes*

4. Total Net Proceeds [e]

* To be determined upon finalisation of the Issue Price and updated in the Placement Document. The amount utilised for general corporate
purposes shall not exceed 25% of the Gross Proceeds.
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The funding requirements, deployment of funds and the intended use of Net Proceeds indicated above is based on
management estimates, current circumstances of our business, our existing business plans, the prevailing market
conditions and other commercial and technical factors. Given the nature of our business, we may have to revise
our funding requirements and intended deployment schedule on account of a variety of factors such as our
financial condition, business strategy, delay in procuring and operationalizing assets or necessary licenses and
approvals, and external factors such as market conditions, competitive environment, price fluctuations and interest
or exchange rate fluctuations and other external factors which may not be within the control of our management.
Depending upon such factors, we may have to reduce or extend the deployment period for the stated objects. This
may entail rescheduling or revising the planned expenditure, implementation schedule and funding requirements,
including the expenditure for a particular purpose, at the discretion of our management. Subject to applicable law,
if the actual utilisation towards the objects is lower than the proposed deployment, such balance will be used for
general corporate purposes to the extent that the total amount to be utilized towards general corporate purposes
will not exceed 25% of the Gross Proceeds. In case of a shortfall in raising requisite capital from the Net Proceeds,
business considerations may require us to explore a range of options including utilising our internal accruals and
seeking additional debt from existing and future lenders. We believe that such alternate arrangements would be
available to fund any such shortfalls. Further, in case of variations in the actual utilization of funds earmarked for
the purposes set forth above, increased fund requirements for a particular purpose may be financed by surplus
funds, if any, available in respect of the other purposes for which funds are being raised in the Issue, subject to
compliance with applicable laws. For details, see “Risk Factors — “Our funding requirements and proposed
deployment of the Net Proceeds are based on management estimates and have not been appraised by any bank or
financial institution and our management will have broad discretion over the use of the Net Proceeds” on page
67.

Our Company proposes to deploy the entire Net Proceeds towards the Objects stated above. If the Net Proceeds
are not utilized (in full or in part) for the Objects for the period stated above due to any reason, including (i) the
timing of completion of the Issue; (ii) market conditions outside the control of our Company; and (iii) any other
economic, business and commercial considerations, the remaining Net Proceeds shall be utilized (in part or full)
in subsequent periods in such manner as may be determined by our Company, in accordance with applicable laws.
Further, our Company may also utilise any portion of or the entire the Net Proceeds, towards the aforementioned
Obijects, ahead of the estimated schedule of deployment specified above.

Details of the Objects

1. Funding capital expenditure requirements for setting up of the new innovation centre at Mahape

Given the importance of R&D to our business, we are committed to continuing our investment in innovation
to diversify our product portfolio across essentials and specialties. As part of our strategy, we will continue
to leverage our know-how in complex chemistries and our experience in engineering to focus on the addition
of downstream and value-added products to our product portfolio as well as addition of fluorospecialty
products to our portfolio. For further details of our strategy, please see the section titled, “Our Business” on
page 185.

It is for this reason that we are currently in the process of setting up a new innovation center in Mahape. The
innovation centre will provide us the opportunity to scale our R&D efforts in line with the growing
manufacturing sites and product pipeline. This center spread across 2100 square meters will not only enable
the current chemistry platform research to be done more efficiently but will also provide ample infrastructure
for new platforms and scaling up of existing technologies and building new teams. As the company and
business expand this innovation center is being set up to keep pace with the same growth. The R&D in India,
across the group, is envisaged to be housed at this new innovation center.

As part of setting up the innovation centre we will incur expenditure towards site development, civil work,
electrical works, interior work, logistics and will require various equipment such as (i) breathing
compressed air system (ii) process water system etc.

Land and Utilities

We have obtained regular electricity and water supply for construction purpose at the new innovation centre
at Mahape. Further, the land on which the new innovation centre is to be set up is on a plot bearing number
A-309 located at Mahape MIDC admeasuring 2100 square meters which has been leased by our Company
for a period of 95 years from MIDC, beginning from September 1, 2004.

Means of finance
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The total estimated cost for setting up of the new innovation centre at Mahape is % 595.59 million. We intend
to fund the estimated cost for the Proposed Expansion as follows:

(% in million)
Particulars Amount
Total estimated cost for setting up of the new innovation centre at Mahape (A) 595.59M
(less) Amount deployed as of June 30, 2023 (B) 84.96
Balance amount to be incurred (C) = (A-B) 510.62
Amount to be funded from Net Proceeds (D) 360.01
Funding required excluding the Net Proceeds (E) = (C— D) 150.60

@ Total estimated cost as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.
@ As certified by Natvarlal Vepari & Co., Chartered Accountant by way of their certificate dated October 4, 2023, the amount already
deployed as on June 30, 2023 was funded from internal accruals of our Company.

The remaining funds of ¥ 150.60 million for setting up of the innovation centre at Mahape shall be raised
through internal accruals or other sources.

Estimated Cost

The total estimated cost for setting up of the new innovation centre at Mahape is ¥ 595.59 million, as certified
by D.K. Maheshwari, an independent chartered engineer pursuant to a certificate dated October 4, 2023. The
fund requirements, the deployment of funds and the intended use of the Net Proceeds, for setting up of the new
innovation centre at Mahape, as described herein are based on our current business plan, management
estimates, current and valid quotations from suppliers or purchase orders issued to suppliers/vendors, and other
commercial and technical factors. However, such total estimated cost and related fund requirements have not
been appraised by any bank or financial institution.

The total estimated cost comprises the following:

(< in million)
AT Amount
. proposed to
Sr. Particulars Total estllrr;ated deployed as be  funded
No. cost®®@ onJune3o, |
20230 rom the Net
Proceeds
1. Civil work 116.20 14.73 101.47
2. Electricals 17.02 7.87 9.15
3. Equipment 267.91 9.31 160.42
4. Interior 105.19 4.01 87.14
5. Logistics 48.26 48.26 -
6. Consultancy 2.62 0.78 1.84
7. Contingency 38.39 - -
Total 595.59 84.96 360.01

@ Total estimated cost as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.

@ All above costs are inclusive of applicable GST.

®  As certified by Natvarlal Vepari & Co., Chartered Accountant by way of their certificate dated October 4, 2023, the amount already
deployed as on June 30, 2023 was funded from internal accruals of our Company.

Break-up of the estimated cost

The total estimated cost for setting up of the new innovation centre at Mahape is ¥ 595.97 million, includes
the expenses for civil work, electricals, equipments, interior, logistics, consultancy.
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Civil work: Civil work for setting up of the new innovation centre at Mahape includes, repair, renovation
(with additional floor space) of existing building and engineering related work for utilities and other
equipment. It also includes costs of fabrication and pre-fabricated material in addition to cement and steel
required for the civil work. The total estimated cost for civil work is X 116.20 million, out of which ¥ 101.47
million is proposed to be utilised from the Net Proceeds

Equipment: The equipment cost relating to laboratory and admin office equipment in the setting up of the new
innovation centre at Mahape is estimated to be ¥ 267.91 million, out of which X 160.42 million is proposed to
be utilised from the Net Proceeds. These include lab equipments, tanks, columns, pumps, uninterrupted power
supply, scrubber, transformer, genset, fume hoods, information technology infrastructure and other equipment.

Interior: In addition to above, the setting up of the new innovation centre at Mahape requires interior work
such as laboratory and admin office designing, furniture and equipments, the cost of which is estimated to be
2.105.19 million, out of which X 87.14 million is proposed to be utilised from the Net Proceeds.

Electricals: The equipment in lab and admin office would require electrical equipment, accessories, utilities
and cables. The cost towards such electricals is estimated to be % 17.02 million, out of which % 9.15 million is
proposed to be utilised from the Net Proceeds. This includes expenses towards, panels, cables, light fitting and
services, etc.

Logistics: The logistics cost includes the cost of laboratory equipments which was imported from Italy and in
custom and ground clearance charges and transport cost. The cost of logistics was estimated to be X 48.26
million, which was spent by the Company from its internal accruals.

Consultancy: The consultancy cost includes the cost relating to lab related designing and project monitoring.
The cost of consultancy is estimated to be X 2.62 million, out of which X 1.84 million is proposed to be utilised
from the Net Proceeds.

A detailed break-up of such estimated cost towards Proposed Expansion which is proposed to be funded
from the Net Proceeds is set forth below:
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Estimated
Particulars cost (in ¥ Name of supplier/vendor Date of quotation/purchase order
million) ®

sr.
No.

1. Civil work 101.47@ Maitri Interior Projects Private Different dates
(including cost of Limited, BRY'S Infra
materials)

2. Electrical work 9.15@ R N Industrial Electricals Private June 27, 2023
Limited

3. Equipment 160. 42@ Swami Samarth Consultancy, Different dates
Abrado Trading Co.,

Sai Airconditioning Services,
Blue Star Limited,

R N Industrial Electricals Private
Limited, Sewtech Industries
Private Limited, Voltamp
Transformers Limited, PCI
Analytics Private Limited,
BRYS Infra, Fuji Electric India
Private Limited, Canter
Engineers Private Limited.

4, Interior 87.14@ Maitri Interior Projects Private Different dates

Limited, Prowork Engineering

And Technical Services Private
Limited,

Swami Samarth Consultancy,
Labgurd

5. Consultancy 1.84@ Swami Samarth Consultancy Different dates

Total 360.01 @

@ Total estimated cost as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.

@ All above costs are inclusive of applicable GST.

®  As certified Natvarlal Vepari & Co., Chartered Accountants, by way of their certificate dated October 4, 2023, the amount already
deployed by our Company as on June 30, 2023 was ¥ 84.96 million, which was funded from our internal accruals.

Other Expenses

Further, any additional costs incurred in relation to setting up of the new innovation centre at Mahape will be
met from internal accruals.

Our Company may hire contractors to execute and complete the civil work in relation to the setting up of the
new innovation centre at Mahape. Further, we shall purchase TOR steel, structure steel and other construction
materials such as cement, metal, sand, admixtures etc. for civil works as per requirement. Further, our
Company may continue to place orders or make scheduled payments in relation to the orders which have been
placed with vendors for various plant, machinery and equipment, materials, civil work and any other
requirements (including services) in relation to the setting up of the new innovation centre at Mahape.
Accordingly, details of the estimated cost for setting up of the new innovation centre at Mahape, may be
subject to change in the future.

We have placed orders for approximately 26.44% of the plant and machinery required for setting up of the
new innovation centre at Mahape, in terms of the aggregate estimated cost of plant and machinery for setting
up of the new innovation centre at Mahape (net of contingency). Further, the quotations received from vendors
in relation to the above-mentioned Object are valid as on the date of this Preliminary Placement Document.
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Further, while we have issued purchase orders to some of the vendors, there can be no assurance that such
vendors will deliver the equipment and material on time or that there will be no delay in provision of services
by such vendors. We have not entered into any definitive agreements with some of the vendors and there can
be no assurance that the same vendor(s) would be engaged to eventually supply the machinery and equipment
or we will get the machinery at the same costs. The quantity of equipment and other materials to be purchased
is based on management estimates and could be subject to change in the future. Further, the estimated cost
quoted in the quotations are non-negotiated costs and could be subject to change in the future. In the event of
any change in the price or breakup of the estimated cost, the Net Proceeds may be appropriately distributed
across the project cost-heads to adjust any decrease or increase in cost under any of the headings stated above.

Governmental approvals

We have obtained the material government approvals in relation to setting up of the new innovation centre at
Mahape which are valid as on date of this Preliminary Placement Document. Further, applications for building
and construction related approvals from MIDC for the setting up of the new innovation centre at Mahape
shall be applied for by our Company, based on the schedule of implementation.

Initial approvals Final approvals
Authority Stage at which approval Stage at which
MEIRITE O EfEErEl is required and status I 2 2 apravl approval is required
R P e |
roposed facto 13,2022 occu atiorllal Upon cqmpletlon of
MIDC prop ry Up construction and
. certificate and Lo
Commencement Obtained on September g . before commissioning
Certificate 13, 2022 dralp!ng completion
' certificate
MIDC (Chief | Provisional no- | Obtained on August 30, | Final no-objection | Upon completion of
fire officer) objection certificate | 2022 certificate construction and
for proposed before commissioning
construction
Inspector of | Permission to Install | To be applied before | Lift Installation | Before
Lifts lift installation of Lift. Not yet | Certificate commissioning
applied
MPCB Consent to establish Obtained on December 8, | Consent to operate | Before
2022 under the Air Act, | commissioning
Water Act and HW
Rules
Labour Shop & | Not Applicable Approval for | Before
Department Establishment conditions of work | commissioning
License and  employment
and other conditions
of  service  of
workers  to  be
employed in
Proposed Facility

Note: The aforesaid table is as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.
Funding capital expenditure requirements for setting up of the new manufacturing facilities at Dahej

The Mahad facilities, spread over 40 acres are almost fully occupied. Thus to enable, further expansion and
to provide for manufacturing diversification and geographic de-risking, we acquired a land parcel of 84.71
acres in Dahej in Fiscal 2023. The expansion at Dahej will add to the capacity of the manufacturing facility
at Mahad and also provide business continuity to customers. The Board, has approved a capex spend of about
% 7,100.00 million to develop the first phase of the Dahej facility. The Dahej facility will see the first
expansion work commencing from Fiscal 2024 onwards. This phase will be expanding product capacities
across currently produced products.

As part of setting up of the new manufacturing facilities at Dahej, we will incur, expenditure towards land
and site development, building and civil work, plant and machineries (mechanical, electrical and
instrumentation), environment protection measures and others.

Land and Utilities

88



(6]

The land on which the new manufacturing facilities at Dahej is to be set up is a private non-agricultural land
admeasuring 84.17 acres, which the Company has acquired in Fiscal 2023 from Welspun Corp Limited. Water
and Electricity for the construction purpose will be applied before the start of the construction work, which
is expected to be commended in December 2023. For commercial purpose, same will be applied after the
commissioning of the project.

Means of finance
The total estimated cost for setting up of the new manufacturing facilities at Dahej, is % 7,100.00 million.

We intend to fund the estimated cost for the Proposed Expansion as follows:

(< in million)
Particulars Amount

Total estimated cost for setting up of the new manufacturing facilities at Dahej 710000
(A) o

(less) Amount deployed as of June 30, 2023 (B) NIL
Balance amount to be incurred (C) = (A-B) 7,100.00
Amount to be funded from Net Proceeds (D) 2,340.92
Funding required excluding the Net Proceeds (E) = (C— D) 4,759.08

Total estimated cost as per certificate dated October 4, 2023, issued by D.K. Maheshwari, Chartered Engineer..

The remaining funds of X 4,759.08 million for setting up of the new manufacturing facilities at Dahej shall
be raised through internal accruals or other sources.

Estimated Cost

The total estimated cost for setting up of the new the new manufacturing facilities at Dahej is ¥ 7,100.00
million, as certified by D.K. Maheshwari, an independent chartered engineer pursuant to a certificate dated
October 4, 2023. The fund requirements, the deployment of funds and the intended use of the Net Proceeds,
for setting up of the new the new manufacturing facilities at Dahej, as described herein are based on our current
business plan, management estimates, current and valid quotations from suppliers or purchase orders issued to
suppliers/vendors, and other commercial and technical factors. However, such total estimated cost and related
fund requirements have not been appraised by any bank or financial institution.

The total estimated cost comprises the following:

(% in million)
Amount | CEEC 1o
Sr. Particulars Total estimated deployed as Ee P funded
No. cost®@ on June 30, £
2023 rom the Net
Proceeds

1. Additional land and site development 300.00 NIL -

2. Building and civil work 1023.70 NIL 828.17

3. Plant and machineries (Mechanical, Electrical, 5,062.10 NIL 1,479.37
Utilities, QA/QC, Instrumentation, IT Infra,

Consultancy)

4. Environment, health and safety 359.70 NIL 33.38

5. Others (Contingency and Pre-operative) 354.50 NIL -

Total 7,100.00 NIL 2,340.92

@ Total estimated cost as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.
@ All above costs are exclusive of applicable GST.

Break-up of the estimated cost

The total estimated cost for setting up of the new manufacturing facilities at Dahej is ¥ 7,100.00 million,
includes the expenses for civil work, electricals, equipment, interior, logistics, consultancy.

Land and Site Development: Land and site development for acquiring the additional land from GIDC which

is adjoining the existing land parcel of 84.17 acres, which was acquired by the Company from Welspun Corp
Limited in Fiscal 2023. This additional land will be utilised for setting up of the additional utilities, admin
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building and other facilities. The total estimated cost for land and site development is X 300.00 million, which
will be funded by the Company from Identifiable internal accruals.

Building and Civil work: Civil work for setting up of the new manufacturing facilities at Dahej includes,
foundation of the plant, construction of sheds, building and engineering related work for erection of plant,
utilities and other equipment. It also includes costs of fabrication and pre-fabricated material in addition to
cement and steel required for the civil work. The total estimated cost for civil work is X 1,023.70 million, out
of which X 828.17 million is proposed to be utilised from the Net Proceeds.

Plant and machineries: The total estimated cost for the Plant & Machinery includes the expenses for reactors,
tanks, columns, vessels, pumps and other equipment, mechanical equipments, electrical equipments,
accessories, utilities and cables utilities, QA/QC equipments, IT infrastructure and consultancy cost relating
to designing and installation of the plant and machineries. The plant and machineries cost to set up of the new
manufacturing facilities at Dahej is estimated to be X 5,062.10 million, out of which % 1,479.37 million is
proposed to be utilised from the Net Proceeds.

Environment protection measures: In addition to above, setting up of the new manufacturing facilities at
Dahej requires environment protection measures such as includes cost of ETP, Tree Plantation, Evaporator
System and Rainwater Harvesting etc., the cost of which is estimated to be Z 359.70 million, out of which X
33.38 million is proposed to be utilised from the Net Proceeds.

Others: The cost of others is estimated to be X 354.50 million and includes contingency and pre-operative cost,
which will be funded by the Company from Identifiable internal accruals.

A detailed break-up of such estimated cost towards for setting up of the new manufacturing facilities at
Dahej is proposed to be funded from the Net Proceeds is set forth below:

Sr Estimated
N ’ Particulars cost (in ¥ Name of supplier/vendor Date of quotation/purchase order
0. o
million) ©® @
1. Land and site - GIDC NA
development
2. Building and Civil 828.17 Laxmi Tubular, Willys | Different dates
work Construction, Nureen Paints
3. Plant and 1,479.37 | Voltas, Himgiri", Atlas Copco, | Different dates
machineries Nuberg, Manish  Engicorp
Private Limited, Hitachi Energy,
Zenith Engineering Corporation,
TEGH Cables (India) Private
Limited, Omkareshwar
Engineering, Vijay Electrical &
Mechanical Corporation,
Transpower Switchgear
Industries, Samudra Electronic
System Private Limited,
Emerson Automation Solution,
Shroff & Associates (Engineers)
Private Limited, Renu Bhumi
Engineering, Choudhary
Multispeciality Engineers
Private  Limited,  Gurudev
Engineering Works, Chemdist
Process  Solutions,  Jobby
Engineers Private Limited

4. Environment 33.38 Atharva Multi Speciality | September 21, 2023
protection measures Services
5. Others - NA NA
Total 2,340.92
(@ Total estimated cost as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.
@ Inclusive of applicable GST.
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* The total price in the quotation is in Euro and the same has been converted into rupee INR considering the exchange
rate as on the date of this Preliminary Placement Document.

Other Expenses

Further, any additional costs incurred in relation to setting up of the new manufacturing facilities at Dahej
will be met from internal accruals.

Our Company may hire contractors to execute and complete the civil work in relation to the setting up of the
new manufacturing facilities at Dahej. Further, we shall purchase TOR steel, structure steel and other
construction materials such as cement, metal, sand, admixtures etc. for civil works as per requirement.
Further, our Company may continue to place orders or make scheduled payments in relation to the orders
which have been placed with vendors for various plant, machinery and equipment, materials, civil work and
any other requirements (including services) in relation to the setting up of the new manufacturing facilities at
Dahej. Accordingly, details of the estimated cost for the setting up of the new manufacturing facilities at
Dahej, may be subject to change in the future.

We have not yet placed any orders with respect to any cost-head. Further, the quotations received from
vendors in relation to the above-mentioned Object are valid as on the date of this Preliminary Placement
Document. Further, while we have issued purchase orders to some of the vendors, there can be no assurance
that such vendors will deliver the equipment and material on time or that there will be no delay in provision
of services by such vendors. We have not entered into any definitive agreements with some of the vendors
and there can be no assurance that the same vendor(s) would be engaged to eventually supply the machinery
and equipment or we will get the machinery at the same costs. The quantity of equipment and other materials
to be purchased is based on management estimates and could be subject to change in the future. Further, the
estimated cost quoted in the quotations are non-negotiated costs and could be subject to change in the future.
In the event of any change in the prices or breakup of the estimated cost, the Net Proceeds may be
appropriately distributed across the project cost-heads to adjust any decrease or increase in cost under any of
the headings stated above.

Governmental approvals

We have obtained the material government approvals in relation to setting up of the new manufacturing
facilities at Dahej. which are valid as on date of this Preliminary Placement Document. Further, applications
for building and construction related approvals from MIDC for the setting up of the new manufacturing
facilities at Dahej shall be applied for by our Company, based on the schedule of implementation.

Initial approvals Final approvals
Authorit Stage at which . .
/ Nature of approval approval is required Nature of approval SiEgeet Wh'd.] approval is
required
and status
GIDC /| Approval for building | Before commencement | Building completion | Upon completion of
PCPIR plans for the proposed | of construction of plant | certificate, / | construction and  before
factory and machinery occupational commissioning
(January, 2024) certificate and draining | (October, 2024)
completion certificate

GIDC Provisional no- | Before Final no-objection | Upon completion of
[PCPIR objection certificate for | commencement of | certificate (Final fire | construction and before
(Chief fire | proposed construction | construction of plant | NOC) commissioning
officer) and machinery (October, 2024)

(January, 2024)
State Environmental Documentation  and | - Approval from SEIAA (Grant
Environm | clearance  including | approval of TOR of EC) June, 2024
ent public Hearing committee, EIA and
Impact Public Hearing
Assessme (November, 2023)
nt
Authority
GPCB Consent to Establish Before commencement | Consent to operate | Before commissioning

of construction of plant | under the Air Act, | 1t CTO (Part): October, 2024
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Initial approvals Final approvals
Authorit Stage at which . .
/ Nature of approval approval is required Nature of approval S Wh'ch agproval 1S
and status require
and machinery | Water Act and HW | 2" CTO : December2024
(July,2024). Rules
Inspector | Approval to construct, | e Before Certificate of stability | Before commissioning
of extend or take into use | placement of | and final approval 1t CTO (Part): September,
Factories | any building as a | machineries and before 2024
(DISH) factory and approval of | commissioning 2" CTO : December,-2024
drawings for Proposed | o (July, 2024).
Facility
Inspector | Factory Licence Before commissioning | - -
of September, 2024
Factories
(DISH)
Petroleum e  Prior e Before License from | Upon completion of
and Approval of commencem | Petroleum and | construction and  before
Explosive plans ent of | Explosives Safety | commissioning (January,
s Safety e NOC from construction | Organization for | 2025)
Organizat District of license | storage of Petroleum
ion Collector premises Products of A, B & C
(January, Class
2024)
¢ NOC (
December,2
024)
[ ]

Note: The aforesaid table is as per certificate dated October 4, 2023 issued by D.K. Maheshwari, Chartered Engineer.
General Corporate Purposes

The Net Proceeds will first be utilized towards the Objects as set out above. Subject to this, our Company
intends to deploy any balance Net Proceeds towards general corporate purposes and the business requirements
of our Company, as approved by our management, from time to time, subject to such utilization for general
corporate purposes not exceeding 25% of the Gross Proceeds.

Such general corporate purposes may include, but are not restricted to meeting fund requirements which our
Company may face in the ordinary course of business, any additional capital expenditure, repayment or pre-
payment of our borrowings, strategic initiatives, partnerships, tie-ups, joint ventures or acquisitions,
investment in our Subsidiaries, meeting working capital requirements of our Company incurred in the
ordinary course of business, meeting exigencies and expenses, logistics expenses, installation expenses,
accessories, freight, and other expenses in relation to our proposed capital expenditure, and any other purpose
as may be approved by our Board or a duly appointed committee from time to time, subject to compliance
with the necessary provisions of the Companies Act, 2013.

The allocation or quantum of utilization of funds towards the specific purposes described above will be
determined by our Board, based on our business requirements and other relevant considerations, from time
to time. Our Company’s management shall have flexibility in utilising surplus amounts, if any, in accordance
with applicable law.

Monitoring of utilisation of funds

Pursuant to Regulation 173A of the SEBI ICDR Regulations, our Company has appointed India Ratings and
Research Private Limited, a credit rating agency registered with the SEBI, as the monitoring agency
(“Monitoring Agency”) by way of an agreement dated October 4, 2023, as the size of our Issue exceeds
1,000 million. The Monitoring Agency shall submit its report to our Company in the format specified in
Schedule X1 of the SEBI ICDR Regulations on a quarterly basis, till 100% of the proceeds of the Issue have
been utilised. The board of directors and the management of our Company will provide their comments on
the findings of the Monitoring Agency as specified in Schedule XI. Our Company shall, within 45 days from
the end of each quarter, upload the report of the Monitoring Agency on our website and also submit the same
to the Stock Exchanges.
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The report of the Monitoring Agency shall be placed before our Audit Committee on a quarterly basis,
promptly upon its receipt. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations,
our Company shall furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations,
if any, in the actual utilisation of the proceeds of the Issue from the Objects, as stated above; and (ii) details
of category wise variations in the actual utilisation of the proceeds of the Issue from the Objects, as stated
above. This information will also be published on our website simultaneously with the interim or annual
financial results and explanation for such variation (if any) will be included in our Director’s report, after
placing the same before the Audit Committee.

Other confirmations

In accordance with applicable laws, we undertake to not utilize proceeds from the Issue unless Allotment is
made and the corresponding return of Allotment is filed with the RoC and final listing and trading approvals
are received from each of the Stock Exchanges. The Net Proceeds shall be kept by our Company in a separate
bank account with a scheduled bank and shall be utilised as approved by our Board and/ or a duly authorized
committee of our Board, from time to time only for such purposes, as permitted under the Companies Act,
prescribed Objects as disclosed above and other applicable laws.

Our Company will have flexibility in deploying the Net Proceeds received by our Company from the Issue
in accordance with applicable laws. Pending utilisation for the purposes described above, our Company
intends to temporarily invest funds in creditworthy instruments, including money market mutual funds and
deposits with banks. Such investments would be in accordance with the investment policies as approved by
our Board from time to time and applicable laws.

Subject to applicable laws, our Board shall determine the quantum of Net Proceeds to be deployed by our
Company from the Issue, depending on business opportunities or requirements of our Company from time to
time.

Neither our Promoters nor our Directors are making any contribution either as part of the Issue or separately
in furtherance of the Objects. Further, neither our Promoters nor our Directors shall receive any proceeds
from the Issue, whether directly or indirectly. Since the Issue is only made to Eligible QIBs, our Promoters,
Directors, Key Managerial Personnel or members of Senior Management (including ‘key managerial
personnel’ under the Companies Act) are not eligible to subscribe in the Issue.
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CAPITALISATION STATEMENT

The table below sets forth our Company’s capitalisation as at June 30, 2023 which has been derived from the
Unaudited Consolidated Financial Results and as adjusted to give effect to the receipt of the Gross Proceeds of
the Issue and the application thereof.

You should read this table together with “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” on page 102 and Audited Consolidated Financial Statements included in “Financial
Statements” beginning on page 261.

(Z in million
Pre-Issue Post-Issue
Sr. No. Particulars As at June 30, 2023 Amount &f;elrs;::j):mderlng
(ConEpEaEs) (Refer Note-1& 2 below)
| Borrowings:
Current borrowings 1511.11 [*]
Non-current borrowings 1,303.40 [*]
Total borrowings 2,814.51 [*]
1 Total equity
Share capital 531.15 [*]
Other equity (excluding securities premium 8,963.67 [*]
account)
Securities premium account 5,105.57 [*]
Total capital 14,600.39 [*]
11 Total capitalization (1+11) 17,419.20 [*]
I\ Total borrowings / Total equity 0.19 [*]

Notes:

1.  Thefigures to be included under Post-Issue column relating to the shareholder's fund shall be derived after considering the impact due
to the issue of the Equity Shares only through the qualified institutions placement assuming that the Issue will be fully subscribed and
does not include any other transactions or movements/ issue related expenses.

2. Tobe updated after Issue Price is finalized.
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CAPITAL STRUCTURE
The equity share capital of our Company as at the date of this Preliminary Placement Document is set forth below:

(Z million, except share data)

Particulars Aggregate value at face value*

A | AUTHORISED SHARE CAPITAL

380,000,000 Equity Shares (having a face value of 32 each) 760
B | ISSUED, SUBSCRIBED AND PAID UP CAPITAL BEFORE THE ISSUE

265,576,954 fully paid up Equity Shares 531.15
C | PRESENT ISSUE IN TERMS OF THIS PRELIMINARY PLACEMENT

DOCUMENT

Up to [e] Equity Shares aggregating to up to Z[e] million®®@ [e]
D | ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE ISSUE

[e] Equity Shares™® [e]
E | SECURITIES PREMIUM ACCOUNT

Before the Issue® 5,105.59

After the Issue® [e]

@ The Issue has been authorised by the Board of Directors pursuant to its resolution passed on April 20, 2023. The Shareholders have
authorised and approved the Issue by way of a special resolution through postal ballot passed on June 6, 2023.

@ As on date of the Preliminary Placement Memorandum

® To be determined upon finalization of the Issue Price. The amount has been calculated on the basis of Gross Proceeds from the Issue.

# Except for securities premium account

Equity share capital history of our Company

The following table sets forth the history of Equity Share capital of our Company since incorporation:

No. of Face value | Issue price Cumulative | Cumulative
Date of equity or equit or e puity No. of paid — up Form of Reason/Nature of
allotment shares Fzsharg (z)y psharg ? equity Equity Share | consideration allotment
allotted shares Capital
February 12, 70 10 10 70 700 Cash Initial subscription to
1990% the MOAW®W
February 12, 153,500 10 10 153,570 1,535,700 Cash Further issue @
1990*
March 6, 1990% 72,950 10 10" 226,520 2,265,200 Cash Further issue ®
September 20, 430,890 10 10 657,410 6,574,100 Cash Further issue®
1990%
March 27, 1991% 359,000 10 10 1,016,410 | 10,164,100 Cash Further issue ®
June 19, 19917 339,000 10 10 1,355,410 13,554,100 Cash Further issue ©
November 27, 960,000 10 10 2,315,410 23,154,100 Cash Further issue
1991%
March 17, 1992* | 120,000 10 10 2,435,410 | 24,354,100 Cash Further issue ®
April 22, 1992* 200,000 10 10 2,635,410 | 26,354,100 Cash Further issue ©
February 2, 1993%| 250,000 10 10 2,885,410 28,854,100 Cash Further issue (0)
September 15, 1,750,000 10 10%¢ 4,635,410 | 46,354,100 Cash Further issue 1
1994#
March 28, 2007 | 4,171,869 10 10%%¢ 8,807,279 | 88,072,790 Cash Rights issue in the
ratio of 9 new equity
shares for every 10
existing equity shares
(12)
October 9, 2009 192,000 10 193 8,999,279 89,992,790 Cash Preferential allotment
(13)
March 30, 2012 1,005,802 10 472.26 10,005,081 | 100,050,810 Cash Preferential allotment
(14)
July 20, 2016 4,000 10 10 10,009,081 | 100,090,810 Cash Exercise of ESOP
granted under ESOP-
2014 (15)
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No. of . [ Cumulative | Cumulative
Date of equity IS Val.i'e s price No. of paid — up Form of Reason/Nature of
allotment shares pe;}r equ;y pei'lr equ;ty equity Equity Share | consideration allotment
allotted SIEGEY | e shares Capital
January 30, 2019 | 40,036,324 10 Not 50,045,405 | 500,454,050 |Not applicable |Bonus issue in the ratio
applicable of four Equity Shares
for every one Equity
Share held 6
January 1, 2020 | (5,029,010) 10 Not 45,016,395 | 450,163,950 |Not applicable| Buyback of equity
applicable shares @7)
Pursuant to a resolution of our shareholders dated November 24, 2020, each equity share of our Company of face value of X 10
was sub-divided into 5 equity shares of face value of % 2 each and accordingly 45,016,395 equity shares of % 10 each were sub-
divided into 225,081,975 equity shares of face value of % 2 each.
February 27,2021 10,077,519 2 129.00 | 235,159,494 | 470,318,988 Cash Pre-1PO Placement(®
March 1, 2021 5,426,356 2 129.00 | 240,585,850 | 481,171,700 Cash Pre-1PO Placement(9
March 23,2021 | 23,076,923 2 130.00 | 263,662,773 | 527,325,546 Cash Initial public offering
May 4, 2022 597,121 2 100 264,259,894 | 528,519,788 Cash Allotment under
ESOP-2020 9
May 4, 2022 255,013 2 2 26,45,14,907| 52,90,29,814 Cash Allotment under
ESOP-2020 9
May 4, 2022 268,076 2 2 26,47,82,983| 52,95,65,966 Cash Allotment under
Employee Stock
Option Plan -2020(%
June 1, 2022 279,062 2 100 265,062,045 | 530,124,090 Cash Allotment under
ESOP-2020 2
June 1, 2022 27,784 2 2 265,089,829 | 530,179,658 Cash Allotment under
ESOP-2020 2
June 1, 2022 5,249 2 2 265,095,078 | 530,190,156 Cash Allotment under
ESOP-2020 9
September 1, 49,540 2 10 265,144,618 | 530,289,236 Cash Allotment under
2022 ESOP-2020 22
September 1,| 14,154 2 2 265,158,772 | 530,317,544 Cash Allotment under
2022 ESOP-2020 22
September 1, 2,201 2 2 265,160,973 | 530,321,946 Cash Allotment under
2022 ESOP-2020 2
October 17, 2022 5,451 2 2 265,166,424 | 530,332,848 Cash Allotment under
ESOP-2020 3
March 9, 2023 9,784 2 2 265,176,208 | 530,352,416 Cash Allotment under
ESOP-2020 @4
June 2, 2023 317,456 2 100 265,493,754 | 530,987,508 Cash Allotment under
ESOP-2020 ®®
June 2, 2023 83,200 2 2 265,576,954 | 531,153,908 Cash Allotment under
ESOP-2020

“We have been unable to trace filings with the RoC and corporate resolutions for these issuances and consequently, are unable to ascertain
the nature of allotment (for allotments on February 12, 1990, March 6, 1990, September 20, 1990, March 27, 1991, June 19, 1991, November
27,1991 March 17, 1992, April 22, 1992, February 2, 1993 and September 15, 1994) and the price at which the allotment was made (for the
allotment made on March 6, 1990). Further, the names of allottees for some of these issuances have been determined on the basis of the
register of members maintained by our Company and issue price for certain allotments have been ascertained from the audited balance sheet
of the respective financial years. Also see, “Risk Factors — Certain documents filed by us with the RoC and RBI and certain corporate records
and other documents, are not traceable. While we have conducted a search with the RoC, in respect of the unavailability of such forms and
other records, we cannot assure you that such forms or records will be available at all or any time in the future and that that no dispute shall
arise in the future in relation to these corporate records and documents ” on page 60.

# Some of the equity shares allotted pursuant to such allotment were partly paid-up at the time of allotment. We have been unable to trace
the corporate resolutions in relation to the capital calls made by the Board with respect to such equity shares and the date on which the Equity
Shares were fully paid up by each Shareholder. Based on the audited balance sheet of the Company for Fiscal 1991, such equity shares were
made fully paid-up as on March 31, 1991.

$The Board through its resolution dated September 1, 1995 made a call for T 2 per equity share of ¥ 10 each from the allottees requesting
the allottees to make the payment of the call money on or before October 31, 1995. We have been unable to trace the corporate resolutions
for further capital calls made by the Board in relation to such equity shares and the date on which the equity shares were made fully paid up
by each Shareholder. Based on the audited balance sheet of the Company for Fiscal 1997, such equity shares were made fully paid-up as on
March 31, 1997.

$5The Board through its resolution dated October 1, 2011 made a call for ¥ 9 per equity share having face value of T 10 each from the allottees
requesting the allottees to make the payment of the call money on or before December 31, 2011. Accordingly, 4,171,869 equity shares of ¥ 10
each were made fully paid-up during Fiscal 2012 and were fully paid-up as on March 31, 2012.
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Please note that all references to equity shares in the notes below refer to allotments of equity shares of 10 each which were sub-divided
into equity shares of ¥ 2 each pursuant to a resolution of the Shareholders of the Company dated November 24, 2020.

@)

@

©)

4

®)

(6)

Q]
®
©)

(10)
(11)

(12)

(13)
(14)
(15)
(16)

(1n

(18)

(19)

(20)

Allotment of 10 equity shares each to Vasudeo Goenka, Ravi Goenka, Rajeev Goenka, Desh Verma, Uma Shankar Modi, Manisha
Goenka and Vimladevi Goenka pursuant to subscription to the MoA.

Allotment of 50,000 equity shares to Warden Hyforce Private Limited, 95,000 equity shares to Telycom Industries Private Limited, 3,000
equity shares to Anil Lohia, 2,500 equity shares to Sudhir Lohia, 1,000 equity shares to Amita Lohia, 1,500 equity shares to Satyabhama
Lohia, 100 equity shares each to Deokinandan Ruia jointly with Sandeep Ruia, Sandeep Ruia jointly with Deokinandan Ruia, Seema
Ruia jointly with Sanjay Ruia, Sanjay Ruia jointly with Seema Ruia; and Pushpadevi Ruia jointly with Sandeep Ruia.

Allotment of 14,990 equity shares to Vasudeo Goenka, 4,990 equity shares to Ravi Goenka, 6,990 equity shares to Rajeev Goenka,
30,990 equity shares to Manisha Goenka, 9,990 equity shares to Vimladevi Goenka and 5,000 equity shares to Telycom Industries
Private Limited.

Allotment of 4,010 equity shares to Manisha Goenka, 100,000 equity shares to India Products Trading Company Private Limited, 32,610
equity shares to Ravi Goenka, 7,500 equity shares to Satyabhama Lohia, 20,150 equity shares to Vasudeo Goenka, 13,500 equity shares
to Mukut Gupta, 10,000 equity shares to Smash Trading and Finance Limited, 10,000 equity shares to Singal Brothers and Finance
Limited, 3,000 equity shares to Nishi Boonlia, 6,000 equity shares to Shiv Kumar Mishra, 29,620 equity shares to Vimladevi Goenka,
10,000 equity shares to V.R Chowdhury, 1,500 equity shares to Kirit Boonlia, 13,000 equity shares to Govind Prasad Lohia, 4,000 equity
shares to Narendra M. Goyal, 3,000 equity shares to Rajesh Lohia, 35,000 equity shares to Rajeev Goenka, 2,500 equity shares to Sudhir
Lohia, 3,500 equity shares to Manju Gupta, 8,000 equity shares to Lalit Gupta, 5,000 equity shares to Meena V. Lohia, 5,000 equity
shares to Vinod Lohia, 4,000 equity shares to Banwarilal Chowdhury and 100,000 equity shares to Desh Verma.

Allotment of 20,000 equity shares to Desh Verma, 47,500 equity shares to Bharat C. Naik jointly with Purnima Naik, 10,000 equity
shares to C.M. Naik jointly with Pratima Naik, 10,000 equity shares to C.M. Naik jointly with Radhika Mehta, 20,000 equity shares to
C.M. Naik jointly with Bharat C. Naik, 1,500 equity shares to Kanaiyalal Kothari, 15,000 equity shares to Kailash C. Sharma, 15,000
equity shares to Savitri Sharma, 10,000 equity shares to Ridha Sharma, 10,000 equity shares to Anchal Sharma, 12,500 equity shares
to Nilesh Ruparel, 12,500 equity shares to Lilavati Ruparel, 12,500 equity shares to Abhoybabu Ruparel, 12,500 equity shares to
Damyanti Ruparel, 100,000 equity shares to Brijmohan Mishra and 50,000 equity shares to Suman Mishra

Allotment of 2,500 equity shares to Sunil Lohia, 100,000 equity shares to Ramtech Industries Private Limited, 1,000 equity shares to
Kanaiyalal Kothari, 150,000 equity shares to India Products Trading Company Private Limited, 1,000 equity shares to Hiramani Lohia,
4,000 equity shares to Vishwanath Lohia, 1,000 equity shares to Satyabhama Lohia, 10,000 equity shares to Gitadevi Modi, 50,000
equity shares to Overseas Packaging Industries Private Limited, 10,000 equity shares to Kaushal Kumar Modi and 9,500 equity shares
to Modi Investments

Allotment of 300,000 equity shares to IDBI Bank Limited, 150,000 equity shares to ICICI Bank Limited, 150,000 equity shares to IFCI
Limited and 360,000 equity shares to Canara Bank Trustee — Canbank Mutual Fund

Allotment of 60,000 equity shares to IDBI Bank Limited, 30,000 equity shares to IFCI Limited and 30,000 equity shares to ICICI Bank
Limited.

Allotment of 5,000 equity shares to Surajdevi Laddha, 5,000 equity shares to Jodh Raj Laddha, 10,000 equity shares to Jodh Raj Arun
Kumar Laddha (HUF), 7,500 equity shares to Roop Chand Laddha, 2,500 equity shares to Ratan Lal Laddha, 2,500 equity shares to
Arun Kumar Laddha, 2,500 equity shares to Manoj Kumar Laddha, 2,500 equity shares to Ajay Kumar Laddha, 100,000 equity shares
to Ramtech Industries Private Limited, 2,500 equity shares to Sudhir Kumar Parikh, 2,500 equity shares to K.K. Agarwal, 2,500 equity
shares to Sunil Kumar Parikh, 5,000 equity shares to Sanjay Kumar Laddha and 50,000 equity shares to Composit Enterprises Private
Limited.

Allotment of 250,000 equity shares to Ramtech Industries Private Limited

Allotment of 70,000 equity shares to Vasudeo Goenka, 125,000 equity shares to Ravi Goenka (HUF), 635,000 equity shares each to Ravi
Goenka and Rajeev Goenka and 285,000 equity shares to Manisha Goenka.

Allotment of 752,069 equity shares to V.D. Goenka, 250,000 equity shares to Brady Investments Private Limited, 270,400 equity shares
to Ravi Goenka, 200,000 equity shares to Ravi Goenka (HUF), 185,000 equity shares to Harshvardhan Goenka, 370,000 equity shares
to Niharika Goenka, 320,400 equity shares to Rajeev Goenka, 720,000 equity shares to Avantika Goenka, 345,000 equity shares to
Manisha Goenka, 125,000 equity shares to Vimladevi Goenka, 310,000 equity shares to Aditi Goenka and 324,000 equity shares to
Industrial Development Bank of India Limited.

Allotment of 192,000 equity shares to Hansa K. Agarwal and Kailash K. Agarwal

Allotment of 1,005,802 equity shares to International Finance Corporation (“IFC”).

Allotment of 4,000 equity shares to Arun Keshav Dudhane.

Allotment of 752,000 equity shares to Brady Investments Private Limited, 4,023,308 equity shares to International Finance Corporation,
150,000 equity shares to Aryavrat Goenka, 400 equity shares to Deokinandan Ruia jointly with Mr. Sandeep Ruia, 40,040 equity shares
to Desh Verma, 20 equity shares to Harshvardhan Goenka, 77,020 equity shares to Rajeev Goenka, 25,020 equity shares to Ravi Goenka,
400 equity shares to Sandeep Ruia jointly with Deokinandan Ruia, 400 equity shares to Sanjay Ruia jointly with Seema Ruia, 20 equity
shares to Vasudeo Goenka, 46,000 equity shares to Vishwas Kunte, 40,000 equity shares to Vishwas Kunte jointly with Aparna V. Kunte,
20 equity shares to Aditi Goenka, 768,000 equity shares to Hansa K. Agarwal jointly with Kailash K. Agarwal, 20 equity shares to
Manisha Goenka, 400 equity shares to Pushpadevi Ruia jointly with Sandeep Ruia, 400 equity shares to Seema Ruia jointly with Sanjay
Ruia, 200,000 equity shares to Suman Mishra , 20 equity shares to Niharika Goenka, 1,700,000 equity shares to Ravi Goenka (HUF),
8,000 equity shares to Vibha Bhandari, 10,000 equity shares to Satwik Mishra 10,000 equity shares to Sukruti Mishra, 10,000 equity
shares to Satyakam Mishra, 10,000 equity shares to Meenu Satyakam Mishra, 16,000 equity shares to Arun Keshav Dudhane, 40 equity
shares to Uma Shankar Modi and 32,148,896 equity shares to Yellow Stone Trust (through its trustee, Ravi Goenka).

Buyback of 5,029,010 equity shares at a price of ¥ 163.08 per equity share, from the existing Shareholders of the Company through
tender offer on a proportionate basis, wherein IFC tendered the equity shares held by it.

Allotment of 3,100,775 Equity Shares to IIFL Special Opportunities Fund — Series 7; 387,598 Equity Shares to One Up Financial
Consultants Pvt Ltd, 2,713,178 Equity Shares to Ashoka India Equity Investment Trust PLC, 3,255,814 Equity Shares to Malabar India
Fund and 620,154 Equity Shares to Malabar Value Fund.

Allotment of 1,094,319 Equity Shares to GMO Emerging Domestic Opportunities Fund; 2,403,100 Equity Shares to IIFL Special
Opportunities Fund — Series 7; 387,595 Equity Shares to One Up Financial Consultants Pvt Ltd; 968,992 Equity Shares to Malabar
India Fund; 193,799 Equity Shares to Malabar Value Fund and 378,551 Equity Shares to Nishant Agarwal.

Allotment of 1,803 Equity Shares to Abhijit Kulkarni, 66,186 Equity Shares to Ajay Audi, 33, 340 Equity Shares to Ajinkya Khaiwale,
14,531 Equity Shares to Alka Sanjeetkumar Singh, 1,936 Equity Shares to Amit Mhatre, 27,835 Equity Shares to Aniket Hirpara, 16,264
Equity Shares to Ankit Gandhi, 48,292 Equity Shares to B K Soni, 77,711 Equity Shares to B P Pant, 9,808 Equity Shares to Babasahb
Patil, 2,180 Equity Shares to Dattaray Koshe, 13,404 Equity Shares to Digambar Patil, 28,050 Equity Shares to Jitendra Agarwal,
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33,246 Equity Shares to Jotyajirao Pandurang Suryawanshi, 19,958 Equity Shares to Kiran Wadke, 13,901 Equity Shares to Mandar
Yogi, 1,877 Equity Shares to Megha Bhayani, 2,238 Equity Shares to Mukesh Jagtap, 3,144 Equity Shares to Nitin Mhamane, 206,833
Equity Shares to Partha Roy Chowdhury, 4,928 Equity Shares to Prakash Kudekar, 35,873 Equity Shares to Pramod Sanap, 36,360
Equity Shares to Prashant Patil, 9,713 Equity Shares to Pravin Deshmukh, 22,629 Equity Shares to Rachna Gupta, 2,557 Equity Shares
to Rajesh Deshmukh, 2,854 Equity Shares to Ravindra Patankar, 2,290 Equity Shares to Sandesh Butala, 2,105 Equity Shares to Sanjay
Herle, 2,007 Equity Shares to Sanjay Tembe, 2,950 Equity Shares to Santosh Mahadik, 150,000 Equity Shares to Satej Nabar, 31,300
Equity Shares to Satish Bhandary, 11,619 Equity Shares to Sharad Kadam, 44,629 Equity Shares to Sruti Bora, 21,825 Equity Shares
to Sudhir Wadkar, 19,117 Equity Shares to Sunil Awate, 49,597 Equity Shares to Sunil Gupta, 17,088 Equity Shares to Swapna Korde,
18,382 Equity Shares to Vikram Shinde, 9,850 Equity Shares to Vishram Agane.

(21) Allotment of 177,929 Equity Shares to Satej Nabar, 83,176 Equity Shares to Jitendra Agarwal, 2,749 Equity Shares to Mahendra C
Gujar, 18,145 Equity Shares to Sameer Anant Telavane, 27,596 Equity Shares to Biradar Abhijit Mahadeo and 2,500 Equity Shares to
Amrish Girdharlal Rajdev.

(22) Allotment of 2,201 Equity Shares to Manish G Saraf, 63,694 Equity Shares to Virag Sureshchandra Shah.

(23) Allotment of 5,451 Equity Shares to Pradyot Sumant.

(24) Allotment of 3,151 Equity Shares to Sandip Ranaware, 3,415 Equity Shares to Amrish Girdharlal Rajdev, 1,829 Equity Shares to
Sinhasanamatam Sharat Kumar and 1,389 Equity Shares to Siddu Raghu Vamshi Reddy.

(25) Allotment of 33,340 Equity Shares to Ajinkya Khaiwale, 11,619 Equity Shares to Sharad Kadam, 9,173 Equity Shares to Pravin
Deshmukh, 18,145 Equity Shares to Sameer Telavane and 327,929 Equity Shares to Sated Nabar.

Preference shares

As on the date of this Preliminary Placement Document, there are no outstanding preference shares.
Warrants

As on the date of this Preliminary Placement Document, there are no outstanding warrants.
Employee stock option schemes

Laxmi - Employee Stock Option Plan -2020 (Active employee stock option scheme)

Pursuant to the resolutions passed by our Board on October 30, 2020 and by our Shareholders on November 24,
2020, our Company approved the Laxmi — Employee Stock Option Plan 2020 (“ESOP-2020") for issue of
employee stock options (“ESOPSs”) or thank you grants or restricted stock units (“RSUS”) to eligible employees
up to 6,750,000 options, which may result in issue of not more than 6,750,000 Equity Shares. The primary
objective of ESOP-2020 is to reward the employees and to retain and motivate the employees of the Company
and its Subsidiaries, as the case may be, by way of rewarding their high performance and motivate them to
contribute to the overall corporate growth and profitability. The ESOP-2020 is in compliance with the SEBI SBEB
Regulations.

Our Nomination and Remuneration Committee had on January 27, 2021 granted 5,690,467 options (comprising
of 4,245,540 employee stock options, 1,143,263 RSUs and 301,664 thank you grants) to eligible employees
pursuant to the ESOP-2020. Subsequently, Nomination and Remuneration Committee had on May 04, 2022
granted 276,855 options (comprising of 276,855 employee stock options) and thereafter on February 27, 2023
granted 1,406,250 options (comprising of 1,406,250 employee stock options) to eligible employees pursuant to
the ESOP-2020. As of the date of this Preliminary Placement Document, 1,914,181 Equity Shares have been
issued pursuant to the ESOP-2020.

The following table sets forth details in respect of the ESOP Scheme as on September 29,2023:

Particulars ESOP-2020
Maximum number of Equity Shares which may be issued under the scheme 6,750,000
Total number of options granted 7,373,575
Options lapsed or forfeited 1,553,875
Options vested 2,984,866
Options exercised 1,914,181
Option exercisable 1,070,685
Option vested and outstanding 2,834,834
Total number of options outstanding 3,905,519
Auvailable Pool Balance 930,300

Pre-lIssue and post-1ssue shareholding pattern:
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Sr Pre-lIssue as of June 30, 2023 Post-lssue”
No. Category Number of Equity % of Number of Equity % of
) Shares held shareholding Shares held shareholding
A. Promoters’ holding”
1. Indian
Individual 187,562,806 70.6247 [e] [e]
Corporate 4,700,000 1.7697 [eo] [o]
Others Nil Nil [o] [e]
2. Foreign promoter Nil Nil [e] [e]
Sub-total (A) 192,262,806 72.39 [o] [e]
B. Non - Promoter’s holding
3. Institutional investors
a. Indian Nil Nil [e] [e]
b. Foreign Nil Nil [e] [e]
4. Non-institutional investors
a. Private corporate bodies Nil Nil [e] [e]
b. Directors and relatives (other than Nil Nil [e] [e]
promoters)
C. Indian public 73,314,148 27.61 [e] [e]
d. Others including Non-resident Nil Nil [e] [e]
Indians (NRIs)
Sub-total (B) 73,314,148 27.61 [e] [o]
C. Non-Promoter- Non Public Nil Nil [e] [e]
shareholder (C)
Total (A+B+C) 265,576,954 100.00 [o] [o]

" Note: The details of the post-Issue shareholding pattern have been intentionally left blank and will be filled in before filing of the Placement
Document with the Stock Exchanges.
#Includes shareholding of the members of the Promoter Group.

The Shareholders vide their resolution dated Augst 3, 2023, in the annual general meeting, have subject to the
necessary approval from the statutory authorities, approved the reclassification of Prashant Sarawgi HUF,
Vijaykumar Sarawgi, Shobha Vijaykumar Sarawgi, Prashant Sarawgi, S R Artefacts Private Limited, Silver Quest
(India) LLP, Vijaykumar Satyanarayan LLP, Vijaykumar Sarawgi HUF and S. N. Sarawgi HUF (collectively the
“Sarawgi group”) from “Promoter and Promoter Group” category to “Public” category. Post approval of the
Stock Exchange(s), upon application for reclassification of the aforementioned Sarawgi group, the Company shall
effect such reclassification in the statement of shareholding pattern from immediate succeeding quarter under
Regulation 31 of SEBI Listing Regulations, subject to compliance of SEBI Takeover Regulations, SEBI Insider
Trading Regulations and other applicable provisions.

Other confirmations

There are no outstanding options or rights to convert debentures, loans or other instruments convertible into the
Equity Shares as on the date of this Preliminary Placement Document.

No change in control in our Company will occur consequent to the Issue.

Our Company has not made any allotment of Equity Shares in the year immediately preceding the date of this
Preliminary Placement Document, including for consideration other than cash, or pursuant to a preferential issue,
private placement or a rights issue.

Our Equity Shares have been listed for a period of at least one year prior to the date of the issuance of the notice
for the Shareholders’ approval through postal ballot facility on May 4, 2023, to the Shareholders for the approval
of this Issue.

Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from

the date of this Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Allottee for a
period of one year from the date of allotment, except on the Stock Exchanges.
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Proposed Allottees in the Issue

The names of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the Issue,
and the percentage of post-Issue share capital that may be held by them is set forth in “Proposed Allottees in the

Issue” on page 479.
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DIVIDENDS

The declaration and payment of dividend (including interim dividend) will be recommended by our Board of
Directors and approved by our Shareholders at their discretion, subject to the provisions of the Articles of
Association and the Companies Act. The dividend for any financial year shall be paid out of our Company’s
profits for that year or accumulated profits of any previous financial year(s) in accordance with provisions of the
Companies Act the Articles of Association and our Company's dividend distribution policy. The dividend policy
of our Company was adopted and approved by our Board in their meeting held on November 25, 2020, (“Dividend
Policy”). In terms of the Dividend Policy, the dividend, if any, will depend on a number of internal factors and
external factors, which, inter alia, include (i) our Company’s profits for the current year after providing for
depreciation in accordance with the provisions of Section 123 of the 2013 Act read with the Rules issued
thereunder; (ii) profits from any of the previous financial year(s) arrived at after providing for depreciation in
accordance with the provisions of Section 123 of the 2013 Act read with the Rules issued thereunder; (iii) funds
required for working capital needs of the business; (iv) opportunities for investments of the funds of the Company
to capture future growth in the industry, e.g. capital expenditure, network expansion, etc.; (v) funding
requirements for any organic and inorganic growth opportunities to be pursued by the Company; (vi) Optimal free
cash to fund any exigencies, if any; and (vii) prevailing legal requirements, regulatory conditions or restrictions
laid down under the applicable laws including tax laws.

Following are the details of dividends paid by our Company in the current Fiscal and Fiscals 2023, 2022 and 2021

. . . Total dividend per ..
Peno%le:;r:anmal Equi .ty Share Dividend Rate (%) Total ?mo?urr:]ti I?ifoil)wdend
(in ¥)

Three months ended Nil Nil Nil
June 30, 2023"

2023* 0.50 25% 132.59
2022 0.70 35% 185.58
2021 0.50 25% 131.83

“As on the date of this Preliminary Placement Document
# The Board has also approved a final dividend of ¥0.50 per Equity Share at its meeting held on May 12, 2023, which is subject to approval
by the Shareholders at the ensuing AGM.

The Equity Shares to be issued in connection with this Issue shall qualify for any dividend, including interim
dividend, if any, that is declared in respect of the Fiscal in which they have been allotted. For further information,
please see “Description of the Equity Shares” on page 247.

The amounts paid as dividend in the past are not necessarily indicative of dividend which may be declared by our
Company, if any, in the future. There is no guarantee that any dividends will be declared or paid in the future.
Investors are cautioned not to rely on past dividends as an indication of the future performance of our Company
or for an investment in the Equity Shares offered in the Issue. The form, frequency and amount of future dividends
declared by our Company will depend on a number of internal and external factors, including, but not limited to,
the factors set out in the Dividend Policy and such other factors that the Board may deem relevant in its discretion,
subject to the approval of our Shareholders.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion is intended to convey our management’s perspective on our financial condition and
results of operations for Fiscals 2023, 2022, 2021 and the three months period ended June 30, 2023 and June 30,
2022. You should read the following discussion and analysis of our financial condition and results of operations
in conjunction with our Consolidated Financial Statements including the schedules, annexures and notes thereto
and the reports thereon, beginning on page 261 and our unaudited consolidated financial result for three six
months period ended June 30, 2023 and June 30, 2022 beginning on page 262.

Some of the information in the following discussion, including information with respect to our plans and
strategies, contain forward-looking statements that involve risks and uncertainties. You should read the chapter
“Forward-Looking Statements” on page 18 for a discussion of the risks and uncertainties related to those
statements and also the section “Risk Factors” on page 49 for a discussion of certain factors that may affect our
business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forward-looking statements.

Unless otherwise indicated, industry data in this section has been derived from the Frost & Sullivan Report.
Neither we, nor the BRLMSs, nor any other person connected with the Offer has independently verified this
information. Such information involves risks, uncertainties and numerous assumptions and is subject to change
based on various factors, including those discussed in “Risk Factors - This Preliminary Placement Document
contains information from an industry report which we have commissioned from Frost & Sullivan. There can be
no assurance that such third-party statistical, financial and other industry information is either complete or
accurate.” on page 69 and “Certain Conventions, Use of Financial Information and Market Data and Currency
of Presentation” on page 14.

Overview

Laxmi Organic Industries limited was established almost three decades ago and presently is involved in large
scale manufacturing of chemicals. Since our inception in 1989, we have been on a journey of transformation. We
initially started manufacturing acetaldehyde and acetic acid in 1992, and soon thereafter moved on to
manufacturing ethyl acetate in 1996. We are a leading manufacturer of acetyl intermediates ethyl acetate in India
with a market share of approximately 34% of the Indian ethyl acetate market (Source: Frost & Sullivan Report).
We held the top position in 2022 Ethyl Acetate exports from India, which amounts to over 55% of the total ethyl
acetate exports from the country. (Source: Frost & Sullivan Report). In Fiscal 2010, post acquiring Clariant’s
assets we diversified into manufacturing ketene and diketene derivatives namely esters, amides, arylides and other
chemicals. We believe that the diversification of our product portfolio into varied chemistries has enabled us to
create a niche for ourselves. We are the only manufacturer of diketene derivatives in India with a market share of
approximately 53 % of the Indian diketene derivatives market in terms of revenue in Fiscal 2023 and one of the
largest portfolios of diketene products (Source: Frost & Sullivan Report). In Fiscal 2020, we acquired the assets
(including plant & machinery, design and operating paperwork, REACH registrations and patents) of Miteni SpA,
a manufacturer of organic fluorospecialties and electrochemical fluorination. Post the acquisition we have
commenced the manufacturing of Fluro Specialty Intermediates in Fiscal 2024.

The business till Fiscal 2023 was steered via three broad products categories, namely the Acetyl Intermediates,
the Specialty Intermediates and Fluorine Intermediates. The Acetyl Intermediates included ethyl acetate,
acetaldehyde, fuel-grade ethanol and other proprietary solvents. The Specialty Intermediates comprises of ketene
diketene derivatives and other chemicals. The Fluorine Intermediates will only commence meaningful production
from Fiscal 2025 onwards. From Fiscal 2024 we have taken the approach of customer interaction models and
consolidated our products into two categories, namely Essentials and Specialties. While the Essentials category is
the erstwhile Acetyl Intermediaries category along with Acetic Anhydride which was earlier in the Specialty
Intermediates category, the Specialties category consists of all other ketene and diketene derivatives, fluorine
intermediates and other chemicals. Our products find application in various high-growth industries, including
pharmaceuticals, agrochemicals, dyes & pigments, inks & coatings, paints, printing & packaging, flavors &
fragrances, adhesives and other industrial applications. According to the Frost & Sullivan Report, given our
expertise in the Acetyl Intermediates and the Specialty Intermediates segments, our entry into the fluorochemicals
space will put us at a differentiated position from other chemicals manufacturers.
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Over the years, we have significantly expanded our scale of operations and global footprint with customers in
over 52 countries including China, Netherlands, Russia, Singapore, United Arab Emirates, United Kingdom and
United States of America. We have established long-standing relationships with marquee players across industry
segments and geographies. We have offices in Leiden (Netherlands) and Shanghai (China) which enables us to
assess international demand and increase our customer outreach thereby bolstering our product development
initiatives. We also have arrangements with third parties for usage of storage tanks in inter alia Mumbai for
storage of raw materials and finished goods and Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (ltaly)
for storage of finished products which enables us to deliver our products on short notice. We held the top position
in 2022 ethyl acetate exports from India, which amounts to over 55% of the total ethyl acetate exports from the
country. (source: Frost & Sullivan Report). For the three months ended June 30, 2023 and the Fiscals 2023, 2022
and 2021, our Company’s revenue from exports of manufactured products contributed 25.60%, 46.17%, 35.26%
and 29.23%, respectively, of our revenue from operations on a consolidated basis.

We currently have three fully operational manufacturing facilities in Mahad, Maharashtra (the “Manufacturing
Facilities”) which are strategically located in proximity to several ports and each other. We also have two
distilleries located in Satara district (the “Jarandeshwar Distillery”) and Kolhapur district in Maharashtra (the
“Panchganga Distillery” and together with the Jarandeshwar Distillery, the “Distilleries”) for the manufacturing
of ethanol or specially denatured spirit. The ethanol manufactured at the Distilleries is primarily consumed for the
manufacturing of fuel-grade ethanol and ethyl acetate. Further, the upcoming manufacturing facility at Lote
Parshuram, Maharashtra, 70 kms away from Mahad, Maharashtra is where the fluorospecialty assets of Miteni
have been rehoused (the “Lote Facility”). The first commercial production from the first phase of the Lote Facility
commenced in Fiscal 2024 and the first year of meaningful revenue of the flurointermediary products from Lote
Facility is expected in Fiscal 2025.

The Mahad facilities, spread over 40 acres, are almost fully occupied. Thus, to enable further expansion and
provide for manufacturing diversification, we acquired a land parcel of 84 acres in Dahej, Gujarat in Fiscal 2023
(“Dahej Facility”). The Board has approved a capex spend of about % 7,100.00 million to develop the first phase
of the Dahej Facility. For further details in this regard, see “Use of Proceeds” on page 83.

We have two Department of Scientific and Industrial Research, Government of India (“DSIR”) recognised
research and development facilities, with state-of-the-art research and development infrastructure to synthesise
specialty molecules and advanced intermediates (source: Frost & Sullivan Report).

For the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, our consolidated revenue from
operations was %7,335.79 million, ¥27,966.43 million, 330,842.66 million and %17,684.48 million, respectively.
Our consolidated EBITDA for the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021 was %
812.89 million, X 2,565.83 million, X 3,825.20 million and X 2,213.30 million respectively, while our consolidated
profit after tax for the period from continuing operations for the three months ended June 30, 2023 and the Fiscals
2023, 2022 and 2021 was X 383.29 million, %1,246.12 million, ¥ 2,574.18 million and %1,270.63 million
respectively.

We have strong and well experienced Board and Key Managerial Personnel who actively contribute to our
operations and participate in our strategy. Our Promoter, Ravi Goenka, who is also our Executive Chairman has
extensive experience in the chemicals industry and has played a significant role in our development and growth.
For further, details in relation to Ravi Goenka and our other Directors and Key Managerial Personnel, see “Board
of Directors and Senior Management” on page 202.

Our strengths
Cost Competitiveness

One of the key focus areas for the Company has been ensuring cost competitiveness, which is also the reason we
have invested in data and technology services. Proximity to the ports further strengthens our cost competitiveness
as the time and money spent on logistics is efficient. Both the essentials and the specialty products have common
raw materials and that further adds to our cost competitive advantage along with the cogeneration power plant
that we operate. Lastly, given the large capacity that we operate, we have significant economies of scale. All these
factors, and our focus on operational excellence enable us to be cost competitive in the markets in which we
operate.

103



In the erstwhile Acetyl Intermediates and the now Essentials business, our conversion efficiencies have been
strong and maintained consistently helping in consistent contribution margin maintenance throughout business
cycles (source: Frost & Sullivan Report). This has also ensured robust Return on Capital Employed over business
cycles.

Lean and Reliable Large Scale Operations of Essentials

The global acetyl market is expected to grow at a CAGR of more than 5.9% over the next decade in terms of
volume and is projected to grow from 16 MMT in calendar year 2022 to 22.6 MMT in calendar year 2028 (Source:
Frost & Sullivan Report). In terms of revenue, the global acetyl market stands approximately at USD 27.3 billion
globally and is expected to grow at 3.2% CAGR over the next half decade (Source: Frost & Sullivan Report). The
scale that we have along with our quality control that we have, has enabled us to provide our essentials customers
with a differentiated experience in that they can rely on one supplier for timely, quality based supplies in volumes
that are relevant. These capabilities will help us cater to the growing markets as well.

We are a leading manufacturer of acetyl intermediates ethyl acetate in India with a market share of approximately
34% of the Indian ethyl acetate market (Source: Frost & Sullivan Report). Further, we have the single largest
ethyl acetate manufacturing site in India. (Source: Frost & Sullivan Report). We were also among the top ten
producers of Ethyl Acetate globally in fiscal 2022. (Source: Frost & Sullivan Report).

For the Fiscals 2023, 2022 and 2021, our Company’s revenue, on a consolidated basis from manufactured Acetyl
Intermediates (including exports to Laxmi Netherlands) was X 18,354.46 million, % 19,157.88 million, and X
12,492.41 million, comprising of 65.63%, 62.12%,and 70.64%, respectively, of our total revenue from operations,
on a consolidated basis. The revenue from essentials, on a consolidated basis for quarter ended June 30, 2023 was
¥ 4,981.04 million which constituted 67.90 % of our total revenue from operations, on a consolidated basis.

In addition to our large manufacturing sites, we also have significant storage inter alia Mumbai (Maharashtra),
Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (Italy) to ensure reliable and in time supplies for
customer. We believe that our large manufacturing capacity, consistent growth, experienced management, global
footprint and high-quality products makes us a reliable supplier across various industries.

Only large scale Indian manufacturer of diketene derivatives with a significant market share and one of the
largest portfolios of diketene products

According to Frost & Sullivan, the global market for diketene and ketene derivatives was estimated to be around
USD 1.5-1.6 Bn for the year 2022 and the volume was estimated to be between 1.0-1.1* MMT in 2022 and is
expected to grow to 1.4 -1.5 MMT? by 2028 growing at a CAGR of ~4.5%. The market in India was valued at
USD 160-165 Mn and is expected to reach ~USD 250 Mn by 2028F. The overall growth will be driven by new
applications and locking in the value chains.

Our Specialties portfolio is amongst the top five most comprehensive globally as we are amongst the handful of
producers who have a backward integrated site that manufactures derivatives right from diketene to the
downstream product (Source: Frost & Sullivan Report). The current portfolio has 48 products of which two
products came on stream in Fiscal 2023. This portfolio has grown from 18 products in Fiscal 2011 at the time of
acquisition to 48 products in Fiscal 2023. Our specialties business caters to pharmaceuticals, colorants and
agrochemical industries and also provides substitutes for possible imports. We were one of the largest suppliers
of diketene based specialty intermediates in Europe from India in calendar year 2022 (Source: Frost & Sullivan
Report).

As the Fluorine Intermediaries business comes on stream this specialties product basket will grow. For the Fiscals
2023, 2022 and 2021, our revenue from the sale of manufactured Specialty Intermediates, on a standalone basis
(including exports to Laxmi Netherlands) was X 9,590.25 million, ¥8,998.72 million, and % 5,187.54 million
respectively, comprising of 34.29%, 29.18% and 29.33%, respectively, of our total revenue from operations, on a
consolidated basis. For quarter ended June 30,2023 our specialties business revenue was % 2,352.80 million which
constituted 32.07 % of our total revenue from operations, on a consolidated basis.

o 2 Estimates based on average price and basic derivatives only
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We believe that we are well poised to capture the growing demand for diketene derivatives globally. In view of
investments that we made in technology and expertise in diketene chemistry, relationships with customers and
track record in commercialization of products across the value chain.

Diversified customer base across high growth industries and long-standing relationships with marquee
customers

Our products find application in a number of high growth industries including pharmaceuticals, agrochemicals,
dyes & pigments, inks & coatings, paints, printing & packaging, flavours & fragrances, adhesives and other
industrial applications. Amongst the industries to which we cater, the global active pharmaceutical ingredients
market size is estimated to be USD 215 — 230 Bn in CY 2022 and is projected to reach ~USD 355 Bn by CY 2028
at a CAGR of 9-10% during the forecast period, the global Agrochemicals & Fertilizer Market is estimated to be
around USD 240-250 Bn in CY 2022 and is expected to garner revenue of ~USD 360-370 Bn by CY 2028 with
a CAGR of 8-9% during the forecast period of CY 2022-28 (Source: Frost & Sullivan Report).

Our top ten customers basis revenue from manufactured products on a standalone basis, for the three months
ended June 30, 2023 and Fiscals 2023, 2022 and 2021, constituted 26.28%, 30.25%, 37.21% and 37.00%
respectively of the total revenue from manufactured products on a standalone basis. A majority of our Company’s
top ten customers in the three months ended June 30, 2023, have been our customers since Fiscal 2021.

We believe that the diversification of our customer base across various industries has enabled us to minimize
impact of industry-specific disruptions on our business. The key industries to which we cater to and the
corresponding revenue from sales of manufactured products and services by our Company to customers in such
industry is set forth below:

(< in million)
Three months ended .
Industry June 30, 2023 Fiscal 2023
Pharmaceuticals 1,804.25 5,618.99
Agrochemicals 444.64 1,457.25
Colour and pigments 233.95 1,320.84
Printing and packaging 464.94 1,496.06
Other Industrial applications 3,834.40 15,807.47
Distributors 147.24 1,166.64
Total 6,929.42 26,867.23

Further, we have low customer concentration and no single customer contributed to more than 10% of our
revenues from operations during the three-month period ended June 30, 2023 and Fiscals 2023, 2022 and 2021.
We have adopted a diversified sales model wherein we sell on spot, through short term contracts (typically two
or three months), annual contracts and multi-year contracts based on customers preference and value proposition.
To obtain greater assurance of demand and visibility in our manufacturing operations, we have entered into off-
take arrangements with some of our customers which involve multi-year agreements, for certain specific products
to give the necessary supply assurance to the customer.

We believe our speedy execution and timely response to customer needs, coupled with our high-quality products
and innovation have enabled us to successfully establish our market presence and nurtured our customer
relationships. Further, our long-term relationships with marquee customers provides us with steady revenue flows.

Strategically located manufacturing facilities, ample land available for expansion, vertical integration and
supply chain efficiencies

We currently have three strategically located Manufacturing Facilities located in Mahad, Maharashtra, in close
proximity to several ports including the Jawaharlal Nehru (Nhava Sheva) Port, JSW port and Mumbai port which
ensures that we have ready access to port facilities and are able to expediently import our raw materials and export
our products; thereby providing us with a cost and logistical advantage. The proximity of the facilities to one
another adds to logistics and operational efficiencies. Our Manufacturing Facilities are located close to the
southern and western regions of India, where some of the major pharmaceutical manufacturers are located. Our
Manufacturing Facilities have received a number of accreditations such as 1ISO 45001:2018, 1SO 9001:2015 and
ISO 14001:2015. Further, we are one of the few Indian chemical companies to be recognized with Responsible
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Care certification by the Indian Chemical Council (“1CC”). This certificate was renewed third time in a row by
the ICC in January 2023.

Our new fluorospecialty facility being set up at Lote Parshuram is on a 30 acre plot and post the completion of
the current installation of all Miteni assets there will still be ample land available for expansion. To add expansion
capacity and provide geographic de-risking, we acquired a new land parcel in Dahej, Gujarat in Fiscal 2023. The
85 acre plot will see the first expansion being constructed from Fiscal 2024 onwards. This phase will be expanding
product capacities across currently produced products.

We also have two Distilleries located in Maharashtra for the manufacturing of ethanol and specially denatured
sprit from molasses. These Distilleries and our Manufacturing Facilities are located close to sugar mills in
Maharashtra thereby providing us with easy supply for molasses and reducing transportation costs. Ethanol is a
basic raw material required for the manufacture of Acetyl Intermediates including acetic acid, acetaldehyde and
ethyl acetate. Our Distilleries enable backward integration by acting as feeder plants and provide effective control
over raw materials and also reduce our dependence on third parties for ethanol.

Further, acetic acid and ethanol are common raw materials for both essentials and specialties thereby enabling us
to procure such raw materials from the same supplier and reducing costs.

As part of our manufacturing operations we require a steady supply of steam (majorly for essentials) and power
(for specialties). We have a co-generation power plant within one of the manufacturing units at Mahad,
Mabharashtra (the “Captive Power Plant”) with a capacity of 7.5 MW, two windmills located in Maharashtra and
Karnataka, with a capacity of approximately 1.25 MW each, and a hydro-electric power project at Yedgaon
Maharashtra with a capacity of 4 MW (collectively, the “Power Facilities”). We also have solar power started in
Fiscal 2023 with 3 MW generation capacity. During Fiscal 2023, 42.16% of our Manufacturing Facilities’ power
consumption was met from the Power Facilities, with 14.89% of the total consumption being met from the
renewable Power Facilities (the “Renewable Power Facilities”). Our Power Facilities reduce our dependence on
the electricity grid and third parties and ensure a regular supply of power and steam. We believe that such vertical
integration provides us greater control on the manufacturing process, reduces our manufacturing costs and
improves our conversion efficiency, thereby improving our profitability.

In order to further bolster our logistics and cost efficiencies on the import as well as export side, we have strategic
arrangements with third parties for usage of storage tanks at ports in inter alia Mumbai (Maharashtra) for storage
of raw materials and finished goods and Rotterdam (Netherlands), Antwerp (Belgium) and Genoa (ltaly) for
storage of finished products. We also have large storage tanks at our Manufacturing Facilities, which are multi-
purpose and can be used for storage of different raw materials (including raw materials of seasonal nature) and
products.

In-house research and development capabilities and consistent track record of technology absorption

We believe that research and development of new products is the cornerstone to meet our customers’ requirements
and the most important growth driver of our business. We have two DSIR recognised research and development
facilities (“R&D Facilities”), comprising of one R&D Facility located within one of our units at Mahad,
Maharashtra which primarily deals with projects related to the direct application of ketene and diketene and our
innovation center located at Rabale, Navi Mumbai, Maharashtra (the “Rabale Innovation Centre”), which
predominantly works on development of new products for us based on complex chemistries.

Our R&D Facilities are equipped with state-of-the-art research and development infrastructure to synthesise
specialty molecules and advanced intermediates (Source: Frost & Sullivan Report). We have demonstrated a track
record of concept to commercialization. We acquired the ketene/diketene business and its downstream products
from Clariant Chemicals (India) Limited (“Clariant”) in Fiscal 2010 and successfully relocated the plant and
machinery and other assets from Clariant’s manufacturing site at the Balkum, Thane, Maharashtra to our then
greenfield site at Mahad, Maharashtra, i.e. the SI Manufacturing Facility (“Clariant Acquisition”). Pursuant to
the Clariant Acquisition, our Company acquired the technology and know-how of 18 products from Clariant of
which our Company is currently producing 16 products which form part of our Company’s Specialty
Intermediates product portfolio. Through our R&D efforts, in addition to the products acquired from Clariant, we
have added 30 new products (the “New Products”) to our Specialty Intermediates portfolio over the last decade
and expanded our product portfolio to 48 products, as on June 30, 2023. In order to expand our product portfolio,
we have also developed five different chemistry platforms on a commercial scale, which include the following
chemistries: ethyoxylation, chlorination, amination, methoxylation, thiolation and acylation.
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We have consistently invested in R&D and technology and have successfully implemented some of them based
on market/customer demand at our Manufacturing Facilities over the years. During the three months ended June
30, 2023 and the Fiscals 2023, 2022 and 2021, we have incurred research and development expenditure
aggregating to ¥ 39.21 million, ¥153.51 million %176.26 million and ¥127.66 million respectively, including
capital expenditure of 20.06 million, ¥6.62 million, *51.22 million and ¥41.81 million during such periods
respectively. We have a dedicated team of research scientists comprising 73 employees, as on June 30, 2023,
focused on innovation in chemistries and engineering, who seek to identify and develop new potential marketable
products after carrying out a thorough study including product specifications, potential products costs and
production timeline, based on the leads brought in by our business development and marketing teams. We believe
our R&D team has enabled us to unlock the value of various complex chemistries and introduce new products
resulting in higher margins and revenues.

Our technology development efforts and execution capabilities have enabled us to not only garner leading position
in the domestic Specialty Intermediates market, but also made us a leader in several product groups globally
(Source: Frost & Sullivan Report). Further, implementation of the latest technology and built-in-processes enables
us to produce high quality products consistently.

We are now constructing a new innovation center at Mahape, Maharashtra which should be operational in the first
quarter of Fiscal 2025. This facility will provide us the opportunity to scale our R&D efforts in line with the
growing manufacturing sites and product pipeline.

Global presence and low geographical concentration

In addition to India, we have customers in over 52 countries including China, Netherlands, Russia, Singapore,
United Arab Emirates, United Kingdom and United States of America. Our international operations are supported
by our offices in Leiden (Netherlands), Shanghai (China) and Sharjah (United Arab Emirates). We believe our
local presence in such international markets facilitate our sales, marketing and business development activities
and provide us with timely insights into the economic, product requirements and regulatory environment in such
markets. We also have arrangements with third parties for usage of storage tanks in inter alia Rotterdam
(Netherlands), Antwerp (Belgium) and Genoa (Italy) for storage of finished products which enables us to deliver
our products on short notice.

For the three months ended June 30, 2023 and the Fiscals 2023, 2022 and 2021, our Company’s revenue from
exports of manufactured products contributed 25.60%, 46.17%, 35.26% and 29.23%, respectively, of our revenue
from operations on a consolidated basis. Our revenue from exports has grown at a CAGR of 13.12% between
Fiscal 2021 and the three months ended June 30, 2023 (annualized).

Our global operations have demonstrated geographical diversification over the periods mentioned below. A
geography-wise break-up of our Company’s percentage of revenues from sale of manufactured products and
services (on a consolidated basis) is as under:

(% of revenue from sale of manufactured products and services on standalone basis)

Geography Ul m%rat,hzsozr;ded S Fiscal 2023
India 69.59 63.39
Europe* 8.87 19.10
Middle East** 4.39 427
Africa” 3.20 2.01
China 1.06 1.20
Rest of Asia 2.92 2.57
Rest of the World* 9.96 7.46
Total 100.00 100.00

*Includes Armenia, Austria, Belgium, Cyprus, Czech Republic, France, Germany, Italy, Netherlands, Portugal,
Romania, Russia, Spain, Sweden and United Kingdom.

**Includes Egypt, Iran, Israel, Jordan, Lebanon, Oman, Saudi Arabia, Syria, Turkey and United Arab Emirates.
#Does not include Egypt.

## Includes USA and Oceania countries .
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We believe our presence in various markets reduces our dependence on one market and thereby minimizing the
risk of any adverse developments or material changes in economic outlook in any one market.

Our differentiated business model, asset base, product mix and experience in handling complex chemistries
create high entry barriers

The essentials business that we operate in requires cost competitiveness while the specialties business in which
we operate has high entry barriers due to inter alia the involvement of complex chemistries in the manufacturing
of our products and the requirement to be enlisted as a supplier after due qualification of the products with certain
customers, particularly with the customers in the pharmaceutical and agrochemical industries. The specialty
chemicals industry is highly knowledge intensive. Given the nature of the application of our products, our
processes and products are subject to, and measured against, high quality standards and stringent impurity
specifications. Further, with respect to end products manufactured by certain of our customers, we believe if the
usage of our products has been formally recognised in filings with regulatory agencies, any change in the vendor
of the product may require significant time and cost for the customer.

We believe that our customer credit management abilities act as a strong entry barrier for smaller players trying
to enter the market which is further augmented by vendor relationships for key raw materials.

We believe that we have achieved a high capital efficiency with high asset turnover and working capital turnover
ratios, which enables us to utilise our capital in the optimal manner and remain competitive in the industry we
operate in. For the three months ended June 30, 2023 and Fiscals 2023, 2022 and 2021, our asset turnover ratio
was 0.30, 1.21, 1.52 and 1.22 respectively.

Handling of certain hazardous raw materials and products such as those that we produce requires a high degree of
technical skill and expertise. We believe that the level of technical skill and expertise that is essential for handling
products and raw materials can only be achieved over a period of time, creating a further barrier for new entrants.
We believe that given our diversified product portfolio, investment in technology, and R&D, our working capital
management, our Power Facilities and consequent cost efficiencies coupled with our global footprint and customer
relationships have helped us create a differentiated position in the markets in which we operate.

Set forth below are our key performance indicators for the periods indicated:

(% in million, unless otherwise stated)

Three
N Particulars rzgg;f;s Fiscal Fiscal Fiscal
0. 2023 2022 2021
June 30,
2023

1 | Total Revenue 7,375.32 |28,086.96 |30,990.56 | 17,730.61
2 | EBITDA 812.89 | 2,565.83 | 3,825.20 2,213.30
3 | EBITDA Margin(%) 11.02 9.14 12.34 12.48
4 | PAT 383.29 | 1,246.12 | 2,574.18 1270.63
5 | PAT Margin(%) 5.20 4.44 8.31 7.17
6 | ROCE(%) 3.70 11.64 25.38 16.34
7 | ROE(%) 2.67 9.22 22.15 17.39
8 | Cash from operations (CFO) 1,644.40 | 1,990.58 649.90 1225.29
9 | Revenue Contribution of Acetyls Intermediate (%)

(for three months ended June 30, 2023, Revenue

Contribution of Essentials (%)) 67.90 65.63 62.12 70.64
10 | Revenue Contribution of Specialties

Intermediate(%)

(for three months ended June 30, 2023, Revenue

Contribution of Specialities(%)) 32.07 34.29 29.18 29.33
11 | Total Export Sales as a % of Revenues 25.60 46.17 35.26 29.23

Notes:

1. EBITDA = Profit/(loss) for the respective period (after exceptional item) + tax expenses + finance costs +

depreciation and amortisation.
2. EBITDA Margin = EBITDA / Total Revenue

108




PAT Margin = Profit after tax for the respective period / total income for the respective period.

EBIT = Profit/(Loss) for the respective period (after exceptional item) + tax expenses + finance costs
Capital Employed = Total assets minus current liabilities

Return on Capital Employed = EBIT / Capital Employed

Return on Equity = Profit attributable to owners of the Company / Average shareholders equity
Shareholders equity = Equity share capital + Other Equity

NGk~ ®

Experienced promoter, board of directors and key managerial personnel

We have a strong and well experienced Board, which is supported by highly qualified functional heads and key
managerial personnel who actively contribute to and participate in our strategies, operations and business
development. Our Promoter, Ravi Goenka, who is also our Chairman and Managing Director, has extensive
experience in the chemicals industry and has played a significant role in the development of our business. We
believe that we have benefitted significantly from our Promoter’s experience and capabilities, as well as our senior
management’s diverse backgrounds which has enabled us to understand and anticipate market trends, expand our
product portfolio, manage our business operations and growth, leverage customer relationships and respond to
changes in the business environment and customer preferences.

Our non-independent and Independent Directors are experienced and qualified professionals from varied fields
such as the securities market, banking and human resources. Our key managerial personnel are experienced across
various functions such as finance, legal and secretarial and business development. For further details in relation
to our Board and our Key Managerial Personnel, see “Board of Directors and Senior Management” on page 202.

Our Strategies
Customer centric approach to business steering

We follow a collaborative process of product and chemistry development while working with our potential
customers, thereby enabling us to establish long-term relationships with them. We recently developed a hew route
of synthesis for a product supplied to a customer, which eventually culminated in us entering into a long term
supply contract with such customer. This customer centric approach is also the reason that we moved to the
business steering via essentials and specialties. The asks from essential (across products) is for lean and reliable
supplies where price consciousness is higher. The asks from specialties (across products) is for more product /
process innovation, catalog products etc. In these products performance of the product is more important than the
cost. These clear asks mean that having customer facing teams where the mindset of the teams is attuned to the
customers asks make the relationship more synergistic.

Volume maximisation at our Manufacturing Facilities by expanding installed capacities to support our growth
initiatives

As a part of our growth strategy, we intend to maximise production volumes at our Manufacturing Facilities.
Further, we also intend to expand the installed capacities at our Manufacturing Facilities via debottlenecking
initiatives. These efforts are ongoing on the existing sites in Mahad, Maharashtra and will be our principles for all
new sites that are commenced as well.

As the infrastructure at Mahad, Maharashtra is now saturated and we still have market demand that we are not
able to cater to across essentials and specialties, the expansion at Dahej Facility will add to the capacity of the
Mahad units and provide business continuity to customers.

Expanding and optimising our product portfolio

We intend to diversify our existing product portfolio by adding new products (including downstream and value
added products) which are synergistic with our existing products and chemistries. We intend to perform and
deliver products pursuant to the long-term contracts already entered into with certain customers. We believe that
introduction of such products would increase our profit margins and the long-term contracts would provide us
incremental and steady revenues. Further, we also intend to focus on growing our recently launched products in
order to grow our customer base and revenues.

We also intend undertaking manufacturing of certain products on a contract manufacturing basis with our
customers to ensure efficient utilisation of our Manufacturing Facilities and to increase our cash flows. In the past,
we have also undertaken custom-manufacturing of certain products for our customers. Custom-manufacturing
involves manufacturing of a new product or customizing our existing products based on customer specifications.
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We believe that such arrangements would further increase our profit margins, and accordingly, we intend to enter
into custom-manufacturing for select customers. Such custom-manufacturing also adds to our existing knowledge
of chemistries, thereby aiding product development.

Increasing our global footprint and augmenting growth in current geographies

With a view to further diversify our customer base and increase our market share, we intend to augment our sales
in the geographic markets where we sell our products as well as expand into new geographic markets. Currently,
we have customers in over 52 countries including China, Netherlands, Russia, Singapore, United Arab Emirates,
United Kingdom and USA. We have recently commenced sales of our products in Vietnam. Further, we have also
received orders from new customers in the United States of America and also grown our sales in China during the
current fiscal.

We will continue to focus our efforts in select geographies such as United States of America, and establish a
greater presence there. Our growth strategy in these markets will be to create strong local presence and connect
and expertise with required development capabilities to exploit growth potential offered by these markets. Our
strong focus will remain on acquiring new customers, retaining existing customers and offering high quality
products and innovation.

Continuing focus on deepening innovation and leveraging chemistries and technology absorption

Given the importance of R&D to our business, we are committed to continuing our investment in innovation to
diversify our product portfolio across essentials and specialties. As part of our strategy, we will continue to
leverage our know-how in complex chemistries and our experience in engineering to focus on the addition of
downstream and value-added products to our product portfolio as well as addition of fluorospecialty products to
our portfolio.

It is for this reason that we are setting up a new innovation center in Mahape, Maharashtra. This center is spread
across a plot area of 2,100 square meters having built-up construction area of 2,687 square meters will not only
enable the current chemistry platform research to be done more efficiently but will also provide ample
infrastructure for new platforms and scaling up of existing teams and technologies. As the company and business
expand this innovation center is being set up to keep pace with the same growth. The R&D in India, across the
group, is envisaged to be housed at this new innovation center.

Significant Factors Affecting our Results of Operations
Availability and cost of raw materials

The success of our operations depends on, among other things, our ability to source raw materials at competitive
prices. Availability and prices of raw materials are subject to supply disruptions and price volatility caused by
various factors such as commodity market fluctuations, the quality and availability of raw materials, currency
fluctuations, consumer demand and changes in government policies and there are inherent uncertainties in
estimating such variables, regardless of the methodologies and assumptions that we may use.

Acetic acid, which is one of our key raw materials has historically witnessed significant volatility in prices. Acetic
acid is a common raw material for both our existing product categories, namely, Acetyl Intermediates and
Specialty Intermediates. Further, availability of ethanol, which is also a common raw material across our existing
product categories, is dependent on monsoons and consequently, depicts seasonality in availability as well as
prices.

We typically do not enter into long term supply contracts with any of our vendors and instead place purchase
orders with them from time to time. However, we have entered into volume-based contracts with our vendors in
order to ensure availability of raw materials. As we continue to expand our product portfolio and increase our
production capacities, we would need to procure additional volumes of raw materials. Any increase in raw material
prices may result in corresponding increases in our product costs. We are thus exposed to fluctuations in
availability and prices of our raw materials. Any inability on our part to procure sufficient quantities of raw
materials and on commercially acceptable terms, could lead to a change in our manufacturing and sales volumes.
If we are unable to purchase the raw materials from such suppliers for any reason and on commercially acceptable
terms, or if we are unable to pass on the increased cost of production to our customers, our revenue levels and
results of operations may be adversely impacted. In the three months period ended June, 30, 2023, three months
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period ended June 30, 2022 and Fiscals 2023, 2022 and 2021, purchases of raw materials made by us from our
top ten suppliers represented 71.82%, 39.36%, 56.37%,and 53.20%, respectively, of our total expenses on a
consolidated basis for such period/financial years. Given we procure a large portion of our raw materials from a
few key suppliers, any disruption of supply of raw materials from such suppliers could adversely impact our
operations and business if we are unable to replace such suppliers in a timely manner. Interruption of, or a shortage
in the supply of, raw materials may result in our inability to operate our Manufacturing Facilities at optimal
capacities, leading to a decline in production and sales. In addition, while competition for procuring raw material
may result in an increase in raw material prices, our ability to pass on such increases in overall operational costs
may be limited.

Capacity utilisation of our Manufacturing Facilities and expansion of our installed capacities

One of the key drivers in the growth of our revenue from operations has been our ability to develop differentiated
products and also leverage our economies of scale. As on the date of this Preliminary Placement Document, We
currently have three fully operational manufacturing facilities in Mahad, Maharashtra (the “Manufacturing
Facilities”) which are strategically located in proximity to several ports and each other. Further the upcoming
manufacturing facility at Lote Parshuram, Maharashtra, 70 kms from Mahad is where the fluorospecialty assets
of Miteni have been rehoused (the “Lote Facility”). The first commercial production from the first phase of the
Lote Facility commenced in Fiscal 2024 and the first year of meaningful revenue of the flurointermediary products
from Lote Facility is expected in Fiscal 2025.

Our revenues and, consequently, our profits are dependent on, inter alia, our ability to optimise and maximise our
capacity utilisation which has helped us meet the demands of our customers and deliver our products in an efficient,
reliable and timely manner.

Our ability to successfully ramp up production and market our flurointermediary products from new Lote
Facility

In Fiscal 2020, we acquired the assets (including plant & machinery, design and operating paperwork, REACH
registrations and patents) of Miteni SpA, a manufacturer of organic fluorospecialties and electrochemical
fluorination. Post the acquisition, we have rehoused the plant and machinery at Lote Parshuram, Maharashtra. (the
“Lote Facility”). The first commercial production from the first phase of the Lote Facility commenced in Fiscal
2024 and the first year of meaningful revenue of the flurointermediary products from Lote Facility is expected in
Fiscal 2025.

Our future growth is dependent on our ability to manage and execute our expansion into fluorospecialty chemicals
business. Our growth in the fluorospecialty chemicals business would also depend on our ability to respond to
customer needs, changing market demands as well as our chemistry execution capabilities. While we believe that
we have significant experience in large-scale ma